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CHAIRMAN STATEMENT
ETRBEE

With the combined impact of both the weakened growth
in exports and the sluggish domestic demand, China saw
a dip in the growth of GDP during the first half of the year,
which was eventually set at 7.0%, owing much to the
easing monetary policy introduced by the central bank,
including RRR and interest rates cuts. The disposable
income per capita in China recorded real growth of 7.6%,
which was in line with the economy growth.

Growth in the retail market has been undermined by
the weakening market sentiment. With further cuts of
public sector consumptions, including those on official
receptions, vehicles and overseas trips, retail sales of
luxury products such as high-end fashion, leather goods
and watches remained subdued. According to the
statistics released by the National Commercial Information
Center of China, the total retail sales of the top 100 major
retail enterprises in China (mainly enterprises engaged in
department stores business) grew by 0.6% year-on-year
only.

Amidst the situation, the Group focused on satisfying the
core demand of customers by continuously identifying
potential of the products and exploring internal resources,
so as to proactively establish its direction for reforms
under the trend towards digitization. Eventually, total sale
proceeds of RMB5.7 billion were achieved during the
reporting period, representing a decrease of 1.7% when
compared to the corresponding period last year, while the
profit before interest and tax was RMB513 million. The
profit attributable to shareholders was RMB350 million and
the basic profit per share for the first half of the year was
RMB14 cents.
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CHAIRMAN STATEMENT

BUSINESS REVIEW

The rapid development of Internet technologies has
accelerated the change in shopping behavior of
consumers. Therefore, given the new shopping pattern of
consumers, the Group maintained its principal business
and meanwhile strived for self-enhancement during the
year to extend its services to cover the need other than
the core demand of customers and to deliver meaningful
growth in terms of foot traffic and sales per transaction.

For the department store business, the Group continued
to drive for more intelligent and experimental physical
stores. The Group has upgraded the car park systems
with intelligent facilities in substantially all of its stores,
and all showrooms and concession counters for branded
products have already had their own cashiers where
various mobile payment modes became feasible, thus
providing enhanced convenience for our customers. The
Group has also been pleased to try the social marketing
media and strategy, which is made possible by the
communication attributes of the Internet. On top of the
existing holiday marketing initiatives, elaborately planned
themed events attained sound communication effect with
the aid of online social platforms, thus bringing about
synergy impact as well as multiplier effect. The launch of
WeChat platform and our own CRM membership system
also laid solid foundation for the consolidation of its online
and offline data of customers, which in turn provided the
Group with a clearer analysis on spending behavior. The
Group invested in technologies to greatly contribute to
the improved operational efficiency and to manage our
business with a commercial mind. As a result, retailing
will become more personal, and customer data and
relationships will become key assets of the Group.

For the supermarket business, the Group placed
its emphasis on product upgrade and efficiency
enhancement. During the first half of the year, the
supermarket function took an active role to facilitate the
optimization of supply chain of co-brands and actively
identified opportunities for cooperation at the source of
supply chains. Through direct procurement at source
and establishment of production bases, it diversified
and increased the supply of quality products, stimulated
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CHAIRMAN STATEMENT
ETRBEE

and satisfied consumers’ needs of quality goods from
China and overseas, which in turn fostered the growth
of sales. Meanwhile, the Group believed that community
supermarkets focused on fresh food would become the
main source of the revenue of supermarket business in
the future. From renovations and upgrades at some small-
to-medium-sized stores to the opening of Yongle Road
store in Wuxi in January 2015, the Group has continuously
conducted iterative research on the business model of
these community-based fresh produce supermarkets. By
understanding the categories of community customers
and their consumption characteristics, the Group has
been able to further enhance the categorization and
management of products. The above factors will facilitate
rapid growth of the Group in this respect later this year.

In addition, in accordance with the scheduled planning
of the Group and under the principle of “Regional Market
Comes First”, we continued to advance our expansion
mode of 1+N. During the first half of 2015, we entered into
contracts for the management of Gaochun Department
Store at Nanjing and four new supermarkets. In the
second half of 2015, nine supermarkets and Yixing
Yaohan will be opened one after another and Zhenjiang
Commercial Building will also be reopened. All of which
are located at prime areas such as Wuxi, Yixing and
Zhenjiang cities. It also facilitates the interactions among
cities within the developed regions, which will strengthen
the Group’s control on these areas. In particular, as the
icon of the new generation shopping mall of Springland,
Yixing Yaohan can tell the Group’s success in terms
of systematic planning, design, construction, business
attraction, organization of shop opening and operational
management. With the popularity accumulated from
current marketing events, we are optimistic about our
operating results in the future.
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CHAIRMAN STATEMENT

PROSPECTS

The government of China is deeply concerned over
the sluggish consumer demand and the challenges
in the real economy. According to the spirit of recent
meetings, the government expressly implemented
measures to promote domestic consumption, step up the
enhancement of Chinese domestic brands and support
the development of business environment. Meanwhile,
the current administration steadily increases its efforts
for the infrastructure establishment of market economy,
strengthens the protection over intellectual property and
improves the business environment. The Group believes
that such a policy direction will serve a warranty for the
mid-to-long term sustainable growth of the consumer
retail market in China. The retail sales volume of mid-to-
high-end cosmetics, footwear and household products
with prime quality is also expected to benefit from the
wealth effect brought by the appreciation of personal
assets of consumers.

Against this backdrop, competent retailers who can fully
explore their own potentials will certainly be the winner
of market competition. Springland will spare no effort to
identify an appropriate development mode to enhance its
operating efficiency and to leverage on new technologies
and ideas for the sake of generating more benefits for
consumers, thus achieving a new co-win situation and
cooperation relationship among platform operators,
consumers and brand owners. Meanwhile, the Group will
take the lead to develop new businesses, namely import
trading, to facilitate the growth of new markets and a new
drive for further growth.

| would like to take this opportunity to pay tribute to all the
Directors, senior management and staff for their invaluable
contribution to the Group. Meanwhile, my gratitude also
goes to all the shareholders and business partners, who
always care about and support the Group.

Chen Jiangiang
Chairman
13 August 2015
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DM

FINANCIAL REVIEW

Total sale proceeds (“TSP”)' and revenue
For the six months ended 30 June 2015, TSP of the Group
maintained at RMB5,714 million. TSP are generated from
both the department store and supermarket business.
During the period, TSP of the department store business
decreased to RMB4,268 million, representing a decline
of 2.9% and TSP of supermarket business increased to
RMB1,446 million, representing an increase of 1.9% from
the corresponding period in 2014.

Revenue (as reported)
Add/(less)
Provision of food and
beverage services
Commission income from
concessionaire sales
Gross revenue from concessionaire sales

TSP

Direct sales
(Gross revenue from concessionaire sales
Rental income

TSP

Same store sales growth?
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For the six months ended 30 June

BZ6R30A AR
2015 2014
2015% 2014%
Department Department
store Supermarket store  Supermarket
business business Total business business Total
BEEER  EnEER & BEEXE  BIER GH
(RMB million)
(AR¥BER)
876 1,327 2,208 907 1,317 2,224
- (1) (1) - (4) 4
(676) (22) (698) (710) (22) (732)
4,068 142 4,210 4197 128 4,325
4,268° 1,446 5,714 4,394 1,419 5,813
162 1,278 1,440 161 1,268 1,429
4,068 142 4,210 4197 128 4,325
38 26 64 36 23 59
4,268° 1,446 5714 4,394 1,419 5813
-3.3%* 0.2% -1.1%* 1.0%




MANAGEMENT DISCUSSION AND ANALYSIS

! TSP = gross revenue from concessionaire sales + revenue
from direct sales + rental income.

2 It represented the change in TSP for stores with operations
through the comparable period.

3 On February 2015, Zhenjiang Commercial Building and
Zhenjiang Hengsheng Shopping Plaza became wholly
owned subsidiaries of the Group and the sale proceeds
generated from them are included in the Group’s total sale
proceeds since then.

4 Same store sales for department store business excluded
sale proceeds from Yixing Springland store, which were
under renovation from March to July 2014.

For the six months ended 30 June 2015, the revenue of
the Group amounted to RMB2,203 million, representing a
decrease of 0.9% from RMB2,224 million, as compared
to the same period of last year. Revenue from the
department store business decreased to approximately
RMB876 million, representing a decrease of 3.4% as
compared to the same period last year. Revenue from
the supermarket business increased to approximately
RMB1,327 million, representing an increase of 0.8% as
compared to the same period last year.

Department store business:

For the six months ended 30 June 2015, TSP from the
department store business decreased to RMB4,268
million, same store sales decline of approximately 3.3%.
During the period, concessionaire sales contributed
approximately 95.3% (six months ended 30 June 2014:
95.5%) and direct sales contributed approximately 3.8%
(six months ended 30 June 2014: 3.7%) to TSP in respect
of the department store business.

TSP by Top Five Stores

TSP derived from Wuxi Yaohan Department Store, as
a percentage of TSP of the department store business,
decreased to 16.2% for the six months ended 30 June
2015 from 16.8% for the same period in 2014. The
aggregate contribution to TSP from the five largest
department stores decreased to 58.0% in the current
period from approximately 59.1% in the same comparable
period in 2014,
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

TSP by Merchandise Categories

The proportion of sale proceeds of department stores
from various merchandise categories for the six months
ended 30 June 2015 and the corresponding period in
2014 are as follows: fashion and apparel accounted
for approximately 38.8% (2014: 38.7%); merchandise
related to cosmetics and accessories accounted for
approximately 31.0% (2014: 31.6%); footwear accounted
for approximately 10.1% (2014: 10.6%); and the remaining
categories, including athletic apparel and casual wear,
children’s and home furnishing, household and electronic
appliances, rental income and others, accounted for the
remaining 20.1% (2014: 19.1%).

Commission Rate from Concessionaire Sales and
Comprehensive Gross Margin®

For the six months ended 30 June 2015, the commission
rate from concessionaire sales was 16.6%, representing
a reduction of 0.3 percentage points from 16.9% of the
same period in 2014. The decrease was mainly due
to increase in discount and rebate to customer. The
Group intends to maintain the stability of its commission
rate by conducting periodic reviews and enhancing
the merchandise mix to reflect the changing consumer
demands. The Comprehensive Gross Margin was 21.0%
for the six months ended 30 June 2015 and it was same
with that for the six months ended 30 June 2014.

5 Comprehensive Gross Margin = comprehensive gross
profit / TSP. Comprehensive gross profit = gross profit of
direct sales + commission income from concessionaire sales
+ rental income + other income (services fee collected from
concessionaires and suppliers).
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MANAGEMENT DISCUSSION AND ANALYSIS

Supermarket business:

For the six months ended 30 June 2015, TSP of
supermarket business reached RMB1,446 million,
representing an increase of 1.9% as compared to the
corresponding period in 2014, and the grew was mainly
attributable to new stores and same store sales growth
of 0.2%. During the period, direct sales contributed
approximately 88.4% (six months period ended 30 June
2014: 89.3%) and concessionaire sales contributed
approximately 9.8% (six months period ended 30 June
2014: 9.0%) of TSP of the supermarket business.

TSP by Top Five Stores

The aggregate contribution to TSP generated from the
five largest supermarkets decreased to 37.6% for the six
months ended 30 June 2015 from approximately 38.4%
for the same comparable period in 2014.

TSP by Merchandise Categories

The proportion of sale proceeds of supermarkets from
various merchandise categories for the six months ended
30 June 2015 and the corresponding period in 2014 are
as follow: fresh food accounted for approximately 39.0%
(2014: 38.1%); dry foods accounted for approximately
32.5% (2014: 32.0%), non-food accounted for
approximately 24.4% (2014: 25.6%); and the remaining
categories, including rental income and others, accounted
for the remaining 4.1% (2014: 4.3%).

Direct Sales Margin and Comprehensive Gross Margin
Gross margin from direct sales for supermarket business
stayed at 13.2% for the six months ended 30 June
2015, representing a reduction of 0.5 percentage points
from 13.7% of the corresponding period in 2014. The
Comprehensive Gross Margin was approximately 23.3%
for the current period, representing a drop 1.0 percentage
point from 24.3% for the same period last year. The
drop was due to the increased seasonal promotion and
adjustment in the mix of merchandise categories. The
Group kept the Comprehensive Gross Margin relatively
stable by expanse the sales contributions from fresh food
products, increase food quality and reduce wastage by
invest in equipment and technical input.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Purchases of and changes in inventories

Purchases of and changes in inventories represented the
cost of merchandise that purchased from suppliers for
resale under the direct sales business model. For the six
months ended 30 June 2015, purchases of and change in
inventories increased to approximately RMB1,255 million,
representing an increase of 1.6% as compared to the
same period last year. The growth was due to the increase
in direct sales.

BEFERTFEES
BETERGTEEHETERHEEBREN
TAEEMREERBEEERNKRE - HE
201556 H30RIENEI A BEFERTFE
FEMIARE1 2568 REFRHEE
1.6%  EREEHREMEESHERAAEK -

Expenses B5H
For the six months ended 30 June
HZ6A%0RLAMEA
2015 2014
2015F 014F
Department % of TSP Department % of TSP
store Supermarket heE store Supermarket {3
business  business Headquarter Total  FBFE  busness  business  Headquarter Told  HBHA
AEER  BOER 4y A BEEAM  EEER E0ER g B BEASM
(RMB million) (RMB million)
(AR®EER) (\REEET)
Staff costs ETHA 140 14 38 292 5.1% 128 17 38 283 49%
Depreciationand 1T [ &
amortisation 134 36 2 172 3.0% 128 35 2 165 2.9%
Rental expenses  ER R 2 3% 2 5 1.0% 14 3 2 49 08%
Other expenses  EfFX 155 58 n 20 4.2% 154 58 2 24 40%
Total Ait 449 3 69 761 13.3% 424 243 64 731 12.6%

Expenses consisted of staff costs, depreciation and
amortisation, rental and other expenses. Other expenses
mainly include utility expenses, advertising and promotion
expenses, losses on disposal of property, plant and
equipment, office expenses, maintenance costs, travelling
expenses, entertainment expenses, property tax and
government surcharges, foreign exchange loss and other
miscellaneous expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Total expenses of the Group as a percentage of TSP
increased to approximately 13.3% for the six months
ended 30 June 2015 from 12.6% for the same period
last year. During the period, total expenses increased by
4.2% to RMB761 million (six months ended 30 June 2014:
RMB731 million) as the Group continued to expand the
store networks and upgrade the shopping environment.
Under inflationary pressure in the economy, the Group
faced rising commercial rents, wages and overhead
costs. However, the Group’s department stores and
supermarkets are sited in self-owned properties reached
80.6% and 30.5% of the gross floor areas respectively.
The self-owned properties mitigated rental cost increases
and maintained the operating leverage of the Group.

BEEENWNR DT

AEBERATBEGHEHEMGRENE D LA
EFRIH12.6% EAHE2015F6 A308 1E7<
HAMI33% - NEMEK BERAEIER
42%F AR¥761HE T (20146 A30H 1
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Other income and gains Ha AR W=
For the six months ended 30 June
BZ6A30RLAMA
2015 2014
20155 2014F
Department Department
store Supermarket store  Supermarket
business  business Headquarter Total business business  Headguarter Total
BEESR  EnER @y A EEEER BOER &3 A
(RMB millions)
(AR¥EBER)
Fee income from suppliers ~~ HEFREMMA 165 17 - 282 154 122 - 276
Interest income FEHA - - 3 3 - - 68 68
Gains and dividend income WA HE FTRENE
from available-for-sale REEHA
listed investments - - 2 2 - - 15 15
Subsidy income (LT ON - - 10 10 - - 16 16
Others i 2 2 - 4 2 1 - 3
167 119 4 329 156 123 99 378

Other income and gains included fee income from
suppliers, Government subsidy income, interest income,
investment income and gains. Fee income from suppliers
including promotion fees, management fees paid by
suppliers for participating in the promotional activities,
reimbursing electricity charge and material, etc. The drop
in other income and gains was mainly due to decrease
in interest income and gains and dividend income from
available-for-sale listed investments.

HWAR KRG EAEEHEIRNER @ K
FRARWA - A BMARKRE RS - HER
WEBOERREREEM2NESEHEBM
EXMAWEEE BEE ULKHEBAR
BEMBAENKE DHRBEREER-T
BKEEHRMBRAMAHEE ETREWR
=@ AR B WA D -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Profit from operations and operating margin KERNREFR =
For the six months ended
HZ6A308L5ER
2015 2014
20155 014F
Department Department
Store Supermarket Store  Supermarket
business  business Total % of TSP business business Total % of TSP
EHER g
BrEa CE v
BEEEE  BTER R BEAM BEEEE  BWER Bt BEAM
(RMB millions) (RMB milions)
(\E%EET) (A\REBET)
TSP BEMGHEAE 4,268 1,446 5,714 100% 4,394 1419 5,813 100%
Revenue ELION 876 1,327 2,203 907 1,317 2,224
Profit from operation -yl 449 94 543 9.5% 499 103 602 10.4%
Head office and non-operating £ # 4 #%
and unallocated expenses KA EHESR
Interest and unallocated gains 7 8 RA D B M 42 9
Corporate and other RAREME
unallocated expenses FEER (69) (6)
Share of loss of a jont venture A X PEER (3 )
Finance costs BENE 6] (30)
Profit before tax BB AT AT 505 8.8% 597 10.3%

Profit from operations for the Group (excluded interest
and unallocated gains, corporate and other unallocated
expenses and finance costs) decreased to RMB543 million
for the six months ended 30 June 2015 from RMB602
million for the corresponding period last year. Profit
from operations for the department store business was
RMB449 million. Operation margin as a percentage of
TSP for department stores decreased to approximately
10.5% (six months ended 30 June 2014: 11.4%).
For the supermarket business, profit from operations
decreased by approximately 8.9% to RMB94 million and
operating margin as a percentage of TSP decreased
to approximately 6.5%, representing a drop of 0.7
percentage point from 7.2% for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

Total finance costs decreased by approximately 71.9%
to RMB8 million during the period compared with the
corresponding period last year. The decrease was due to
increase in the amount of capitalized interest. During the
six months ended 30 June 2015, approximately RMB43
million (six months ended 30 June 2014: RMB17 million)
of the interest expenses has been capitalized as property
under development.

Shares of loss of a joint venture

This is the share of loss from Zhenjiang Baisheng
Commercial Center Co., Ltd., a joint venture of the
Company. The share of loss decreased to RMB3 million
during the six months ended 30 June 2015 from RMB9
million for same period last year.

On 28 February 2015, the Group acquired additional 50%
equity interest of the joint venture and it became wholly
owned subsidiary of the Group.

Profit before tax

Profit before tax reached RMB505 million for the six
months ended 30 June 2015, representing an decrease of
15.4% from the corresponding period last year.

Profit for the period attributable to owners of the
parent

Profit for the period attributable to owners of the parent
company decreased to approximately RMB350 million
for the six months ended 30 June 2015, representing a
decline of approximately 17.8% from RMB426 million for
the same comparable period in 2014. During the period,
the net profit margin in term of TSP was 6.1% (six months
ended 30 June 2014: 7.3%) and the net profit margin in
term of revenue was 15.9% (six months ended 30 June
2014: 19.1%).

Profit for the period reached RMB358 million for the six
months ended 30 June 2015 (six months ended 2014:
RMB434 million) and basic earnings per share was RMB14
cents.

BEEENWNR DT
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¥BETERBRERABMNEE - DIEEIE
HEAFRBANARBIBE LR E2015%6
H30RLEANERMARBIEET °

MR2016F 27280  "EBWHEB A E D E
#HT50%MARHE ERAREENZE N B

NGI

B B A 8

B E201556 4308 IE /<A A - B B AT & A
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BRAEE ARG AEF
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30A IEAE A AR3508 & T+ #2014
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

FINANCING

Funding model

The Group has been careful in using debt gearing to
expand the business in accordance with the business
strategy. At 30 June 2015, the Group’s gearing ratio
stayed at 42% (31 December 2014: 39%). The gearing
ratio is calculated by net debt (including bank borrowings,
trade and bills payables and other payables and accruals
minus structured deposits, restricted cash, time deposits
at bank and cash and cash equivalents) divided by the
capital plus net debt of the Group.

Over the past years, the Group has actively diversified the
funding sources, maintained strong long-term relations
with lenders and investors and have spread out maturities
to reduce refinancing risk.

On July 2015, the Group has obtained approval from
the National Association of Financial Market Institutional
Investors to issue the short-term financing notes in one
tranche or more than one tranche with an aggregate
principal amount of up to RMB1.8 billion to domestic
institutional investors in the PRC. On 7 August 2015, the
Group issued first tranche of short-term financing notes
of RMB500 million with the nominal interest rate of 3.85%
per annum and the effective interest rate of 4.16% per
annum. The notes are issued to institutional investors in
the Inter-bank Bond Market in the PRC.

Liquidity, foreign exchange and interest rate exposure
The Group conducted its business operations in the PRC
and its revenues and expenses were denominated in
RMB. The Group relies principally on cash flow generated
from its operating activities as a primary source of liquidity.
The Group has always pursued a prudent treasury
management policy and is in a strong liquidity position
with sufficient standby banking facilities to cope with daily
operations and future development demands for capital.
Certain of the Group’s bank balances, bank borrowings
and deposits were denominated in HK$ or US$ which
exposed the Group to foreign exchange risks attributable
to fluctuations in exchange rates between HK$/US$ and
RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s exposure to the risk of changes in market
interest rates related primarily to the Group’s bank loans
with floating interest rates. The Group manages its foreign
exchange risk by performing regular review of the Group’s
net foreign exchange exposures. For the six months
ended 30 June 2015, the Group recorded net foreign
exchange losses of approximately RMB16 million (six
months ended 30 June 2014: RMB11 million).

As at 30 June 2015, total assets of the Group amounted
to approximately RMB10,974 million (31 December 2014:
RMB11,602 million), whereas total liabilities amounted
to approximately RMB5,633 million (31 December 2014:
RMB6,405 million), resulting in a net asset position of
RMB5,341 million (31 December 2014: RMB5,197 million).

Capital expenditure and capital commitment

Capital expenditure of the Group during the six months
ended 30 June 2015 amounted to approximately
RMB1,494 million (31 December 2014: RMB646 million).
The increase in capital expenditure mainly due to increase
in property, plant and equipment from acquisition of
a subsidiary and contractual payments made for the
acquisition of land use rights, buildings and construction
of greenfield projects and store expansion.

Capital commitment as of 30 June 2015 amounted to
RMB1,206 million (31 December 2014: RMB1,314 million),
representing mainly capital works and construction of
shopping malls in Yixing, Jiaxing, Anging, Xishan and
Wuhu Cites.

Cash and cash equivalents and time deposits at
banks

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits are made
for varying periods of between one year and five years
depending on the immediate cash requirements of the
Group, and earn interest at the respective time deposit
rates. The bank balances are deposited with creditworthy
banks in PRC.

BEEENWNR DT

AEEBMAINTMSANEREHREKREEHE
AREBIRFHFNEGFENRITEREH - &
SETHEHIIERRNFE  AEEEN
FE R - 3 220156 A30H (/<@ A » &
EEIIEELBEBFENARBICEE L
(2014F6H30H LERAA : ARBI1E &
JT) ©

ANEEP2015F6 A0 N B EREN A
R #¥10,9748 8 L (2014F12A31H + A
R¥1160288 L)  MBERELHAA
R#5633A & T (20145F12A31H : AR
k6,406 B L) AMEEFENAAR
53418 BT (2014F12A8318 : AR
5197EBTT) °

ERBEXMEREE

AEB 20156 A308 1E/N 8 A RNAE A
XA AR 4945 &7t (2014F12 831
H: ARKe6I6EET) - EARSEMNEER
U B R RIS IR Y % -« RS 71 A% 18 1
BREGMUEN T HERE  tHEEF
MEEEBMA KR -

MR2015%F6 H30H * "E B E R EER A
R, 206 A BT (2014512 A31H : AR
13148 &) AR FEAEFHE  FH %
B SILMERTmEYRLER -

BERBEEEBUNERBTHERENX

RITFEFRREESHRITERNERECEHH
B EHESE-—FERAFHRAF  BF
AEBEONANERSHFRME  ARETENE
IO R BRERA B - RITEBRFEALR S
BEy A EEAVERTT

SPRINGLAND INTERNATIONAL HOLDINGS LIMITED  # b BB 1% iR G BR A &)

17



18

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

The current portion of cash and cash equivalents
decreased from RMB1,823million as at 31 December
2014 to RMB321 million as at 30 June 2015 was
mainly due to payments of items of property, plant
and equipment,prepaid land premiums, payments of
acquisition of a subsidiary of RMB830 million and net
repayment of bank borrowings of RMB559 million.

Restricted cash

Pursuant to the relevant rules and regulations issued by
the Ministry of Commerce of the People’s Republic of
China, the Group was required to deposit bank balances
or through issuing the letter of bank guarantee to deposit
in the Group’s designated accounts, which amount
was no less than 30% of the balance of advances from
customers for sales of prepaid cards. As at 30 June
2015, certain of the Group’s restricted cash amounted
to RMB103 million (31 December 2014: RMB100 million)
represents the above balances deposited in the Group’s
designated accounts.

As at 30 June 2015, certain of the Group’s restricted
cash amounted to RMB130 million (31 December 2014:
RMB127 million) were pledged to banks for bank loans
facilities granted to the Group.

Structured deposits

The amounts included structured deposits in licensed
banks in the PRC. These structured deposits have terms
of less than three months and have expected annual rates
of return up to 4.7% (31 December 2014: 5.9%). Pursuant
to the underlying contracts or notices, these structured
deposits are capital guaranteed upon the maturity date.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES AND PLEDGE
OF ASSETS

As at 30 June 2015, the Group had no material contingent
liabilities.

As at 30 June 2015, certain of the Group’s restricted cash
amounted to RMB130 million (31 December 2014: RMB
127 million) were pledged to banks for bank loans facilities
granted to the Group.

CONNECTED TRANSACTIONS

During the six months ended 30 June 2015, the
Group entered into the following continuing connected
transactions.

On 30 April 2014, Jiangsu Springland International
Holdings (Group) Ltd (“Jiangsu Springland”) and Wuxi
Xishan Yaohan Lifestyle Center Co., Ltd (“Xishan
Yaohan”), being indirect wholly-owned subsidiaries of
the Company, as sellers entered into an agreement
with Mr. Chen Jiangiang, whereby Jiangsu Springland
disposed the Financial Product and Xishan Yaohan
disposed the Deposit for RMB180 million and RMB100
million respectively to Mr. Chen. It is agreed that the
consideration shall be paid on/before 31 December 2014.

On 16 December 2014, Jiangsu Springland, Xishan
Yaohan and Mr. Chen entered into the supplemental
agreement and extended the payment date for the
RMB182 million to 31 December 2016. The amount was
the outstanding consideration due from Mr. Chen from the
disposal of the above Financial Product and the Deposit
by Jiangsu Springland and Xishan Yaohan respectively.
Starting from 1 January 2015, an interest with 3.5% per
annum is charged on the amount due from Mr. Chen. As
at 30 June 2015, the Group had an outstanding balance
due from the Controlling Shareholder of RMB185 million.
There was no movement in the principal amount and the
amount increase was due to the interest charged on the
principal amount during the six months ended 30 June
2015.

Mr. Chen, the Chairman and the controlling shareholder
of the Company, is a connected person of the Company
under the Listing Rules. Details of the transactions have
been set out in the announcements dated 2 May 2014 and
16 December 2014 issued by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

HUMAN RESOURCES

As at 30 June 2015, the Group employed a total of
approximately 8,110 full-time employees, of which 3,638
served the department store business and of which 4,378
served the supermarket business (31 December 2014:
7,731 full-time employee, of which 3,281 served the
department store business and of which 4,349 served the
supermarket business). Employees included management,
sales people, workers for the logistics support system and
other supporting staff.

While staff costs are continuously grew stably during the
period, employee remuneration packages are maintained
at competitive levels and employees are rewarded on a
performance-related basis.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND CORPORATE
GOVERNANCE REPORT

The Company complied with the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report of Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) throughout the six months ended 30 June
2015. No incident of non-compliance by Directors was
noted by the Company in the period.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules on
the Stock Exchange as its code of conduct regarding
Directors’ securities transactions. Directors are reminded
of their obligations under the Model Code on a regular
basis. Specific confirmation has been obtained from
each Director to confirm compliance with the required
standards set out in the Model Code throughout the six
months ended 30 June 2015.

TEERNEMES

BHE(EEARTAR(BEESR
HE)

H ZE=2015F6A30B LA A AN » AR
E%E?%E;‘%Hﬁﬁéx%ﬁﬁﬁﬁﬁﬁﬁ(TH@‘“?ﬁJ)
E’é#tmﬁ,ﬁu(rtm%EﬁIJDMTﬁerﬁfrﬁm
(EERTAD M(EEERRE) - AQ
RER TEFRARESZERENF -

FeLmRZEETA

AN BB B AN B A T T AR BI BT 8+ P S A
B TAEESESFRFHZESTA ([FESF
BINEREZEZBZHRHINITASTA - AR
AN EHRESESNEETR TERITZ
EEC’$’AEEHN§=E&%$?§&E’J%EE€

AR AEE E2015F6 8308 15 E A
WL#ﬁ PRSI E 2 3R TE o

SPRINGLAND INTERNATIONAL HOLDINGS LIMITED  #Eth B i A PR A 7

21



22

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNREMES

MEMBERS OF THE BOARD

As at the date of this report, the current composition of
the Board is set out as follows:

EEEHE
RAREEH  EEGREMARMT

Independent
Executive Directors Non-executive Directors Non-executive Directors
HBTES kEITES BIYFHITES
Mr. Chen Jiangiang (Chairman) Mr. Fung Hiu Chuen, John Dr. Lin Zhijun
PR %A (F/E) BB S A MEEE L

Mr. Tao Qingrong
(Chief Executive Officer)
BBk (TTRAEE)

Mr. Yu Yaoming
AISERRSE L

The composition of the Board Committees remains the
same as set out in the 2014 Annual Report.

There were no substantial changes to the information of
the Directors as disclosed on pages 34 to 38 of the 2014
Annual Report and on the Company’s website.

The Directors have disclosed to the Company the number
and nature of offices they held in Hong Kong or overseas
listed public companies or organisations and their other
significant commitments, including the identity of the
public companies or organisations and an indication of
the time involved for each commitment. During the period,
no Executive Directors hold any directorship in any other
public companies.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RESPONSIBILITY FOR
ACCOUNTS

The Directors acknowledge their responsibility for
preparing the interim financial statements of the Company.
The Directors consider that in preparing the unaudited
condensed consolidated interim financial statements,
the Company has used appropriate accounting policies,
consistently applied and supported by reasonable and
prudent judgments and estimates. The Directors are not
aware of any material or significant exposures exist, other
than as reflected in this announcement. The Directors
therefore have a reasonable expectation that the Company
has adequate resources to continue in operational
existence for the foreseeable future. The unaudited
condensed consolidated interim financial statements are
continually prepared on a going concern basis.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and the
unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2015. The
Audit Committee is appointed by the Board of Directors
and has three members, all of whom are Independent
Non-executive Directors, being Dr. Lin Zhijun (chairman),
Dr. Zhang Weijiong and Mr. Cheung Yat Ming.

At the Company’s Annual General Meeting held on 18
May 2015, shareholders approved the re-appointment of
Ernst & Young as the Company’s external auditor for the
financial year ending 31 December 2015.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of
the Directors of the Company in the Shares, underlying
Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which were taken or were deemed to
have been taken under such provisions of the SFO); or as
recorded in the register required to be kept under Section
352 of the SFO; or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
were as follows:

EERBESTRAEREARFAR
HEBZEzZROREBRD 2

BEERAR

MR2015F6A30H * R AR EEBER AR A K
HEu A (TERESHMEBEEG ([SFO))
FETRI)B’H - BERHD REFHFPRIESFO
FTRBETRFEH IBAMES AR F R
BT (BB ERIFESFO LM IR E A EE 1E
BAEZEZREAR)  HIBRIESFOEI52E A
BEMELMATREE SR EESTRIZAMN
EARNB MBRATMER AT

Long position in the Shares of the Company EATROHTFE
Percentage
Number of ordinary of the Company’s
Name of director Nature of Interest Shares interested issued share capital Note
HARRAFE
ERITREHN
= ERtE BENEEREA Botk ora
Mr. Chen Jiangiang Interest in controlled
corporation 1,442,500,000 59.12% (a)

BREZSR L AR HA B R
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SEEARLILEH

Long position in the Shares and underlying shares of AATBEBEENROREERANERS
associated corporations of the Company

Number and Percentage
class of shares of interest
Name of of the associated in the associated
Name of director associated corporation Nature of interest corporation held corporation Note
FEBREEERG EEEEERER
EsnA BHLEEE BHmME NEENER ERN Hit
Mr. Chen Jiangiang Octopus Holdings Beneficial interest 1 ordinary share 100% (a)
Foundation
BRE®EE Octopus Holdings ERHEEAA 1R E R
Foundation
Mr. Chen Jiangiang Octopus (China) Holdings Interest in controlled 100 ordinary shares 100% (@)
Limited corporation corporation
B kL Octopus (China) Holdings REEHEE 1008 & Bk
Limited Mg

Note: Wi -

a. 1,442,500,000 Shares were held by Octopus (China) a. 1,442,500,0008% 19 B Octopus (Ching)
Holdings Limited, in which is wholly-owned by Octopus Holdings Limited# & * Octopus (China)
Holdings Foundation. Mr. Chen as the sole shareholder of Holdings LimitedfiOctopus Holdings
Octopus Holdings Foundation is deemed to be interested Foundation® & # & ° f& /¢ 4 1 AOctopus
in the Shares held by Octopus (China) Holdings Limited. As Holdings Foundation®] i — % 3 - # # 1%
each of Octopus Holdings Foundation and Octopus (China) A¥Octopus (China) Holdings Limited##&
Holdings Limited all are holding companies of the Company, KRN B - AR &O0ctopus Holdings
each of them is an associated corporation of the Company FoundationfOctopus (China) Holdings
under the SFO. Limited¥d & 78 A RIHE IR 2 7] © IRIRSFO + ftb

MEEH AR QRN @ENEE -

Save as disclosed above, as at 30 June 2015, none of M F RS R2015E6 A30H » A A=

the Directors and chief executive had any interest or short ENESTHA BB &ENL AN T k({0 85

position in the Shares, underlying Shares or debentures EERRD - BB S ES T A RIESFO

of the Company or any of its associated corporations that FIREERNARTFEENELM AR -

were recorded in the register required to be kept by the ARSI ST B B A e AN 7) N B R BT A

Company under Section 352 of the SFO, or as otherwise HWERE ©

notified to the Company and the Stock Exchange pursuant
to the Model Code.

SPRINGLAND INTERNATIONAL HOLDINGS LIMITED  # b BB 1% iR G BR A &)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2015, so far as is known to any Directors
and chief executives of the Company, the following
persons (other than the Directors of the Company or chief
executive, whose interests have been disclosed in the
above section “Directors’ and Chief Executives’ Interests
and Short positions in Shares and Underlying Shares
of the Company and its Associated Corporations”) had
interests of 5% or more in the Shares and underlying
Shares of the Company notified to the Company under the
provisions of the Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

FTEBRRRAQTARMD RAERBRK
2R R KR

MEERESITRABNA - 1K2015F6 A
308 RIESFOE + R FE2M3D IR E
AN ARRNT)  HIRIESFOEIICEMAR A
BEEZERMATRE TIAL(EX[E
ERBEETBRABRARAREEE LB
A& MABRARR (9 2 W s BoA B | 2B 10 R iR I Y
NAIEZXREITEHABRIMN) #EARQFR
17 N AR BA LD 5% LA FHERS

Percentage of

Number of the Company’s

ordinary Shares issued

Name of shareholders Nature of interest interested Notes share capital

HERARERT

BRE® EEtE BENEERYE lofz3 BRANE S
Long Positions i3}

Octopus Holdings Foundation Interest in controlled corporation

TR AR ER
International Value Advisers, LLC Investment Manager
REKIE

1,442,500,000

262,802,000

a 59.12%

b 10.77%

Notes:

a. Octopus (China) Holdings Limited is wholly-owned by
Octopus Holdings Foundation. Mr. Chen as the sole
shareholder of Octopus Holdings Foundation is deemed
to be interested in the Shares held by Octopus (China)
Holdings Limited.

b.  These Interests are held by International Value Advisers, LLC
in the capacity of investment manager.

INTERIM REPORT 2015 /1 i &5
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a.  Octopus (China) Holdings LimitedfiOctopus
Holdings FoundationZ E# A ° Rt £ &
Octopus Holdings Foundation®J i — % 3
U AR &5 Octopus (China) Holdings Limited
RBENROERERZ -

b.  #ZZ 25 Hinternational Value Advisers, LLC
NWREEEEHEFR -



CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 June 2015, the
Company had not been notified by any persons, other
than the Directors and chief executive of the Company, of
other interest or short position in the Shares or underlying
Shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2015, pursuant
to the general mandate given to the Directors of the
Company, the Company repurchased a total of 8,780,000
ordinary shares of HK$0.01 each of the Company on
the Stock Exchange at an aggregate consideration of
approximately HK$23.7 million.

During the six months ended 30 June 2015, 8,780,000
shares repurchased during the period and 11,920,000
treasury shares were cancelled. Subsequent to 30 June
2015 and up to the date of this report, the Company
repurchased a total of 1,120,000 shares at an aggregate
consideration of approximately HK$2.6 million. The
number of issued shares of the Company as of 30 June
2015 and the date of this report is 2,440,000,000.

Details of the share repurchase and other movements in
the share capital of the Company during the period are
set out in note 21 to the interim condensed consolidated
financial statement. The Directors consider that the
repurchases were made for the benefit of the Company
and its shareholders as a whole with a view to enhancing
the earnings per share and net asset value per share
of the Company. Save as disclosed above, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during
the period.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by the public.

TEERNEMES

B E X EE SN R2015F6 A30H 1R 1%
SFOZEB36ERNFIARE: * RAIEEN&E
THRABBRITENSEEMALIHEEAR
AR D S ABRE IR () Z EESA R ©

BE HEIBEARF2L™
i

20156 AB0B L NEA BREEHFAR
RESZ—MERE TXRAUBRELNER
23.7A B LB X FT % el & $£8,780,0000% -

KARFREEBEK0.01 T2 E BN -

#H £2015F6H30H (L7~ @ A © 8,780,000
RS BA 7 B8 [0 A% 15 F111,920,0000% & 77 A% 4 5
i - R2015F6 8308 B &= A4 HH I -
KN EEE A H£1,120,0000% & 5 - ER(E
HRABE268 BT M2015F6H30R &
AREBH ARBZERHTROBE A
2,440,000,0000% °

ﬁ ¢%%%@ W%ﬁ%%ﬁ%oﬁ%
RAREFREARSARANERANLE
REEFE TAARARERRHERET
g7 o B EXPrREE SN $QT%EEHW
BRAAXNHAMERE HEXBRAR
Ef] £ &

EHARERE
BERARGTREZ AMERERRESTA
RABREBH  ARBFBEARASBHITRAE
HEEA D RR25% ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNEMES

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Scheme”) pursuant to the resolutions of the Company
passed on 30 September 2010. The Scheme will remain in
force until 29 September 2020.

The purpose of the Scheme is to attract, retain and
motivate talented participants, to strive for future
developments and expansion of the Group. The Scheme
shall be an incentive to encourage the participants to
perform their best in achieving the goals of the Group and
allow the participants to enjoy the results of the Company
attained through their efforts and contributions. The
Board may, at its absolute discretion, offer any employee,
management member or Director of the Company, or any
member of the Group, and third party service providers
options to subscribe for shares on the terms set out in the
Scheme. The amount payable on acceptance of an option
is HK$1.00.

The maximum number of shares which options may be
granted under the Scheme and any other share option
schemes of the Company shall not in aggregate exceed
the number of shares that shall represent 10% of issued
share capital of the Company (i.e. 250,000,000 shares) as
at the Listing Date. The limited on the number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Scheme and any other schemes of the Company must not
exceed such number of shares as shall represent 30% of
the shares issued by the Company from time to time.

Unless approved by the Company’s shareholders in
general meeting, the Board shall not grant options to any
person if the acceptance of those options would result
in the total number of shares issued and to be issued to
that person on exercise of his/her options including both
exercised and outstanding options during any 12-month
period exceeding 1% of the total shares then in issue.

INTERIM REPORT 2015 /1 i &5

8 IR RS2

KRB ERIEARDFRER2010F9H30H
BRAREREMN—TEERES - BRE
B E A M E2020F9 A29A IF -

BREFIEENEASERE - BELH
BAEGETHN2EE  (RERAKENRKE
RN R - BRUER 8RS —TE BB SR
SEEZAGRANB I RERAEENH
BRESEEZEZEBMHMANE N RERE
REARRRINKR - EFE A 2RBIBRE
BRSPS MR MARRIAEE
MEMKBARNEMESR  EEABHE
ERF=ZTREHEARLARBERONE
i - e EBRER A N1.008 T

R 15 B8 AR M 51 81 B 7R 2 BT {a] L 4 BE PR HE 5T
SR ENEREMBTNESBRMOE
B A TBHBRBeEHE ETHEE TG
A E10% - B1250,000,0000% B 17 1F 18
BEREFERAQRMIMNEMBAEE R
B RITERFTA B ] RE B TR AR (D
HHER TNEBBARATREEETRG
H B H30% ° W% HEREEEHEA il
30%PREE + RIS AT 3% T {r] R AR A -

MR A A I d - S A N 1218
AMEREITEEERE (BRETEREKRTT
ERERAE) MEERITRGEEITORND A
g BRERDSEITRMEEN1%  RIRRE
RERZEMHRAEESAERRAS L1
- BRIEESTERZARAR TRERE -



CORPORATE GOVERNANCE AND OTHER INFORMATION

An option may be exercised in accordance with the
terms of the Scheme at any time during the period to be
notified by the Board to the grantee save that such period
shall not be more than 10 years from the business day
on which the option is deemed to have been granted in
accordance with the terms of the Scheme. There is no
minimum period for which an option must be held before it
can be exercised.

The price per share at which a grantee may subscribe
for shares upon exercise of an option shall, be a price
determined by the Board but in any event shall be at
least the highest of: (i) the closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets on
the offer date; (i) the average of the closing prices of the
shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding
the offer date; and (iii) the nominal value of the shares.

Since the date of adoption of the Scheme and up to the
date of this report, no options have been granted under
the Scheme by the Company.

INTERIM DIVIDEND

The Board proposed to pay an interim dividend of HK$4
cents per ordinary share of the Company for the six
months ended 30 June 2015 to the shareholders whose
names appear on the register of members of the Company
on 30 September 2015. It is expected that the interim
dividend will be paid on or about 20 October 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 25 September 2015 to 30 September 2015 (both
days inclusive) during which period no transfer of share(s)
will be effected. In order to qualify for the interim dividend,
all transfer documents, accompanied by the relevant share
certificates, must be lodged with Computershare Hong
Kong Investor Services Limited, the Company’s Hong
Kong branch share registrar and transfer office, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on 24 September 2015.

TEERNEMES

BRETREBEEREASNGN REFS
MEARANREARBERITE - tEiLEHR
BEREBAE SRR R ER LN
EHEF THREBETF XEREARA
RITEBRER L AR BENRERR

ARATEBREAREROOSRBEGE
MEREESET  HERVATESERT
NZFhHMEaE  ((ZHBEOBIMETAR
BRI GHWTE: WEEZLQOB8 R
AEZ¥R  BXMEARERMAINGBRG
FHUWTE - KR D EE

BEREREFERMANEEEAREAH
AR B ARAR IR BB A AT &R D (T RE AR

FHIR R

BEE M N2015F9A30H H LA Q8 ik
B A B BROR B 3 2201566 4308 1E R
8 A &b BRR B B A B B 400 - R ERRR BT8R
2015910 A20H BRI E X+t »

FERRER

B201559H25H £2015F9A30H (B &
EMX) BT EHIERARRREELFE -
MTAHERNOBEFE - BFAERERF
HERE MEBPXHEREBEREEARN
2015F9A24A TF UK =+ DRI R B AR
RIBEBRMNBEERIBEEETRESFERL
BRAR - it AEEET E2FKNER183H
AFELOI7TE1712-1716F ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHIE AR S WS R

For the six months ended 30 June 2015

HZE2015F6H30HIE/~EA

REVENUE
Other income and gains

Purchase of and changes
in inventories
Staff costs
Depreciation and amortisation
Rental expenses
Other expenses
Finance costs
Share of loss of a joint venture

PROFIT BEFORE TAX

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF
THE PARENT

Basic and diluted (RMB: cents)

Details of dividends paid and proposed for the period are
disclosed in note 9 to these financial statements.

INTERIM REPORT 2015 /1 Hi s £

Notes
k=3

L'ON
H A A R ek 5

AN

BETERTEES

BT A

PrE s

HERX

Hink X

B &R AR 6
DIEE B EEIE

BBt AT 0% A 7
FriSfim= P
HA A 52 R

AT &AL

BRAEB A
FEIE S

BAREERERS
FEABRGESRER

EXRES(ARE : 2) 10

O

For the six months
ended 30 June

B Z6H30H 1L <EA

2015 2014
20154 20144
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’ 000
AR TR ARBTTT
2,203,395 2,224,049
328,510 377,543
(1,254,519) (1,235,043)
(292,241) (283,202)
(172,331) (164,723)
(56,834) (48,448)
(239,699) (234,324)
(8,254) (29,421)
(2,991) (9,458)
505,036 596,973
(147,187) (163,380)
357,849 433,593
350,153 425,843
7,696 7,750
357,849 433,593
14 17

HIAE N REIRE RS FHBRY B HREMNME



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
(LOSS)/INCOME

Other comprehensive income
to be reclassified to profit or
loss in subsequent periods:

Available-for-sale listed investments:
Changes in fair value
Reclassification adjustments for gains

included in the consolidated statement

of profit or loss-gain on disposal
Income tax effect

Exchange differences on translation

of foreign operations

NET OTHER COMPREHENSIVE
(LOSS)/INCOME TO BE

RECLASSIFIED TO PROFIT OR LOSS

IN SUBSEQUENT PERIODS

OTHER COMPREHENSIVE (LOSS)/
INCOME FOR THE PERIOD,
NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

FHFBEASEEKER

For the six months ended 30 June 2015
#HZE2015F6H30H 1L/~ EA

For the six months
ended 30 June

HZE6H30B IEAEA
2015 2014
20154 20144
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’ 000 RMB’ 000
ARE TR ARBETIT
B F 357,849 433,593
Hi2m (k) W
B ES A ED
By E 2 E Y 2 -
A HE EWRE
D EEE - 20,348
KA RGE KSR T
MEDEFAE RS
—REWa - (9,019)
s w & - (2,832)
- 8,497
BMEBINEREENIER =58
(1,351) (4,677)
HMETESEEERN
Hib2mE (BK) WE -
FE
(1,351) 3,820
HAEMEE (EX)WE
BHEEE
(1,351) 3,820
HAZERZEE
356,498 437,413
AR & I8 L -
SRARHEE A 348,802 429,663
VTR HE = 7,696 7,750
356,498 437,413
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR RS BB R

30 June 2015
201556 H30H

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land premiums

Other intangible assets

Goodwill

Investment in a joint venture

Investment in an associate

Available-for-sale investments

Long-term prepayments

Deferred tax assets

Restricted cash

Long-term time deposits at bank

Due from the Controlling
Shareholder

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Derivative financial instruments

Structured deposits

Cash and cash equivalents

Due from the Controlling
Shareholder

Assets of a disposal group
classified as held for sale

Total current assets

INTERIM REPORT 2015 /1 Hi s £

FRBEE
ME - BER&
BN EES
HEEE
kS
BELRRE

B N RIRE
AfHHERE
RHEITA N R
EETIAE E
XREKES
FRI|ITORHEH TR
JRE M5 2 St B SRR

FRENE ERE

REBEE

Eas

FEW & 5 A
BNFIE B REM
& W 3R]
TESmT A
EBMETER

Be MREFEY

TR Uiz 42 P Pl BR AR IR

30 June 31 December

2015 2014

20155 20144

6H30H 12H31H

(unaudited) (audited)
(REEX) (T Z)

Notes RMB’ 000 RMB’ 000
k23 AR®Tx ARET T
11 7,349,344 6,448,638
12 1,294,586 872,334
13 36,817 38,349
304,440 181,494

- 237,851

- 45,166

110 110

288,122 614,924

53,416 54,197

17 232,680 227,580
17 166,212 162,304
25 182,000 182,000
9,907,727 9,064,947

14 255,137 323,055
15 15,476 12,164
245,530 237,630

- 389

16 200,000 115,000
17 320,826 1,822,664
25 3,150 -
1,040,119 2,510,902

24 26,400 26,400
1,066,519 2,637,302




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR RS BB &

CURRENT LIABILITIES
Interest-bearing bank borrowings
Trade and bills payables

Other payables and accruals
Tax payable

Liabilities directly associated
with the assets classified
as held for sales

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT

LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Long-term payables

Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Treasury shares

Reserves

Proposed final dividend

Non-controlling interests

Total equity

REAE

AEERITER

N E S RERENRIE
Hi BN REREFER
JE& £ B 1R

REGEEERR
HENAE

MEN A AR
REBAEEFHE
REERRBAE
FRBEE

T ERTTER
RHIE N 508
ELERRAE
BB ERE
BERE

R
BATRHEE ABEES

BEEITHRA
JERERe

{85
Bk 3 R B S

e
[
=
i
BX

ey
L

Il
e
GRE
i

30 June 2015
201556 H30H

30 June 31 December

2015 2014

2015%F 20144

6H30H 12H31H

(unaudited) (audited)
(RBER) (&%)

Notes RMB’ 000 RMB’ 000
b &t ARETR ARET T
18 492,176 299,887
19 958,021 1,118,740
1,655,880 1,827,705

69,839 78,941

3,175,916 3,325,273

24 4,769 4,769
3,180,685 3,330,042
(2,114,166) (792,740)

7,793,561 8,272,207

18 1,565,744 2,294,332
20 345,973 314,895
541,180 465,757

2,452,897 3,074,984

5,340,664 5,197,223

21 21,070 21,249
21 - (102)
5,107,430 4,789,015

9 - 174,244
5,128,500 4,984,406

212,164 212,817

5,340,664 5,197,223
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIFRSRS RS ER

For the six months ended 30 June 2015
HZE20155F6H30R 1L/~ MEA

Attributable to owners of the parent

BARERARG

Available-

for-sale

investment  Statutory Exchange Proposed Non-
Issued  Treasury Share  Contributed Capital ~ revaluation surplus Discretionary ~ fluctuation  Retained final controlling Total
capital shares  premium surplus reserve reserve reserve reserve reseve  eamings  dividend Total interests  equity

e

REEH 33 ] Big FER

BRfRE  BER  RHRE REER  EAER BR iE0RE  DRER fif REER AERR it B REE
RVB'0D0  RMB'OO0  RMB'0O0  RMB'000  RMB'0O0  RMB'OO0  RMB'OOD  RMB'000  RMB'OO0  RMB'00  RMB'000  RMB'0O0  RMB'000  RMB'000
AERTT ARRTR ARRTR ARBTR ARETR ARRTR ARMTR ARETR ARMTR ARETR ARRTR ARMTR ARETR ARRTR

(unaudited) (KE%H)
At 1 January 2015 R01551 418 21,49 (102 1164401 (1519 (25179 - T 33,10 17472 2,879,684 174,244 4,084,406 212817 5,197,223
Proft for te period Bl - - - - - - - - - 018 - 018 TR 367840
Other comprehensive income BnifhagE:

for the period:

Exchange diferences on translaton BNSROELZE

of foreign operafions - - - - - - - - (1,351) - - (1,351) - (13%61)
Total comprehensive income BRRENGEE
for the period - - - - - - - (1351 360,183 - M8f02 769 356,498
Re-ecogriton of non-cortroling EDEREERNAAR

interests related to put options ERNEED - - - - - - - - - - - - 25408 25408
Dividends peid to non-controling ZhREFEERRR

shareholders - - - - - - - - - - - - (13,384 (13,384
Fine 2014 dhdend decaed BRENMERSRS - - - - - - - - - - MM (1) - (i
Repurchase and canceliaion of shares BB R ER G m - (1872) - - - - - - - - (18803 - (18803
Cancellafion of treasury shares (102) 102 - - - - - - - - - - - -
Derecogniton of non-cantroling

inferests and recognition of the

difference between the derecognised

non-controling Interests and 2L

the liablity ofthe put options - - - - (11,661) - - - - - - (11,661 (220373) (282,03¢)
A 30 June 2015 (Unaudited) RO5%6A308 (REEH) 21,010 - 115875 (1512 (3743 - TN B0 612 32088 - G18500 212164 5,340,664
(unaudied) (8%H)
At 1 January 2014 R014E1 18 21,512 - 1611292 (1512 (21,079 (134) 609482 B0 19646 2367210 167286 479,172 29712 5,025,884
Proft for te period B = = = - - - - - - 4588 - 4588 1760 43859
Other comprehenive income Bnifhagg:
for the periodt:

Changes i fa value of L ERENTERY:

avaleble-or-sale nvestmens, HikFE

net of ax = = - - - 8,497 - - - - - 8,497 - 8,497

Exchange diferencs on transation BIERNELEE

of forelgn operations - - - - - - - - 4.677) - - (461 - (461
Total comprehensive income BRRENGEE
for the period - - - - - 8497 - - (uomn) 425883 - 429663 7760 437418
Re-tecognition of non-controling ETERERRNHER
interests related to put options BENERD - - - - - - - - - - - - MBAEe 221566
Acquistion of non-contioling interests — WEBEERERER - - - - 4955) - - - - - (498 (16261  (21.216)
Dividends peid to non-cortroling XS FHERRR
shareholders - - - - - - - - - - - - (8298 1829
Final 2013 diidend deckred BRENIERSRE - - - - - - - - - 9 (16723 (16.889) - (166,885)
Repurchase of shares BERfR - @) 404 - - - - - - - - T - T
Cancglation of treasury shres HHERR 257) %7 - - - - - - - - - - - -
Derecagnion of non-controling FAREROALED

interests and recogniton of the
difference between the derecognised
non-controling interests and
e Nty of the put options = = = = 4,030 = = = = = = (4030 (2117 (225147)
430 dure 2014 HO014E6R0E 2151 B 1519888 (51 QOM)  TI GMAR 70 1499 2mdn - AR 2B 5N
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERREREESRER

For the six months ended 30 June 2015
#HZE2015F6H30H 1L/~ EA

Cash flows from operating
activities

Profit before tax
Adjustments for:
Depreciation
Amortisation of prepaid land
premiums
Amortisation of other intangible
assets
Gains on disposal of items of
property, plant and equipment
Foreign exchange differences
Gains on disposal of unquoted
investments stated at cost
Fair value gains, net:

Available-for-sale listed investments

(transfer from equity
on disposal)
Derivative instruments
— transactions not qualifying
as hedges
Dividend income from available-
for-sale listed investments
Finance costs
Share of loss of a joint venture
Interest income
Provision for slow-moving
inventories
Gains on acquisition of a subsidiary

Decrease in inventories

(Increase)/decrease in trade
receivables, prepayments,
deposits and other receivables

Decrease/(increase) in long-term
prepayments

Decrease in trade payables,
other payables and accruals

Increase in long-term payables

Cash generated from operations
Income tax paid

Net cash flows from operating
activities

Notes
oka
REEXBFMBSESRE
B B B v A
MTHSIBIEL A
e 7
TET i S i
7
Hihmp EEEH
7
BEEWME W&
B & 7
MEH Z=%E 7
B EEKAGERN
JE ETHIEE W 7
NFEWE  FRE
At E W
WE (RS
#A) 7
T/TE%EQI/E\-
—TFEHEHFZR
7
AEHE FHIREDN
&% 8 U A 7
B & R AR 6
hEECEEIS 7
F B U A 5
TIET E R
Uk BE BT B A A Uk 2= 5

R R (2 )/
REBENRERL, (E0)

M E SR - e
ME&EHE%H9
£ 5 & A SRIEE A

REMBRE
B FTEH

REXBRESRAFE

For the six months
ended 30 June

B Z6H30H LA

2015 2014
20155 20144
(unaudited) (unaudited)
(REEZ) (REEZ)
RMB’ 000 RMB’ 000
AR®T T ARBT T
505,036 596,973
164,736 157,273
6,063 5,919
1,532 1,531
(74) -
15,915 10,690
- (1,014)
- (9,019)
(1,430) (1,088)
- (8,301)

8,254 29,421
2,991 9,458
(30,800) (68,285)
1,375 -
(95) -
673,503 728,558
68,467 133,147
(14,099) 18,457
7,194 (3,553)
(392,077) (588,529)
5,134 5,360
348,122 293,440
(154,138) (177,059)

193,984 116,381
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHIfSBHGSRERER

For the six months ended 30 June 2015

HZE2015F6H30HIE/~EA

Cash flows from investing
activities

Interest received
Gains on disposal of unquoted
investments stated at cost
Purchases of items of property,
plant and equipment
Proceeds from disposal of items of
property, plant and equipment
Government grant related to
prepaid land premiums
Payments of prepaid land premiums
Proceeds paid for acquisition of
a subsidiary
Proceeds from disposal of available-
for-sale listed investments
Increase in the unquoted
investments stated at cost
Increase in amounts due from
the Controlling Shareholder
Decrease in loan to a joint venture
(Increase)/decrease in structured
deposits
Decrease in time deposits

Net cash flows (used in)/from
investing activities
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REZDHERERE
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£ H07 BOR 4

REZHMARERE
(FFEE) B

For the six months
ended 30 June

HZE6H30RLA~EA

2015 2014
2015%F 20144
(unaudited) (unaudited)
(REEZR) (REEEZ)
RMB’ 000 RMB’ 000
ARBTR ARBTT
24,842 79,655

- 1,014
(454,684) (495,016)
679 549

- 1,748
(226,874) =
(148,499) (4,599)

- 88,345
- (20,000)
- (214,987)

30,000 =
(85,000) 1,477,000
512,270 69,942
(347,266) 983,651




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHIfSBHGSRERER

For the six months ended 30 June 2015
#HZE2015F6H30H 1L/~ EA

Cash flows from financing
activities

Repayment of bank borrowings

New bank borrowings

(Decrease)/increase in amounts
due to an associate

Acquisition of non-controlling
interests

Repurchase of the Company’s shares

Repayment of principal and interest
of the short-term financing notes

Dividends paid

Dividends paid to non-controlling
shareholders

Interest paid

Net cash flows used in financing
activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of the period

Analysis of balances of cash and
cash equivalents
Cash and bank balances

Notes

K1t
MEZDHERERE

EERITER

%ﬁLfEfﬂ%?X

T2 R AR
il

W IR IR 2

EAEPNCINIES
BEEMRESAE RS

X8 O )

BT
EﬁﬁH i AR 3 AR

ENFE

MEZHMERERE
RE

RERRESEEYRD) /&
FE

FNRERRASFEY

SNEE= RS
H R

HARRERBEEEY
RERBREEEY

BERD A
B RRTHER 17

For the six months
ended 30 June

HZ6H30H IEAEA

2015 2014
20155 20144
(unaudited) (unaudited)
(RE&EZ) (REEZ)
RMB’ 000 RMB’ 000
ARETx AREFIT
(1,059,309) (479,413)
500,000 1,333,995
(14,795) 35,841
- (20,216)
(18,803) (91,725)

- (941,310)
(174,352) (166,886)
(13,384) (8,298)
(39,173) (25,895)
(819,816) (363,907)
(973,098) 736,125
1,310,094 441,623
(16,470) 8,989
320,526 1,186,737
320,526 1,186,737
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CORPORATE INFORMATION

Springland International Holdings Limited (the
“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 21 June 2006 under the Companies Law, Cap.22
(Law 3 of 1961, as consolidated and revised) of
the Cayman lIslands. The registered office address
of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The Company was listed on The Main Board
of the Stock Exchange of Hong Kong Limited on 21
October 2010.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in
the operation of department stores and supermarkets
in Mainland China. In the opinion of the directors
of the Company (the “Directors”), the ultimate
holding company of the Group is Octopus Holdings
Foundation, a company incorporated in the Cayman
Islands.

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2015
have been prepared in accordance with International
Accounting Standards (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board. These financial statements are
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when
otherwise indicated.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2014.
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2.1

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
20156 H30H
2.2 SIGNIFICANT ACCOUNTING POLICIES 22FEGFHER
The accounting policies adopted in the preparation BEIMHEESEAMBRRERANS:
of the interim condensed consolidated financial IBSR BLAR U 7K & B B 22014412 A31
statements are consistent with those followed in BIEFEMBHRERMEBRNSETBUR —
the preparation of the Group’s annual financial B BRI T RA2015F1 A1 B %A
statements for the year ended 31 December 2014, KRR o
except for the adoption of the new standards and
interpretations as of 1 January 2015, noted below:
Amendments to IAS 19 Defined Benefit Plans: Bl g ] REEFIFFE -
Employee Contributions F195% (K&1EET) 1E S H
Annual Improvements Amendments to a number of 2010F E2012F & FEHEHUBEHE
2010-2012 Cycle IFRSs BB 2 8 B ERIEET
Annual Improvements Amendments to a number of 2011 EE2013F A FHEYBEHRE
2011-2013 Cycle IFRSs BB 2 8 B ERIEET
1 Effective for annual periods beginning on or after 1 July 1 R2014F7 A1 Ak 2 A FEMFEERE
2014 A
The adoption of these new and revised IFRSs had HBREFHI REBETERE & RE %
no significant financial effect on these financial B R R EEBBRTE -
statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R AR S B IS AR M R

30 JUNE 2015
20155 6H30H

2.3NEW AND REVISED IFRSs AND

NEW DISCLOSURE REQUIREMENTS
UNDER THE HONG KONG
COMPANIES ORDINANCE NOT YET
ADOPTED

The Group has not applied the following new and
revised IFRSs, that have been issued but are not yet

2.3 [ AR PR 40 HT 38 K A4S BT B B R
MBEREERRFTENEE
(RAEMRA) 2 WERE

AEBRZEMBRRLRKKATIE
PELR AEL il AR A R T RT M AR B AT B R B

effective, in these financial statements.

IFRS 9

Amendments to IFRS 10
and 1AS 28 (Revised)
Amendments to IFRS 10
IFRS 12 and IAS 28

(Revised)
Amendments to IFRS 11

IFRS 14

IFRS 15

Amendments to IAS 1

Amendments to IAS 16
and IAS 38

Amendments to IAS 16
and 1AS 41

Amendments to IAS 27

Financial Instruments

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture '

Investment Entities: Applying the Consolidation
Exception !

Accounting for Acquisitions of Interests
in Joint Operations '

Regulatory Deferral Accounts ®

Revenue from Contracts with Customers *

Disclosure Initiative '

Clarification of Acceptable Methods of Depreciation
and Amortisation '

Agriculture: Bearer Plants '

BEREER -

BIRS5 B 50

BIRAH R A E 108
BRI - 285 (R E5])

B B R R F105%
BETR 2125
H26%: (1BET)

ERAHEEEAE R
HEN

THTA?
REFERBE L AA8ET

RIFEEHEAREEE
REEE  AHEAZAA

KEHAEEREZ Bt

Equity Method in Separate Financial Statements '
(Revised)

Annual Improvements
2012-2014 Cycle

Amendments to a number of IFRSs

U Effective for annual periods beginning on or after
1 January 2016

2 Effective for annual periods beginning on or after
1 January 2018

2 Effective for an entity that first adopt IFRSs for its
annual financial statements

The Group is in the process of making an assessment
of the impact of these new and revised IFRSs upon
initial application. So far, the Group considers
that these new and revised IFRSs are unlikely to
have a significant impact on the Group’s results of
operations and financial position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

FHERERS

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has two reportable operating segments
as follows:

—  Department store segment
—  Supermarket segment

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that interest
income, finance costs, dividend income, fair value
gains/(losses) from the Group’s financial instruments
as well as head office and corporate expenses are
excluded from this measurement.

Segment assets exclude the Group’s investment
in a joint venture, investment in an associate,
available-for-sale investments, deferred tax assets,
restricted cash, long-term time deposits at banks,
tax recoverable, amounts due from the Controlling
Shareholder, structured deposits, derivative financial
instruments, cash and cash equivalents, assets of a
disposal group classified as held for sale and other
unallocated head office and corporate assets as
these assets are managed on a group basis.

Segment liabilities exclude short-term financing
notes, interest-bearing bank borrowings, derivative
financial instruments, tax payable, liabilities directly
associated with the assets classified as held for sale,
deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are
managed on a group basis.

3.

Br 7% R MY EE

30 JUNE 2015
201556 H30H
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R AR S B IS AR M R

30 JUNE 2015
20155 6H30H

3. OPERATING SEGMENT INFORMATION
(CONTINUED)

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

The following tables presented revenue and profit
informations regarding the Group’s operating
segments for the six months ended 30 June 2015
and 2014, respectively:

For the six months ended 30 June 2015 (unaudited)
BZ2015F6A30H L AEA (REER)

Segment revenue 2HBBA

Sales to external customers HHNBEFHHEE

Segment results D EE

Reconciliation: #k

Interest and dividend income and FIBFBREBA R
unallocated gains Ao

Corporate and other unallocated expenses A7)k E 4t & 5 B f

Share of loss of a joint venture AMERECEEE

Finance costs BERA

Profit before tax BR %% A s A

For the six months ended 30 June 2014 (unaudited)
HZ201456A30R LN A A (REER)

Segment revenue 2EBA

Sales to external customers HINBEPEHEE

Segment results SBEE

Reconciliation: #Hik -

Interest and dividend income and FEMER BHA K
unallocated gains RO

Corporate and other unallocated expenses A & & Ef Kk 5 BB 3%

Share of loss of a joint venture AMERECEERE

Finance costs BERA

Profit before tax BR A& I

INTERIM REPORT 2015 /1 Hi s £

REsHER (F)

DHRAHE REEREERMERS =
THENEEETRS -

5 B/ = B H £201596 5308 2014
F6HA308 L7~ E A M o 2B A Fom
FERMAT :

Department
store  Supermarket Total
BEE i @t
RMB’ 000 RMB’ 000 RMB’000

ARBT R ARBTR ARBTR

876,288 1,327,107 2,203,395
448,937 93,704 542,641
42,550
(68,910)
(2,991)
(8,254)

505,036

Department

store Supermarket Total
BEE iyl @t
RMB’000 RMB’000 RMB’000

ARBT ARBTT ARETT

907,048 1,317,001 2,224,049

498,825 102,855 601,680

98,864
(64,692)

(9,458)
(29,421)

596,973



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

(CONTINUED)

3. OPERATING SEGMENT INFORMATION

The following table presents segments assets of the
Group’s operating segments as at 30 June 2015 and

31 December 2014, respectively:

As at 30 June 2015 (unaudited)
R201556A308 (K EEHK)

Segment assets

Reconciliation:

Corporate and other unallocated assets

Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

As at 31 December 2014 (audited)
2014124318 (KEZ)

Segment assets

Reconciliation:

Corporate and other unallocated assets

Investment in a joint venture

Investment in an associate

Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

THEE

%

RAREBADEEE

ERIEEEXBIER
BREREEE

REE

TBEE

#% -
REAREMANEARE
RAREEEERNAH
MAR

BRE

THEE

#%

RAREMADEEE

RELERE

BeEnmRE

BRIEREZBNES
RAEREEE

BEE

pir

% -
RAREBADIEAE
BRAEGEEEERNE
MAME

30 JUNE 2015
201556 H30H

REsHER (F)

MN20155%E6 A30H K2014F12H31H -
AEEKEDBNDEBEEERDOT

Department
store  Supermarket Total
BEE i @t
RMB’ 000 RMB’000 RMB’ 000
ARBTR ARBTR ARBTR
8,476,780 1,269,224 9,746,004
1,201,842
26,400
10,974,246
2,254,662 632,733 2,887,395
2,741,418
4,769
5,633,582

Department
store Supermarket Total
BERE i @t
AMB'000  RMB'000  RMB'000
ARETT ARETT ARETT
7,439,677 1,282,561 8,722,238
2,570,594
237,851
45,166
26,400
11,602,249
2,502,685 642,208 3,144,893
3,255,364
4,769
6,405,026
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OPERATING SEGMENT INFORMATION
(CONTINUED)

Geographical information

All of the Group’s revenue is derived from customers
based in Mainland China and all of the non-current
assets of the Group are located in Mainland China.

Information about a major customer

No revenue derived from sales to a single customer
or a group of customers under common control
accounted for 10% or more of the Group’s revenue
for the six months ended 30 June 2015 and 2014.

REVENUE

Revenue represents the net amount received and
receivable for goods sold by the Group to outside
customers, less allowances for returns and trade
discounts; commission income from concessionaire
sales, net of sales taxes and surcharges; and
other revenue that arises in the ordinary course of
business.

An analysis of revenue is as follows:

Sales of goods — direct sales

Commission income from HrEEHEErme
concessionaire sales (Note) WA (H )

Total turnover e

Rental income e WA

Provision of food and beverage REBRRG
service

Total revenue FN N

INTERIM REPORT 2015 /1 Hi s £
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

REsHER (F)

i EE R
REBABWRAKERBRABLES @
REBREFERBEEMNTEAM -

FEEFEH

#H 220159 %2014%6 A30H 1E 7~ & A
WHEE-—FPEREH TN —A%F
B SH S A S B A10%3 A ko

A

WAEAEERIINPEFHEERZE
Wk EYGRIRBERE R E ST IMMEE
FE BHEEHERSBANMRKREE
MEMIE AR —BREBBIEPEL
B E AU A o

WADIT25T -

For the six months
ended 30 June

B Z6H30H 1L @A
2015 2014
20154 20144
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’ 000 RMB’ 000

ARBT T ARBTT

1,439,909 1,429,244
698,016 731,565
2,137,925 2,160,809
64,227 59,073
1,243 4,167
2,203,395 2,224,049




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R 540 7 BA

4. REVENUE (CONTINUED) 4,
Note:
The commission income from concessionaire sales is
analysed as follows:
Gross revenue from BT EEHEE
concessionaire sales BT 15 3%
Commission income from BHELEHEERS
concessionaire sales WA
5. OTHER INCOME AND GAINS 5.
Other income Hapg A
Fee income from suppliers HpERE R E AU A
Interest income B U A
Subsidy income LN
Dividend income from available- A HE FHRENRKRE
for-sale listed investments A
Others HAi
Gains Wz
Fair value gains, net: ANEERZEFE :
Available-for-sale listed investments A fit i & 1% &
(transfer from equity on disposal) (trezs@Eh s A )
Derivative instruments TEEMT A
— transactions not qualifying —THEEHEEZ
as hedges R
Gains on acquisition of a subsidiary U BB B 2 Al
Gains on disposed of items of BEWMHE  HE
property, plant and equipment K5 s
Gains on disposal of unquoted BEERKAGTENIELT
investments stated at cost #E W=

e B HR R

30 JUNE 2015
201556 H30H

WA (%)

Hraz -
FAZEHEMASBRAINOT :

For the six months
ended 30 June

BIZ6HA30R LLA<EA
2015 2014
20155 20144
(unaudited) (unaudited)
(RBEZ) (REEZ)
RMB’ 000 RMB’ 000
AR® T ARETT
4,210,032 4,324,969
698,016 731,565

H g A K W =

For the six months
ended 30 June

B Z6A30RH LL<EA
2015 2014
20155 20144
(unaudited) (unaudited)
(REEZ) (REEZ)
RMB’ 000 RMB’ 000
AR® T ARETT
282,315 276,227
30,800 68,285
10,382 16,030
- 3,301
3,414 2,579
326,911 366,422
- 9,019
1,430 1,088
95 -
74 -
- 1,014
1,599 11,121
328,510 377,543
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R AR S B IS AR M R

30 JUNE 2015
20156 H30H
6. FINANCE COSTS 6. RLE A
For the six months
ended 30 June
HZE6H30H LA
2015 2014
20154 20144
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’ 000
AREBT R ARETIT
Interest on short-term financing notes %2 B @l & % F & - 10,957
Interest on bank borrowings wholly ~ ZBRAF RN Z Bf%f B
repayable within five years HRATHE KA E 51,179 35,326
Less: Interest capitalised R B bﬂ% (42,925) (16,862)
8,254 29,421
7. PROFIT BEFORE TAX 7. BR® AR A
The Group’s profit before tax is arrived at after AEBRBRBEIEFS R (GEA) T
charging/(crediting): 5l & I8 :
For the six months
ended 30 June
HZE6H30H LA
2015 2014
2015% 20144
(unaudited) (unaudited)
(REEZ) (REEZR)
Notes RMB’000 RMB’ 000
k2 AR T ARET T
Cost of inventories sold FEHEEKRAR 1,253,144 1,235,043
Provision for slow-moving inventories & &4 17 & & 1,375 =
Depreciation e 11 164,736 157,273
Amortisation of prepaid land TET - b 5 5 5
premiums 12 6,063 5,919
Amortisation of other intangible assets £ fth £ Ji2 & 7= # §4 13 1,532 1,531
Gains on disposal of items of BEEYWE  BE
property, plant and equipment & (74) -
Minimal lease payments under KEHETHREMRES :
operating leases: —THREF
— land and buildings 56,834 48,448
Staff costs BT RA 292,241 283,202
Foreign exchange differences, net PERZ% 58 15,915 10,690
Dividend income from available- AEHE EFWRER
for-sale listed investments &% B Uk A - (3,301)
Gains on disposal of unquoted BB IRKAGTERD
investments stated at cost EEMIRE R - (1,014)
Fair value gains, net: iﬁﬂ&ﬁn HER
Available-for-sale listed investments A {ft i} ’%J: mig&E
(transfer from equity) (et ZEpsE A) - (9,019)
Derivative instruments PRI A
— transactions not qualifying — TR EEHRER
as hedges ZR5 (1,430) (1,088)
Share of loss of a joint venture DIHEETEEE 2,991 9,458
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

8. INCOME TAX 8.

The Group is subject to income tax on an entity basis
on profit arising in or derived from the tax jurisdictions
in which members of the Group are domiciled and
operated. The Group and the Company are not liable
for income tax in Hong Kong as they do not have
assessable income sourced from Hong Kong during
the period.

The Company is a tax-exempted company
incorporated in the Cayman Islands.

Under the People’s Republic of China (the “PRC”)
Corporate Income Tax Law, the income tax rate
became 25% starting from 1 January 2008.
Therefore, provision for the PRC income tax has
been provided at the applicable income tax rate of
25% (six months ended 30 June 2014: 25%) on
the assessable profits of the Group’s subsidiaries in
Mainland China.

Current — PRC corporate income BNER— & RAHAR R B b 3
tax charge for the period Fris®if X

Deferred EAER IR

Total tax charge for the period AR L 8%

30 JUNE 2015
201556 H30H

Fiie®
AEBAUNRBEER S EERKE AT
REEM R AE % PR 1E AR PR £ o
REMEFZAAEH - AEERALD
ABERHEERGH BAEREH
HAR I R B B A M R BN o

ARARRFASESEMKILIARET A
7 o

RIEREAREFE (PR DEA
B A B2008FE1 A1HEMBHEERA
25% o A - $ R BB A R B R B E
AIRERATB R R25% (20146 A30H
LEXME A - 25%) #77  B B 15 B 9 18
ﬁ o

For the six months
ended 30 June

B Z6H30R L <EA
2015 2014
2015%F 20144
(unaudited) (unaudited)
(REBEZR) (RE&EZ)
RMB’ 000 RMB’ 000

ARET T ARETTT

145,036 144,841
2,151 18,5639
147,187 163,380
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

A B AR S B R R AR MY

30 JUNE 2015
20155 6H30H

9.

10.

DIVIDENDS

Hﬁ /%\
For the six months
ended 30 June

B Z6H30RLA<EA
2015 2014
20155 20144
(unaudited) (unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’ 000
AR TR ARETT
Dividends on ordinary shares declared WEBHKE 5 & K&k 3%
and paid during the period 7 8 AR B
Final dividends for 2014: EIRBE2014FERERE -
HK$9 cents kil
(2013: HK$8.5 cents) (20134 : B H8.50l) 174,244 167,235
Dividends on ordinary shares R B I E AT AR B
proposed (not recognised (R6A30B RERBARE) :
as a liability as at 30 June):
Proposed interim dividend for 2015: PR 32015 EH HR B
HK$4 cents 7 B4
(2014: HK$8 cents) (20144 : JB¥8(l) 80,535 156,274

EARNINGS PER SHARE
ATTRIBUTABLE TO THE ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share amount
is based on the profit for the period attributable
to the ordinary equity holders of the parent of
RMB350,153,000 (six months ended 30 June 2014:
RMB425,843,000) and the weighted average number
of ordinary shares of 2,440,422,425 (six months
ended 30 June 2014: 2,484,051,000) in issue during
the period.

The Group had no potentially dilutive ordinary shares
in issue during these periods.
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10. SRR EBREFEARES

al

FRERGH DENANEE QR TR
#¥EA AR E R A R #350,153,000
7T (2014F6A30H IE/NA A - AR
425,843,0007T) & AN HAE 297 & 3@ A% N
S 15 812 440,422,4250% (201446 A
308 1E7<1E A : 2,484,051,0000% ) 51 & -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

11. PROPERTY, PLANT AND EQUIPMENT

Carrying amount at 1 January MTA1TEMEAEE
Additions NE
Acquisition of a subsidiary (Note 22) W BB A 7 (41 - 22)

Depreciation provided during the R FETEEE
period/year

Disposals BE

Carrying amount at 30 June 2015/  ®201546 A30H

31 December 2014 201412 A31BERAE

At 30 June 2015, the application for transfer the
land use right certificate to property ownership
certificate for the Group’s land and buildings
amounting to RMB413,712,000 (31 December 2014:
RMB418,818,000) was still in progress.

M.YE - - BERSKE

30 JUNE 2015
201556 H30H

30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (&%)
RMB’ 000 RMB’ 000
AR®TR ARETT
6,448,638 6,131,606
594,080 645,777
471,967 -
(164,736) (318,062)
(605) (10,683)
7,349,344 6,448,638

R2015F6 308 * Z"EBNEAEE
A R #413,712,0007¢ (2014412 A
318 : AR#418,818,0007T) 1)+ #h I
BFHBWENBES -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
2015F6H30H
12. PREPAID LAND PREMIUMS 12.F 8Tt HES
30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
(unaudited) (audited)
(REEZR) (&%)
RMB’000 RMB’ 000
ARBT R ARBFT
Carrying amount at 1 January M1A1TE R REE 872,334 899,433
Additions RE 435,274 -
Government grant related to HIEN T HESEEN
prepaid land premiums BT 8 50 - (1,748)
Amortisation capitalised as property, HIA,FE#HE N A
plant and equipment during the Y - EKREE
period/year (6,959) (13,662)
Recognised as expenses during BREHRN/ FEMRX
the period/year (6,063) (11,689)

Carrying amount at 30 June 2015/  ®201546 A30H

31 December 2014 2014F12 A31HEREE 1,294,586 872,334
The leasehold land is situated in Mainland China and HMELHUNFBER UREBEHOE
is held under a long-term lease. Hits R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

13. OTHER INTANGIBLE ASSETS

Lease agreement buyouts

Carrying amount at 1 January

Recognised as expense during
the period/year

Carrying amount at 30 June 2015/
31 December 2014

The lease agreement buyouts represented the
Group’s payment to old tenants to buy out lease
agreements, and were amortised over the lease terms

on the straight-line basis.

14. INVENTORIES

Store merchandise, at cost or net
realisable value
Low value consumables

13. R B EE

30 JUNE 2015
201556 H30H

30 June 31 December
2015 2014
20154 20144
6H30H 12A31H
(unaudited) (audited)
(REBER) (' Z)
RMB’ 000 RMB’ 000
AR¥ TR ARBTIT
EfEERE
M AB1BREREE 38,349 41,412
BRAEBHA/FERAX
(1,532) (3,063)
R2015F6 A30H
2014512 A31HHEREE 36,817 38,349

BEEEHREASE R EEP M FHIA
BEHEw=  YIRELZEHEHNRA

iy o

14. 78
30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
(unaudited) (audited)
(REBER) (E®'%)
RMB’000 RMB’ 000
ARBT ARBTIT

IR G RN

Al IR FERHE 254,223 322,044
KEHBEE R 914 1,011
255,137 323,055
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

A B AR S B R R AR MY

30 JUNE 2015
20155 6H30H

15.

16.

TRADE RECEIVABLES

All of the Group’s sales are on a cash basis except
for certain bulk sales of merchandise which are credit
sales. The credit terms offered to customers are
generally one month.

All balances of the trade receivables at each reporting

date are neither past due nor impaired and aged
within one month based on the invoice date.

STRUCTURED DEPOSITS

15. B B 5 R E
BREFARBRBEREHHESN &
SEFAHENRASERET KT
EENEERH-—RA—EA -

"0
¥
)

EWE BT H EIRE S RALER
EaH TELBERE - REZBH
DRRREG A/ —EAIANR -

16. EBMER
30 June 31 December

2015 2014
201545 20144
6H30H 12A31H
(unaudited) (audited)
(REER) (T Z)
RMB’ 000 RMB’ 000

AR®T R ARBT T

Structured deposits in licensed R B RRIRITH &8 1%
banks in the PRC, at amortised TR A SR AN EHE
cost 200,000 115,000

These structured deposits have terms of less than
one year and have expected annual rates of return
up to 4.7% (31 December 2014: 5.9%). Pursuant to
the underlying contracts or notices, these structured
deposits are capital guaranteed upon the maturity
date.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
201556 H30H

17.CASH AND CASH EQUIVALENTS,
RESTRICTED CASH AND LONG-TERM

17. 0 ERBEEEEY  ZREE
EERERBTHRBCEHE

TIME DEPOSITS AT BANK Y
30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
(unaudited) (audited)
(RRER) (E'Z)
RMB’000 RMB’ 000
ARETR ARET T
Cash and bank balances He MIBTTHE 320,526 534,881
Time deposits 7E BR 13 3k 399,192 1,677,667
719,718 2,212,548

Less: Restricted cash with maturity & : —F N EB B R
date over one year EMES (232,680) (227,580)
Long-term time deposits FRIBITHRE

at bank EHTF K (166,212) (162,304)
Cash and cash equivalents BeEMREEEY 320,826 1,822,664

The Group’s cash and bank balances and time
deposits at each reporting date are denominated in
the following currencies:

AEEREHRS BHNRE RRITEH
MEMEFIZTINEESE

30 June 31 December

2015 2014

20154 20144

6H30H 12H831H

(unaudited) (audited)

(RREX) (ETZ)

RMB’ 000 RMB’ 000

ARETR ARET T

RMB AR 684,734 1,970,079
uss$ X7 29,961 205,307
HK$ BT 5,023 37,162
719,718 2,212,548
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

17.CASH AND CASH EQUIVALENTS, 17.HERBEEEEY  ZREX

RESTRICTED CASH AND LONG-TERM
TIME DEPOSITS AT BANK (CONTINUED)

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits are made
for varying periods of between one year and five
years depending on the immediate cash requirements
of the Group, and earn interest at the respective time
deposit rates. The bank balances are deposited with
creditworthy banks. The carrying amounts of the cash
and cash equivalents and time deposits approximate
to their fair values.

Pursuant to the relevant rules and regulations
issued by the Ministry of Commerce of the People’s
Republic of China, the Group was required to
deposit bank balances (or through issuing the
letter of bank guarantee to deposit) in the Group’s
designated accounts, which amount was no
less than 30% of the balance of advances from
customers for sales of prepaid cards. As at 30
June 2015, certain of the Group’s restricted cash
amounted to RMB102,503,000 (31 December 2014:
RMB100,396,000) represents the above balances
deposited in the Group’s designated accounts.

As at 30 June 2015, certain of the Group’s restricted
cash amounted to RMB130,177,000 (31 December
2014: RMB127,184,000) were pledged to banks
for bank loans facilities granted to the Group as
disclosed in note 18.
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EERERBTHNREERRE
= ()

RITERIBEE B RITE R R HRE
BFE - FRERE—FEAFHRT
% RIAEENNBRSBRME -
WikE AN ERE R ERRFL - 8
TRBEALERET AeRASE
By - R R S D T

4+

Eo

RiEPE AR BBEENRE
ER o AEBFFEA (FCRBEBIEITR
AR FLREERNBERHRP
8 1 FRIB A EEB0% M R IA R &£ E 5 T IR
P - 201568300 » AEE AR
102,503,0007T (201412 A31H : AR
#100,396,0007T) IR EKESEF
ASEREERS -

MR2015F6H30R r "&E B AR
130,177,0007T (2014512 A31H : AR
#127,184,00070) X R EK ESEE
BRIBITIERR TAREBERITRE R E
R WK E18HEE o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
201556 H30H

18.INTEREST-BEARING BANK 18. 5T E R 1TER

BORROWINGS
30 June 31 December
2015 2014
2015%F 20144
6H30H 12H31H
(unaudited) (audited)
(REER) (T =Z)
RMB’000 RMB’ 000
ARBT T AREET T
Bank loans: RITER
Secured BER 394,300 391,731
Unsecured fEHER 1,663,620 2,202,488
2,057,920 2,594,219
Bank loans repayable: JEEERITER
Within one year or on demand —F AR EK 492,176 299,887
Over one year but within —FAEEREA
two years 751,548 737,953
Over two years but within MENEEBRFA
five years 814,196 1,556,379
2,057,920 2,594,219
Total bank borrowings RITIEREE 2,057,920 2,594,219
Less: Portion classified as current WD EARBEENIHN
liabilities (492,176) (299,887)
Long-term portion EHZ D 1,565,744 2,294,332
Bank loans bear interest at fixed rates or floating PITERIRE TN KRS FENF KB o
rates.
The Group’s bank loan bore effective interest rates MN2015F6 B30 ANEBMERITEFTHE
from 1.9% to 5.1% per annum as at 30 June 2015 W E R R BH1.9%E5.1% : 20144128
and 1.9% to 2.6% per annum as at 31 December S1EBERFEFEH1.9%E2.6% °
2014.
As at 30 June 2015, certain of the Group’s restricted W2015FE6 A30H » "NEEF A BRI
cash amounted to RMB130,177,000 (31 December 130,177,0007T (201412318 : AR
2014: RMB127,184,000) were pledged to banks for #4927.184,000T) WX EEBEESEH
bank loans facilities granted to the Group. WRIBITIEAR T AREBRITERANE

& e
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30 JUNE 2015
20155 6H30H

18.INTEREST-BEARING BANK
BORROWINGS (CONTINUED)

The Group’s interest-bearing bank borrowings at
each reporting date are denominated in the following

currencies:

RMB
US$
HK$

AR
e

BT

19. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables at
each reporting date, based on the invoice date, is as

follows:

Within three months

Over three months but within

sSix months

Over six months but within one year

Over one year

18. 5T B RITE K (&)

AEEREHRE BHHNFBRITERZ

ToEHEHE

30 June 31 December
2015 2014
20155 20144
6H30H 128318
(unaudited) (audited)
(REEZR) (& z&%)
RMB’ 000 RMB’ 000
ARBT R ARET T
300,000 -
1,297,595 2,091,421
460,325 502,798
2,057,920 2,594,219

19. BEREZREARENRE

REREARERNESFARENRRE
BEZANRESTOT

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

(unaudited) (audited)

(REER) (&%)

RMB’000 RMB’ 000

ARBT R ARBTIT

=R®ARA 707,300 943,263
@A LA EEBREAR

154,372 84,998

NERA EB—FR 63,217 62,650

—F M E 33,132 27,829

958,021 1,118,740

The trade payables are non-interest-bearing and are
normally settled on terms of up to 60 days.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

20.LONG-TERM PAYABLES

Long-term portion of accrued
rental expenses

Put options to non-controlling
shareholders @

Note:

20. R FIR

30 JUNE 2015
201556 H30H

30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (&%)
RMB’ 000 RMB’ 000
AR®TR ARETT
B ERIHRATS

68,236 43,784

BT IR AR R ARG EARE O
277,737 271,111
345,973 314,895

Hat

()

Put options were granted to certain non-controlling
shareholders of a subsidiary to sell their equity
interest in the subsidiary to the Group at a pre-
determined price in connection with the acquisition
of the subsidiary in November 2009. The put options
are exercisable from 1 January 2010 and have no
expiry date. Holders of the put options need to notify
the Group of the exercise of the option in written form
before November of a calendar year and the Group
has to complete the required transaction and pay
the non-controlling shareholders before 1 May of the
year subsequent to the year in which the notice of
the exercise of put options is received. The balance
represents the present value of amounts payable by
the Group to acquire the non-controlling interests as
if the non-controlling interests were fully acquired at
each of the reporting dates.

(i)

B2009F 11 A —MWBARIME -
BERZMBARE FIEEBRBRERE TR
HEE BRSFURECERRAKE
B E AR o R0h B R20105F1 A1
B#EATIT{E - WERHA - RO HHES
BABRBEBEI1AZAILE@BRMAA
SETFERGHESE  AEBAAR
BT ER A RN FEERF5H1
H 2 BISEAKFT 75 A2 5 & A1 3E4% A% A% 3R 1+
Mo BHBIEANEERBIFTRERNE
NHEERERE LRSS E®RS E S
W Bz S it -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

21.ISSUED CAPITAL
Authorised

Ordinary shares

Ordinary shares issued and fully paid

As at 1 January 2014
Share repurchased and cancelled

As at 31 December 2014 and
1 January 2015
Share repurchased and cancelled

Cancellation of treasury shares

As at 30 June 2015 (unaudited)
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% 22 B [B] A0 7% 85

M2014F12H31B &
201541 A18
NS Z2 B (o] 70 7 6

MN2015F6 A308 R EH)

21. B BITRA

JETE
30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
(unaudited) (audited)
(REER) (T =Z)
Number of Number of
shares at shares at
HK$0.01 each  HK$0.01 each
Thousands Thousands
SREE HREE
7 %0.01T E#0.017T
HRAEE K A% 0 Bl =
F B TFh%
10,000,000 10,000,000
B EITRHE ZHK
Number of
shares at
HK$0.01 each
Thousands
BREE
B #0.01TH
R EE RMB’ 000
T ARBT T
2,497,896 21,572
(37,196) (323)
2,460,700 21,249
(8,780) (77)
(11,920) (102)
(20,700) (179)
2,440,000 21,070




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
20156 H30H
21.ISSUED CAPITAL (CONTINUED) 21. B BITRA (&)
During the period, the Company repurchased its own RAEBEE  KARFE BB IATERE
shares through the Stock Exchange as follows: BERMHAT :
No. of shares at
HK$0.01 each
Thousands Price Per Share
SREE SRRE Aggregate  Equivalent
B ¥0.01 T Highest Lowest consideration to
RAEE -3} BE ERARE BRE
Month of repurchase HK$ HK$ HK$’ 000 RMB’ 000
BE AR T BT BT BETT ARETT
January 2015 201551 A 8,780 2.75 2.61 23,753 18,803

The Company repurchased and cancelled 8,780,000
shares during the six months ended 30 June 2015.
The nominal value of approximately HK$88,000,
equivalent to RMB77,000 (831 December 2014:
HK$372,000, equivalent to RMB323,000) was
credited to issued capital account, and the premium
paid or payable and the related costs incurred for the
share repurchase of approximately HK$23,665,000,
equivalent to RMB18,726,000 (31 December 2014:
HK$116,373,000, equivalent to RMB92,241,000)
was charged against share premium account of the
Company.

As at 31 December 2014, 11,920,000 shares were
repurchased but not cancelled and still recognised as
treasury shares, the nominal value was approximately
HK$119,000, equivalent to RMB102,000, the
related costs incurred for the share repurchased
of approximately HK$31,078,000, equivalent to
RMB24,481,000. These shares were cancelled during
the six months ended 30 June 2015 was credited
to issued capital account from treasury shares
accounts.

#H £2015F6 H30H IE /N8 A » &AA A
BE 0] 12 7% $58,780,000/% X Z - AR ANE{E
#9 /88,0007 7T + HE K A R 77,000
7T (201445128318 : 372,000/ 7T
HENARKZ23,0007T) B 5F A T
EARER P - ML AR D B sk B &Y
vin 8 N EE A B9 A8 B AK 2K 923,665,000/
oL HE R AR 18,726,000t (2014
#1412 4318 : 147,415,000/ 7T © HHE R
AR #116,722,00070) B 5t AA R &A%
MDHRERPE °

M2014%12H31H » 11,920,000 4% i%
EOHWEERNKREE  DEERBES
i% o BARTE{EX) A119,0008 7T @ HHER
AR¥102,000cHEFREFEAL
BT - ML AR D B3 sk B 8
a8 M EE A B9 4B B A AN 4931,078,00078
7C 0 HE RN AR24,481,000T B 5F A
KRR EERF - 8 £2015%6 7
0 IEANERZERDE ZHEIWAER
ARER P8 AR BEITRA -
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22. BUSINESS COMBINATION

On 31 December 2011, the Company acquired 50%
ownership interest of Zhenjiang Baisheng Commercial
Center Co., Ltd. (“Zhenjiang Baisheng”). The
percentages of voting rights and profit sharing of this
joint venture are the same as the percentage of the
ownership interest.

On 22 January 2015, the Company entered into an
agreement with Jiangsu Hengshun Vinegar-Industry
Co., Ltd. (I#BIEREZERMDER A F) to acquire the
rest of 50% interest of Zhengjiang Baisheng at a
consideration of RMB176,300,000. Thus the Group
acquired a 100% interest in Zhenjiang Baisheng.

The fair values of the identifiable assets and liabilities
of Zhenjiang Baisheng as at the date of acquisition
were as follows:

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

22, 758 ft

R2011F12831H » AR R T #ET
BEEBAERAR (EIHERK)50%H #
o ARREZEMELHAEECENEE
O RS EEECERFLHIETE
WL BIAER ©

R2015%1 8228 * R ABIUEHE AR
#176,300,0007C W B8 3BT & B FI#R50%
W BT 2R B ERE R D B R A Rl K
ek o A ANEEESET HE100%4E
3 .

FTEERNUEEOTHREERARE
HAFEDT

Fair value

Recognised

on acquisition

REEE

®RATE

RMB’ 000

ARBT T

Property, plant and equipment M - WEREAE 471,967

Deferred tax assets EEFRIEE E 4,297

Inventories FE 1,924

Prepayments, deposits and other receivables TERT I -~ ke I H M e WGRIE 3,313

Cash and bank balances B & MIR1THE % 7,801

Trade payables FERE 538 (16,053)

Other payables and accruals HEthENFIEREFTER (117,272)

Long-term payables K ERE T I8 (19,318)

Deferred tax liabilities BEHRIBEE (78,350)

Total identifiable net assets at fair value ZATEFEN ] HR

BEFEER 258,309

Goodwill on acquisition I BE B & 122,946
Gains on bargain purchase recognised in FFAGRAEBEEER T HEMERAR

other income and gains in the WA RER B W

consolidated statement of profit or loss (95)

Transfer from investment in a joint venture HEEPERERA 204,860

Satisfied by cash THREEE 176,300
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

22. BUSINESS COMBINATION (CONTINUED)

The Group incurred transaction costs of
RMB1,589,000 for this acquisition. These transaction
costs have been expensed and are included in other
expenses in the consolidated statement of profit or
loss.

An analysis of the cash flows in respect of the
acquisition of a subsidiary is as follows:

30 JUNE 2015
201556 H30H

22. X5 6f (F)

MARHBAEBRINRZHAARE
1,5689,0007T ° ZEXR H K AE BB ft
SFAGEBRRZEMEYF -

BB ARMRERESTMT

RMB’ 000

AREF T

Cash consideration Re¥HE (176,300)

Prepayment for acquisition of a subsidiary TEAT U B M B A Rl 3R 20,000

Cash and bank balances acquired BHEFTS IR & MIRTT 84 7,801
Net outflow of cash and cash equivalents FFAREBESRSRTPHNIRE

included in cash flows from investing activites M IR & S EYF i L (148,499)

Transaction costs of the acquisition included FTAKEERIR SR
in cash flows from operating activities BHEER S KA (1,589)
(150,088)

Since the acquisition, Zhenjiang Baisheng contributed
RMB2,271,000 to the Group’s turnover and loss of
RMB14,715,000 to the consolidated profit during the
six-month period ended 30 June 2015.

Had the combination taken place at the beginning
of the year, the revenue from continuing operations
of the Group and the profit of the Group profit
during the six-month period ended 30 June
2015 would have been RMB2,206,762,000 and
RMB355,931,000, respectively.

B2 B B E2015F6H30H
EREARA BEBIRRBAEETRE
WA ANRBE2 2710008 6518 A R
14,715,0007C °

MOt FERMBREAE - BE20155F
6A30H ' HELEBAEBTIRHUA
Ko F)5 Bll A A R #2,206,762,0007T &
AR #355,931,0007T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

th H

{8 B AR S B 35 3R Ak MY 5

30 JUNE 2015
20155 6H30H

23. CONTINGENT LIABILITIES, OPERATING
LEASE ARRANGEMENTS AND CAPITAL
COMMITMENTS

(a)

(b)

Contingent liabilities

As at 30 June 2015, neither the Group nor
the Company had any significant contingent
liabilities.

Operating lease arrangements

Group as lessee

The Group leases certain of its land and
buildings under operating lease arrangements
with lease terms ranging from one to twenty
years.

At the end of each reporting period, the Group
had total future minimum lease payments under
non-cancellable operating leases falling due as
follows:

Within one year —F AR

In the second to fifth years, FE_EFEFERF
inclusive (BREEEMF)

After five years AFNAE

INTERIM REPORT 2015 /1 Hi s £

23. FREE  KLEHELTHRE
AR E

(a)

(b)

RAREE
R2015F6 A30H @ AEBE R AR
RHEEANRAREE -

RERERH

A E B ERAEA
AEBKBELEHERHEERT
THRkET  HHRAs—Z=—1F-

JiN
A
#

BEHPR  AEBERE AR
CEHE MR RREENEE R
T

§ H*I UYT

30 June 31 December

2015 2014
2015% 20144
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (R &EZ)
RMB’ 000 RMB’ 000

AR®BT R ARBET T

92,835 95,743
400,166 398,120
976,167 1,021,315

1,469,168 1,615,178




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

23. CONTINGENT LIABILITIES, OPERATING
LEASE ARRANGEMENTS AND CAPITAL
COMMITMENTS (CONTINUED)

(b) Operating lease arrangements (continued)
Group as lessor
The Group leases out certain of its land and
buildings under operating lease arrangements
with lease terms ranging from one to twenty
years.

At the end of each reporting period, the Group
had total future minimum lease receivables under
non-cancellable operating leases with its tenants

30 JUNE 2015
201556 H30H

23. A AREE KEHEZTHRE
ARAEYE (48)

(b) FEHERH (B
AEFER AN
AEBERBLEHELHEEET
TkEF HHES—ZE-TF-

REREMR - REBRBET AR

falling due as follows:

Within one year

In the second to fifth years,
inclusive

After five years

(c) Capital commitments

Contracted, but not provided for:

Property, plant and equipment

HEEEEN R KR EWHES 2
T
30 June 31 December
2015 2014
2015%F 20144
6H30H 12H31H
(unaudited) (audited)
(REEX) (T Z)
RMB’ 000 RMB’ 000
AR¥ TR AREET T
—FNK 108,593 121,154
F_ERFERF
(BEEEMSF) 232,293 132,421
AFE 76,850 51,796
417,736 305,371
(c) EBEREIE

30 June 31 December
2015 2014
20155 20144
6H30H 12H31H
(unaudited) (audited)
(REER) (&%)
RMB’000 RMB’ 000
ARBT R ARBT T

ERFTERERE
%% B K& iE 1,206,169 1,313,603
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R AR S B IS AR M R

30 JUNE 2015
20155 6H30H

24. ASSETS OF A DISPOSAL GROUP

25.

CLASSIFIED AS HELD FOR SALE AND
DIRECTLY ASSOCIATED LIABILITIES

At the acquisition date of Yangzhou Fengxiang
Commerce Co., Ltd. (“Yangzhou Fengxiang”) in the
year 2012, the Group decided to dispose of certain
non-current assets and a subsidiary company
acquired from that business combination, which are
not relevant to the principal operation of the Group.
According to IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations, the Group classified
these non-current assets and the subsidiary company
as held for sale at the acquisition date and measured
at fair values less costs to sell.

During the year 2013, the Group had disposed of part
of these held for sale non-current assets amounting
to RMB6,000,000. The Group did not change the
intention of selling the rest of the subsidiary company,
and they were still classified as held for sale. As at
30 June 2015, the disposal of the rest of the held for
sale subsidiary company were still in progress.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial statements, the
Group had the following material transactions with
related parties during the six months ended 30 June
2015 and 2014

(a) Transactions with related parties

On 15 April 2013, an indirect wholly-owned
subsidiary of the Company, Jiangsu Springland
International Holding (Group) Ltd. (“Jiangsu
Springland”), purchased a financial product (the
“Financial Product”) from China Construction
Bank Corporation Wuxi Chengbei Branch for
RMB200,000,000 maturing on 17 April 2014.
However, a balance of RMB180,000,000
remained outstanding under the Financial
Product after the maturity on April 2014. In
the course of enquires with the bank, it was
discovered that a pledge had been registered
on a one-year fixed deposit of RMB100,000,000
with China Construction Bank Corporation Wuxi
YingBin Branch, which is placed in January
2014, by an indirect wholly-owned subsidiary
of the Company, WuXi Xishan Yaohan Lifestyle
Center Co., Ltd. (“Xishan Yaohan”), with an
interest rate equal to 3.25% per annum (the
“Deposit”), payable upon maturity.

INTERIM REPORT 2015 /1 Hi s £

4. BRIERERBIBAETRE

25.

EEEREEMERBAR

R2012F W BHMER 2 B K&
BOAERER THAREBAHPER
B EAKREEEXBEEN  FRD
BEN—FTRA - KEBERTHRS
BRIESSRAF B 17 E IR B EER I
BEXE  AEBRBZEZERDEER
MEARRKBRIADABIEREEE
Wiz R FEEREEKRAGE

R201BFE  AEEREAFT AR
6,000,000t F A FEFFRBEESE
WRERBHERT FRANEE - 1l
PNBERERREREERE - R2015
F6A30H  KIHAFETARNRR
REDEETE -

BEEBARXS
MBS R At ZE TR S Mk
AN REBE E2015%F %20144F6 A
308 IF HMASEEBRTENTEAR
5

(a) REBINKS

R2013%F4 A158 - /T &k Z i B R
mREBARAR (TTEREM]) -
ARAREEEZENBERAR W E
EERIRITKRMDAERAFEH I
TITEEARE2ETHEYE SR
(B EMR]) » WHR2014F4817
BRI AMmehzEAEARK18E
TTIR BT E RN 2014FE4 8178 5 87
BEARWE - ERBITHERITE
o N R EGG LN AEELEE
EHSERAR ([HILNGEHE]D &
NRIMEE2EWNB AR £2014%F
1AERRFPBEERRITROABR
AEEHIES T2 AREAETT -
FUZF R A3.25%K — FHEHiF
ROTEHERD) BEWHERF -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
201556 H30H
25.RELATED PARTY TRANSACTIONS 5. B AERE (&)
(CONTINUED)
(a) Transactions with related parties (@) EEBINXS (H)

(continued)

On 30 April 2014, to prevent possible losses
and incurrence of further time and costs by the
Group, Jiangsu Springland and Xishan Yaohan
as sellers entered into an agreement with Mr.
Chen Jiangiang (the “Controlling Shareholder”)
as purchaser, whereby Jiangsu Springland
agreed to dispose of the Financial Product to the
Controlling Shareholder for a cash consideration
equal to RMB180,000,000 and Xishan Yaohan
agreed to dispose of the Deposit to the
Controlling Shareholder for a cash consideration
equal to RMB100,000,000. The considerations
were determined after considering the costs paid
by Jiangsu Springland for the Financial Product
and Xishan Yaohan for the Deposit, respectively.
The considerations shall be paid by the
Controlling Shareholder on/before 31 December
2014.

On 16 December 2014, Jiangsu Springland,
Xishan Yaohan and the Controlling Shareholder
entered into a supplemental agreement whereby
the outstanding consideration became interest
bearing at a rate of 3.5% per annum from
1 January 2015 and the payment date was
extended to 31 December 2016.

As at 30 June 2015, the amount due from the
Controlling Shareholder were RMB185,150,000
(31 December 2014: RMB182,000,000). There
was no movement in the principal amount and
the amount increase was due to the interest
charged on the principal amount during the
six months ended 30 June 2015.

M2014F4A30H ' A e AEE
AREEAEMBAMPERELEE S
MR E A TaERZ=m SN
BHAIERE 5 EERRER T A ([1ER%
BRENDIERBEFEI e TEE
HRIZEMIERBREUESHEAR
¥ 8B S M E m &5 IR
HRERIERIR R IR S HE1ET
HETHTER HEDERI&HE
AR EENER RS LNAEFT
BEHTERAZ TN EAEETE
BrERERKERML2014F12 4318
B IS-E

N2014FE12 A16H - i % I iy
85 1L\ B £ AR IR A% BT 374 78 199
% YEBE%M2015F1 A18#EE
A EF FR3.5%F B R A 3k B BT
KZE2016512H31H °

MR20155F6 A30H » & W2 A% A% R
A A ARE185,150,0007T (2014
#12A31H : AR #182,000,000
JT) ° 201556 A30H IE/ A A -
WHIBZ RSN BEE  EENE
HAWER A £ 2 5 B FT B °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

25.RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Outstanding balances with related parties:

25. BB AR5 (&)

(b) BREAEETT AR

30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
(unaudited) (audited)
(REEZR) (&%)
RMB’ 000 RMB’ 000
ARET R ARBTT
Due from the Controlling JE W 4R A% IR 3R FR B
Shareholder (i) 185,150 182,000
Loan to a joint venture REHETEERFH
B - 30,000
Amounts due to an associate FE B & A R - (14,795)
() As disclosed above, the Group had an ) wmELOLFEE KEER

outstanding balance due from the Controlling
Shareholder of RMB185,150,000 as
at 30 June 2015 (31 December 2014:
RMB182,000,000). The amount is unsecured
and included in the outstanding balance,
RMB182,000,000, bear interest at a rate
of 3.5% from 1 January 2015 and shall be
repaid on before 31 December 2016.

201596 A30H & U 12 ik A%
R FRIE A AR #185,150,000
7t (20145128318 : AR
#182,000,0007T) ° i
HEBEER HPARK
182,000,0007T J5 BE20154F
1A1BBEE  FHXA
3.5% : HEFFE2016F12 A 31
Ak ZRIEE o

(c) Compensation of key management (c) AEFBXTEETEAEEFS

personnel of the Group

Short-term employee benefits
Post-employment benefits

Total compensation

INTERIM REPORT 2015 /1 Hi s £

For the six months
ended 30 June

HZ6H30B IEAEA
2015 2014
20154 20144
(unaudited) (unaudited)
(REEZ) (RIEFEZ)
RMB’ 000 RMB’ 000
ARET xR ARET T
E HiE 8 F 4,072 3,976
Hog N 131 110
ol 4,203 4,086




26.FINANCIAL

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR AR S T Rk M EE

30 JUNE 2015
201556 H30H

CATEGORY

The carrying amounts of each of the categories of
financial instruments at each reporting date are as

follows:

30 June 2015 (unaudited)

Group
Financial assets

Available-for-sale investments

Trade receivables

Due from the Controlling
Shareholder

Financial assets included in
prepayments, deposits
and other receivables

Structured deposits

Restricted cash

Long-term time deposits
at bank

Cash and cash equivalents

INSTRUMENTS BY

AR ERE
EWE 5
MR R R

HE
STARMRE £E
R E Al TR R
TREE
EREER
SRERES
EFRBTHRS

E B
RERREFED

mF :

2015F6 H30H (REF#%)

26. ZEHEITHNEMTA

REREAY SRR TANKEE

rEH
THEE
Financial
assets at fair Available-
value through for-sale
profit or loss - Loans and financial
Held for trading  receivables assets Total
BAYE
FTAREMN
tREE ERR AHtHE
-FERS FE W R tREE @t
RMB’000 RMB’000 RMB’000 RMB’ 000
ARBTR AR®TRT ARETR AR¥TR
- - 110 110
- 15,476 - 15,476
- 185,150 - 185,150
- 214,829 - 214,829
- 200,000 - 200,000
- 232,680 - 232,680
- 166,212 - 166,212
- 320,826 - 320,826
- 1,335,173 110 1,335,283
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

26.FINANCIAL

INSTRUMENTS BY

CATEGORY (CONTINUED)

Financial liabilities

Trade and bills payables

Financial liabilities included in
other payables and accruals
Interest-bearing bank borrowings

Financial liabilities included in

long-term payables

31 December 2014 (audited)

Group
Financial assets

Available-for-sale investments

Trade receivables
Due from the Controlling
Shareholder

Financial assets included in

prepayments, deposits
and other receivables
Structured deposits
Restricted cash
Long-term time deposits
at bank

Derivative financial instruments
Cash and cash equivalents

INTERIM REPORT 2015 /1 Hi s £

ENEARARENRE
At AR MR AR
EHBERNERAR
st BRITERK
SEARBEMAER

ERAE

R ERE
EWE 55008

FEN IR IR B R AR

STABRNMFE 8
Fo Bt FE YR 5RIR A9

TREE
RREEEX
SREMES
FRBTHRE

E B
MEERTA

RERRAEEEY

26. ZWHEITHNERMT A (F)

=R
Financial
liabilities at Financial
fair value through liabilities at
profit or loss - amortised
Held for trading cost Total
BOFE ARG REHM A
Wemak- HHE
HERS tRmEE @
RMB’ 000 RMB’000 RMB’ 000
ARBTR ARBTR ARBTR
- 958,021 958,021
- 189,008 189,008
- 2,057,920 2,057,920
- 271,137 271,137
- 3,482,686 3,482,686
2014%F12A31H (& HE%)
REE
TRIEE
Financial
assets at fair Available-
value through for-sale
profit or loss - Loans and financial
Held for trading receivables assets Total
BRATE
AR
SBAE SRR AgRE
—RER S e A tREE st
RMB’ 000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARETT AR®TR
- - 110 110
- 12,164 - 12,164
- 182,000 - 182,000
- 173,359 - 173,359
— 115,000 — 115,000
- 227,580 - 227,580
- 162,304 - 162,304
389 — - 389
- 1,822,664 - 1,822,664
389 2,695,071 110 2,695,570




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
o A R B AR S B R R R Y R

30 JUNE 2015
201556 H30H

26.FINANCIAL INSTRUMENTS BY 26. ZEHETHNE/ITE (&)
CATEGORY (CONTINUED)

Financial liabilities TRIBE
Financial
liabilities at Financial
fair value through liabilities at
profit or loss - amortised
Held for trading cost Total
BRATEG ABR REHKA
meEmBaRE- ATER
BERS ERERE wat
RMB’ 000 RMB’ 000 RMB’000
ARETR ARET T ARETT
Trade and bills payables ERESTERENRE - 1,118,740 1,118,740
Financial liabilities included in ATAE M RN RIE R
other payables and accruals EFERNCREE - 293,190 293,190
Interest-bearing bank borrowings &t &R 7&K = 2,594,219 2,594,219
Financial liabilities included in AAARBENRER
long-term payables FRAE - 271,111 271,111

= 4,277,260 4,277,260
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27.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values
of cash and cash equivalents, restricted cash,
structured deposits, available-for-sale investments,
trade receivables, trade payables, financial assets
included in prepayments, deposits and other
receivables, financial liabilities included in other
payables and accruals, amounts due to subsidiaries
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of interest-bearing bank borrowings
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-
performance risk for short-term financing notes and
interest-bearing bank borrowings as at 30 June 2015
was assessed to be insignificant.

The fair values of listed equity investments are based
on quoted market prices.

Fair value hierarchy

The following table illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
TR RS T AR M EE

30 JUNE 2015
20155 6H30H

27. ST ENAFERAFESE

e

BEERBENFHASLRASEEY X
REKES HBBUEHR AJHHER
B RREZRE BNEZFE &
ABEMFIE B REBEEKENE
BMEE FFAHMEMNKEA EHER
MEGHBARRENERBENQF
BF  AREHREE ZFEEXA
BN A FEEHEREERS

BRE-LRBREUNRFIAEEERE
E-—REBNRST SRMEENEH
BENKREERFREAATFE - THNTS
FERREBRGF A FE

FERITERMAE S RIBETERAKRE
SRR BT 2B AEMNUT
WAL E - EARKRMEE A REE -
A& B P201546 A30H W B Hi gL & %
MEr BRITIERS BB IFERRRER
ERNEAM -

EHRERENAFEDERESFR S
FREBETE °

AT EEREM
MTFEMEIIRARESMIANATE
%R0



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
o A R B AR S B R R R Y R

27.FAIR VALUE AND FAIR VALUE 27.

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Assets measured at fair value as at 31 December
2014: (audit)

Quoted prices
in active
markets

BB
HR{E
Level 1
E—R

RMB’ 000

ARET T

30 JUNE 2015
201556 H30H

‘/_IH;

ETRMTANQAFERATE
SESAC Y

R2014F12A31H E R -FEFZE A E
E o (AEEFEZ)

Fair value measurement using
ATEHENRR
Significant Significant
observable  unobservable
inputs inputs
ERA ERAT
BRBANE BEBAE

Level 2 Level 3 Total
& F=H B

RMB'000 RMB’ 000 RMB’000
ARETE AREBTT ARETRL

Derivative financial instruments fTESRTA -

389 = 389

There were no assets measured at fair value as at 30
June 2015 (831 December 2014: RMB389,000).

During the six months period ended 30 June 2015,
there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial
liabilities (year ended 31 December 2014: Nil).

MR2015F6 A30H » NEE W EIZ N F
BEst 2 EE (2014128318 : AR
#389,0007T) °

H ZE2015F6A308 1E/< @ A - I &8
BEENVBEBEEATENEELESE
—BRE_GEER TEESRA S
HE = (20145 : ) o
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B 7% ¥R R M RE

28.EVENTS AFTER THE INTERIM

REPORTING PERIOD

Subsequent to 30 June 2015 and up to the date
of this report, the Company repurchased a total of
1,120,000 shares at an aggregate consideration of
HK$2,559,000 equivalent to RMB2,019,000. The
number of outstanding shares and treasury shares
of the Company as at the date of this report are
2,438,880,000 and 1,120,000 respectively.

On 1 July 2015, a directly wholly-owned subsidiary
of the Company, Springland International Group
Company (“Springland Group”) entered into an
equity transfer agreement with Octopus (Singapore)
Holdings Limited, a company indirectly owned
by the Controlling Shareholder. According to the
agreement, Springland Group would acquire the
entire issued share capital of Octopus (Singapore)
Pte Ltd. (“Octopus”), at the consideration of SGD1.
Octopus is a company incorporated in Singapore with
limited liability and was previously owned by Octopus
(Singapore) Holdings Limited. It is mainly engaged in
management consulting and trading business.

On 7 August 2015, the Group has issued its short-
term financing notes at par value of RMB500 million
to domestic institutional investors in the PRC. The
nominal interest rate is 3.85% per annum and the
effective interest rate is 4.16% per annum. The term
of the financing notes was 366 days from the date of
issuance.

At a meeting held on 13 August 2015, the Directors
declared an interim dividend of HK4 cents per
ordinary share. This proposed dividend, based on
the number of shares outstanding at the date of the
meeting, is not reflected as dividend payable in this
interim financial statement.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
FHIEERS

30 JUNE 2015
20155 6H30H

28. FHASREHIR = 1E

MR2015F6 A30R 2 = A K& A & -
D E A B 2 559,000 M E E"/\
R¥2,019,000 B R EBEERS &
1,120,00008 %15 - AR R HEARE B
8 2 £ 90 i 38 B 1D 8 52,438,880,000
f&% - AT AX IR 19 B & 1,120,0008% o

R2015%7H1B - ARRIEEZEWE
A A ZE i H B & [E A BR A B E2Octopus
(Singapore) Holdings Limited ( F 12 A% A%
REEEAN—B2AR) T L REEER
Ho BB EHwEEREERARAR
VAT N1 7t B8 Octopus (Singapore)
Pte Ltd([Octopus]) &2 Z B TR A -
Octopus =EFME MK LW ERE
T2 7 - I Z AT Octopus (Singapore)
Holdings Limited# 6 + EEX Z{ EE R
BARBHE -

MR2015F8A7H » AEEBEBITARE

S5ETHEIME S THEIERNEEIRE

HoRERESFEBEFHNEAEIBEHR

BEEERNRE416%FF - HETHH
BEF X E A EIR A366K o

MR2015F8 13 BN EZEH &S
B K B R HARR B IR 4L -
BMRBEREWARBRESHANROHEE
PSR EFERBEMRKRE -
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