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CHAIRMAN STATEMENT
TRBES

In the first half of 2016, the Group still faced a challenging
business environment, as the global economy failed to
leverage on the advantages and growth momentum was
still weak. Under the dual stress of a weak real economy
and excess production capacity, China still sought to
strike a balance between steady growth and reform
promotion. China’s GDP growth in the second quarter of
2016 maintained at 6.7%, which leveled with that of the
first quarter. Meanwhile, as the RMB further depreciated,
consumer sentiment in the market remained frail, and the
overall growth of China’s retail market remained steady
and recorded no significant increase, with the exception of
the short-term booming real estate market.

Under this macro-environment, the Group continued
the strategy that focus on quality growth, and achieved
a cumulated merchandise sales of RMB5.7 billion in
the period, which leveled with that of same period last
year. Profits before tax was RMB390 million and profits
attributable to shareholders was RMB239 million. Basic
earnings per share in the first half of 2016 was RMB10
cents.

BUSINESS REVIEW

The Group believed that in the era of influx of new
technologies which dramatically change various sectors in
retail market, the top priority of corporate development lies
in the planning of strategic transformation, implementing
delicate management, upholding ingenuity, as well as
strengthening operation and management of innovation of
various segments.

As such, the Group enhanced the brand management of
our shopping experience. In planning new stores and the
modification of existing stores, our stores have increased
the element of our new brands, particularly the fashion
apparel, accessories and caring products as well as the
integrated lifestyle segment with the theme of “LIVE”,
“Integrated Shopping Mall”, “High Cost-performance
Ratio” and “YOUNG” in keeping with the lifestyle
experience trend of shopping.
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CHAIRMAN STATEMENT

In terms of marketing, we focused more on building a
lifestyle through organizing activities, and to enrich the
content and diversity of the activities, bringing surprises,
discoveries and touching moments to our customers. We
joined with TV broadcasters to introduce cyber games
tournaments, and held graduation ceremonies and
similar activities in schools, which overlap the living of
our consumers with our stores, elevating our stores from
shopping venues to the space for cultural exchange and
creation.

The Group also actively pursued in-depth participation
in the upstream supply chain to gain control over
the commodities and resources, and to explore new
development opportunities. The Group has started direct
import and procurement of various items such as fruits,
mineral water, chocolate, olive oil and biscuits, bringing
products differentiation in our stores. At later stage, we
would also strengthen supply of these quality goods to
stimulate and satisfy consumers’ demand for high quality
products in order to drive the store sales growth.

In January 2016, Jiaxing Yaohan Lifestyle Shopping Mall,
the Group’s second comprehensive lifestyle shopping
mall, commenced operation. The mall is located at
Xiuzhou District in Jiaxing City, Zhenjiang Province, with
a total gross floor area of approximately 178,000 square
meters. It has integrated fashion shopping, catering,
entertainment, leisure and culture activities in one and
become the landmark in the city.
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CHAIRMAN STATEMENT
TRBES

For supermarket stores expansion, we have achieved the
target of signing up 15 stores and opening 5 stores that
centered on the community supermarkets. We believe
that these supermarkets which focus on fresh food can
quickly cover major urban areas and satisfy the precise
needs of the community, which will become a popular
business format favored by consumers in the future. After
a series of changes, the Group has formed the basic
quantitative criteria of small community supermarkets
and cooperate with professional third party e-commerce
platform operators to realise the connection of family and
merchandise. Currently, sales, gross profits and foot traffic
of such supermarkets all achieved positive growth, which
forms the source of our confidence. We hope to leverage
on such products to achieve high density distribution in
existing advantaged areas and establish regional leading
status.

In addition, departmental integration and restructuring of
department stores and supermarkets were carried out in
order to streamline management, flatten organizational
structure and increase management efficiency on one
hand, and actively explore regionalized management
format and facilitating further improvement of staff
efficiency on the other.
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CHAIRMAN STATEMENT

PROSPECTS:

According to statistic published by the Ministry of
Commerce, economic activities since June 2016 has
outperformed the market expectation, and aggregate
sales of social consumer products of the month grew by
10.6%, which was the highest growth for a single month
of this year, a boost to the continuous downward trend
of the economic fundamentals this year. Actual year-on-
year growth rate of retail sales of the 5,000 enterprises
monitored by the Ministry of Commerce has been
gradually climbing for four consecutive months. Therefore,
along with the further implementation of various national
reform policies and steady increase in residents’ income,
China’s consumer market is expected to show an overall
steady and improving trend in the second half of the
year. For the long term, with the rise of the middle class,
implementation of the two-child policy, strengthening of
female purchasing power and upgrading of personalized
demands, structural growth in consumption would
remain. Benefitting from consumption upgrade, the “She
Economy”, “Fun Economy” and “Kids Economy” are
expected to maintain a high growth rate.

Springland will cater to the cognitive and consumption
habits of consumers by combining these hot features,
actively seek the way of development to increase
operating efficiency, applying new technologies and ideas
to achieve innovation within our supply chains, stores,
marketing efforts, services as well as management, so as
to maintain a steady profitability.

| would like to take this opportunity to thank all the
Directors, senior management and staff members of the
Group for their invaluable contribution to the Group. My
gratitude also goes to all the shareholders and business
partners for their constant care and support.

Chen Jiangiang
Chairman
16 August 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

FINANCIAL REVIEW

Total sale proceeds (“TSP”)' and revenue

TSP continued to be under pressure in the challenging
market environment, the continuing weak consumer
sentiment and fierce competition. The Group’s TSP were
RMB5,712 million for the six months ended 30 June 2016.

For the six months ended 30 June 2016, TSP of the
department store business decreased to RMB4,230 million,
representing a decline of 0.9% from the same period in
2015 and same store sales dropped by approximately
9.0%. TSP of supermarket business increased to
RMB1,482 million, representing an increase of 2.5% from
the corresponding period in 2015 and same store sales
dropped by approximately 9.1%.

Bt #% B B8
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For the six months ended 30 June

B Z6A30A L~ fER
2016 2015
20165 2015%
Department Department
store Supermarket store  Supermarket
business business Total business business Total
BEEH  ETER it BEER  ETER Gh
(RMB million)
(AR¥BER)

Revenue (as reported) WO (0 & Firit) 866 1,346 2,212 876 1327 2,208
Add/ess) %/ (8)
Provision of food and REZHRE

beverage services (1) - (1) - (1) (1)
Commission income from BRESEERSBA

concessionaire sales (643) (24) (667) (676) (22) (698)
Gross revenue from concessionaire sales B ELHEMER 4,008 160 4,168 4,068 142 4210
TSP HEMETELE 4,230 1,482 5,712 4,268 1,446 5,714
Representing &
Direct sales ERHE 167 1,202 1,459 162 1,278 1,440
Gross revenue from concessionaire sales ~ BEHELHERER 4,008 160 4,168 4,068 142 4210
Rental income BelA 55 30 85 38 26 64
TSP BERETERE 4,230 1,482 5,712 4,268 1,446 5,714
Same store sales change? AEHER -0.0% -0.1% -3.3% 0.2%




MANAGEMENT DISCUSSION AND ANALYSIS

! TSP = gross revenue from concessionaire sales + revenue
from direct sales + rental income.

2 It represented the change in TSP for stores with operations
through the comparable period.

For the six months ended 30 June 2016, the revenue of
the Group amounted to RMB2,212 million, representing an
increase of 0.4% from RMB2,203 million, as compared to
the same period of 2015. Revenue from the department
store business decreased to approximately RMB866
million, representing a decrease of 1.1% and revenue from
the supermarket business increased to approximately
RMB1,346 million, representing an increase of 1.4% as
compared to the same period last year.

Department store business:

For the six months ended 30 June 2016, TSP from the
department store business decreased to RMB4,230
million (six months ended 30 June 2015: RMB4,268
million), and same store sales dropped by approximately
9.0%. During the period, gross revenue from
concessionaire sales contributed approximately 94.7%
(six months ended 30 June 2015: 95.3%) and direct sales
contributed approximately 4.0% (six months ended 30
June 2015: 3.8%) to TSP in respect of the department
store business. Rental income from department store
increased 45% to RMB55 million for the period.

TSP by Top Five Stores

The aggregate contribution to TSP from the five largest
department stores decreased to 53.9% in the current
period from approximately 58.0% in the same comparable
period in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

TSP by Merchandise Categories

The proportion of sale proceeds of department stores
from various merchandise categories for the six months
ended 30 June 2016 and the corresponding period in
2015 are as follows: fashion and apparel accounted
for approximately 39.3% (2015: 38.8%); merchandise
related to cosmetics and accessories accounted for
approximately 29.4% (2015: 31.0%); footwear accounted
for approximately 9.5% (2015: 10.1%); and the remaining
categories, including athletic apparel and casual wear,
children’s and home furnishing, household and electronic
appliances, rental income and others, accounted for the
remaining 21.8% (2015: 20.1%).

Commission Rate from Concessionaire Sales and
Comprehensive Gross Margin®

For the six months ended 30 June 2016, the commission
rate from concessionaire sales was 16.0%, representing
a reduction of 0.6 percentage points from 16.6% of the
same period in 2015. The decrease was mainly due
to increase in discount and rebate to customer. The
Group intends to maintain the stability of its commission
rate by conducting periodic reviews and enhancing
the merchandise mix to reflect the changing consumer
demands. The Comprehensive Gross Margin was 21.4%
for the six months ended 30 June 2016 (six months ended
30 June 2015: 21.0%).

Supermarket business:

For the six months ended 30 June 2016, TSP of
supermarket business reached RMB1,482 million,
representing an increase of 2.5% as compared to the
corresponding period in 2015. It resulted from the net off
of drop in same store sales of 9.1% and sales contributed
from the newly opened supermarkets. During the period,
direct sales contributed approximately 87.2% (six months
ended 30 June 2015: 88.4%) and concessionaire sales
contributed approximately 10.8% (six months ended 30
June 2015: 9.8%) of TSP of the supermarket business.

8 Comprehensive Gross Margin = comprehensive gross
profit / TSP. Comprehensive gross profit = gross profit of
direct sales + commission income from concessionaire sales
+ rental income + other income (services fee collected from
concessionaires and suppliers).
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MANAGEMENT DISCUSSION AND ANALYSIS

TSP by Top Five Stores

The aggregate contribution to TSP generated from the
five largest supermarkets decreased to 33.8% for the six
months ended 30 June 2016 from approximately 37.6%
for the same comparable period in 2015.

TSP by Merchandise Categories

The proportion of sale proceeds of supermarkets from
various merchandise categories for the six months ended
30 June 2016 and the corresponding period in 2015 are
as follow: fresh food accounted for approximately 40.4%
(2015: 39.0%); dry foods accounted for approximately
32.83% (2015: 32.5%), non-food accounted for
approximately 23.0% (2015: 24.4%); and the remaining
categories, including rental income and others, accounted
for the remaining 4.3% (2015: 4.1%).

Direct Sales Margin and Comprehensive Gross Margin
Revenue from direct sales in the supermarket business
increased from RMB1,278 million for the six months ended
30 June 2015 to RMB1,292 million for the six months
ended 30 June 2016, representing an increase of 1.2%.
For the six months ended 30 June 2016, direct sales
margin for supermarket business was 11.8%, representing
a reduction of 1.4 percentage points from 13.2% of
the corresponding period in 2015 and Comprehensive
Gross Margin was approximately 24.2%, representing
an increase of 0.9 percentage point from 23.3% for the
same period in 2015. The drop in direct sales margin was
due to the increased seasonal promotion and adjustment
in the mix of merchandise categories. The Group kept
the Comprehensive Gross Margin relatively stable by
expanding the sales contributions from fresh food
products, increasing food quality and reducing wastage by
investing in equipment and technical input.

Purchases of and changes in inventories

Purchases of and changes in inventories represented the
cost of merchandise that purchased from suppliers for
resale under the direct sales business model. For the six
months ended 30 June 2016, purchases of and change in
inventories increased to approximately RMB1,293 million,
representing an increase of 3.1% as compared to the
same period last year. The growth was due to the increase
in direct sales.

EEENWNR DT
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Expenses 5H
For the six months ended 30 June
EZ6A%ALAER
2016 2015
2165 20155
Department % of TSP Department % of TSP
store  Supermarket e store  Supermarket 33
business  business Headquarter Total  F&HE  business  business Headquar Totd  HBHA
AEER  BOER a3 fi  BEEAL  BERK E0ER £y A BEAML
(RMB million)
(AREEER)
Staff costs ETRHA 158 126 44 328 5.7% 140 114 38 292 51%
Depreciationand 1€ [ &
amortisation 174 44 2 220 3.9% 134 36 2 17 3.0%
Rental expenses &R 3 3 3 39 0.7% 2 3 2 57 1.0%
Other expenses £ 21 67 3 313 5.5% 15 58 7 240 4.2%
Total Ai 546 210 84 900 15.8% 449 243 69 761 13.3%

Expenses consisted of staff costs, depreciation and
amortisation, rental and other expenses. Other expenses
mainly include utility expenses, advertising and promotion
expenses, losses on disposal of property, plant and
equipment, impairment of goodwill, office expenses,
maintenance costs, travelling expenses, entertainment
expenses, property tax and government surcharges,
foreign exchange loss and other miscellaneous expenses.

For the six months ended 30 June 2016, total expenses
of the Group as a percentage of TSP increased to
approximately 15.8% (six months ended 30 June
2015: 13.3%) and total expenses increased by 18.2%
to RMB900 million (six months ended 30 June 2015:
RMB761 million). The growth was primarily attributable
to the increase in the number of stores in expansion
of stores network, including a new opening of Yixing
Yaohan Lifestyle Shopping Mall in November 2015 and
Jiaxing Yaohan Lifestyle Shopping Mall in January 2016,
which resulted in the rise in staff costs, depreciation and
amortization and other operating expenses, as well as
an one-off expenses, on the disposal loss of property,
plant and equipment, impairment of goodwill and other
operating expenses of approximately RMB 36 million on
the closing down of Nanjing Yaohan store.

However, the Group’s department stores and
supermarkets that are sited in self-owned properties
reached 91.2% and 39.0% of the gross floor areas
respectively. The self-owned properties mitigated rental
cost increases.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Other income and gains Ha A & W=
For the six months ended 30 June
HZ6A30AL5ER
2016 2015
20165 2015F
Department Department
store Supermarket store  Supermarket
business  business Headquarter Total business business  Headguarter Total
BEESE  EOER @y A BEEER  #0%H &3 GE
(RMB millions)
(AR¥BER)
Fee income from suppliers £ EFRE fIA 182 151 - 333 165 117 - 282
Interest income IELON - - 17 17 - - 31 31
Subsidy income HRUA - - 11 11 - - 10 10
Others i 9 1 - 10 2 2 2 6
191 152 28 n 167 19 43 329

Other income and gains included fee income from
suppliers, government subsidy income, interest income,
and other gains.

For the six months ended 30 June 2016, fee income from
suppliers increased to RMB333 million (30 June 2015:
RMB282 million). Fee income from suppliers including
promotion fees, management fees paid by suppliers for
participating in the promotional activities, reimbursing
electricity charge and material, etc. The increase in fee
income from suppliers was mainly due to increase in
amount received from suppliers for new stores opening.

A U N T M 2 IR 0 P A B AR A -
B 8 A~ 8 A L A 3

HZEZ2016F6A30B LN A  HEBME
g A G INZE A R #3338 & 7T (201596 A
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Profit from operations and operating margin
An analysis of the profit for the period was as follows:

Operating profits by business RERAIRER
unit: By :
Department store BE
Supermarket B

Head office and non-operating PEEF AT R
and unallocated expenses k5 BB E

Net finance (expenses)/ income

Other unallocated gains E bR o B as
Corporate and other nE R EAM R
unallocated expenses HEEHRE

Share of loss of a joint venture DIEEELEEIE

Profit before tax B 25 A A
Income tax expenses Frie®if X
Profit for the period HA A 5 A

Operations profit for the Group (excluding interest and
unallocated gains, corporate and other unallocated
expenses and finance costs) decreased to RMB447 million
for the six months ended 30 June 2016 from RMB543
million for the corresponding period in 2015, representing
a decrease of 17.7%.

For the six months ended 30 June 2016, operations
profit for the department store business drop by 20.3%
to RMB358 million (six months ended 30 June 2015:
RMB449 million) and operation margin as a percentage
of TSP for department stores decreased to approximately
8.5% (six months ended 30 June 2015: 10.5%). For
the supermarket business, profit from operations
decreased by approximately 5.2% to RMB89 million
(six months ended 30 June 2015: RMB94 million) and
operating margin as a percentage of TSP decreased
to approximately 6.0%, representing a drop of 0.5
percentage point from 6.5% for the same period last year.

FE (XH)/ AR

R R Rom A =
AR

For the six months
ended 30 June

HZ6H30H LL<EA
2016 2015
20164 20154
(RMB millions)
(AR®EER)
358 449
89 94
447 543
(25) 22
11 12
(84) (69)
- )
349 505
(110) (147)
239 358

AREFEZLEGF (TEEMNBRRS AW
nalMEMKRSE RS B EKA) BH2015
FRIHARES43AE L 0 T¥K17.7%%E2016
F6HA30B EAEAAREA4THEETT -

HZE2016F6830H IENE A B EEBLK
BN A T PE20.3%FE AR 3587 &t (2015
F6A30A I NEA : ARME449BETT) -
AEEBEE ST LHEEMSRERENG
S TR ZES.5% (201556 4308 1E/<E A :
10.5%) ° B EBKLELHFRMP495.2% = A
R#g8om & T (20156 A30H IENEA © A
REEQIFETL) KL RFEEEMERER
B E DA 56.0% - BEFERHEING.5%H
Eb PR RO.51E B 79 2 o



MANAGEMENT DISCUSSION AND ANALYSIS

Net finance (expenses)/ income

Total finance costs increased from RMB34 million to
RMB42 million during the period compared with the
corresponding period last year. The increase in finance
costs was due to the combined effect on increase in total
interest expenses and drop in the amount of capitalised
interest. During the six months ended 30 June 2016,
approximately RMB26 million (six months ended 30 June
2015: RMB43 million) of the interest expenses has been
capitalized as property under development.

Net finance (expenses)/ income comprised interest income
from surplus cash net interest expenses on interest-
bearing debts.

Profit before tax

Profit before tax reached RMB349 million for the six
months ended 30 June 2016, representing a decrease of
31.0% from the corresponding period last year.

Income tax expenses

Resulted from the decrease in profit before tax, income
tax expenses for the six months ended 30 June 2016 cut
down RMB37 million from the same period in 2015. The
effectively tax rate staged at 31.5% (six months ended 30
June 2015: 29.1%).

Profit for the period and profit for the period
attributable to owners of the parent
Profit for the period reached approximately RMB239
million for the six months ended 30 June 2016 (six months
ended 30 June 2015: RMB358 million).

Profit for the period attributable to owners of the parent
company decreased to RMB239 million for the six
months ended 30 June 2016, representing a decline of
approximately 31.6% from RMB350 million for the same
comparable period in 2015. For the six months ended
30 June 2016, the net profit margin in term of TSP was
4.2% (six months ended 30 June 2015: 6.1%) and the net
profit margin in term of revenue was 10.8% (six months
ended 30 June 2015: 15.9%). Basic earnings per share
attributable to ordinary equity holders of the parent was
RMB10 cents for the period.

EEENWNR DT

ME(ZH)/ WAFHE

MEX ARG BEFRPERIMEETLER
BARELEET MEXNAEEFEAR
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BWAHR S B EEHRERA

BB A1 28 A

B E20165F6 A30H IE /<A A - B 5 AT & A
EAREOBE T BEFRYMAL TR
31.0% °

FEHREX

EBRBRAERN N AFEMEHRMATE
EEMLL TRITEE L AR E A31.5%
(20156 A30R LE/NfEA : 29.1%) °

MABENRERAER ABEHARET

H E2016F6A308 IE/5E A - A E A 4
BARB239FH B T (2015664308 1/~ 1A
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

EQUITY AND FINANCING

Equity

At 30 June 2016, the equity attributable to owners of the
parent amounted to RMB5,068 million, representing an
increase of RMB40 million from 31 December 2015.

During the six months ended 30 June 2016, the Company
repurchased 37.7 million shares for a total consideration
(including expense) of approximately HK$43 million.

Funding model

Over the past years, the Group has actively diversified the
funding sources, maintained strong long-term relations
with lenders and investors and has spread out maturities
to reduce refinancing risk.

In February 2016, the Group obtained approval from
the National Association of Financial Market Institutional
Investors to issue medium-term notes in one or more
tranches with an aggregate principal amount of up to
RMB2.0 billion with a term of 3 years from the date of
issuance to domestic institutional investors in the PRC.
On 25 March 2016, the Group issued the first tranche of
medium-term notes at par value of RMB300million with
the nominal interest rate of 4.78% per annum and the
effective interest rate of 5.13% per annum. The medium-
term notes are issued to institutional investors in the Inter-
bank Bond Market in the PRC.

In May 2016, the Group obtained approval from the China
Securities Regulatory Commission and the Shanghai
Stock Exchange to issue the domestic corporate bonds in
one or more tranches with an aggregate principal amount
of up to RMB2.0 billion with a term of no more than 5
years from the date of issuance to qualified investors in
the PRC. On 21 June 2016, the Group issued the first
tranche of corporate bonds at par value of RMB800 million
with a term of 3 years from the date of issuance with the
nominal interest rate of 4.87% per annum and the effective
interest rate of 5.22% per annum. The interest shall be
paid on an annual basis. The corporate bonds are issued
to qualified investors in the PRC as well as listed and
traded on the Shanghai Stock Exchange.

EahEE
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MANAGEMENT DISCUSSION AND ANALYSIS

The maturity profile of the Group’s bank borrowings,

financing notes and corporate bonds were as follows:

Bank borrowings, financing notes

and corporate bonds repayable:

Within one year or on demand
Over one year but within

two years
Over two years but within

five years

Total bank borrowings, financing
notes and corporate bonds

Cash and cash equivalents and

time deposits
Restricted cash

Net bank borrowings, financing
notes and corporate bonds

Gearing

FEEEI|BITIER
MEFMAIRES
—F AR AN
—FAELERFER

MELELERFA
RITIER - BB
NCIEEEZE L
RehBReFEY

EHIE R
XREEESD

The Group has been carefully and healthy in using debt
gearing to expand the business in accordance with the
business strategy. At 30 June 2016, the Group’s gearing
ratio stayed at 52% (31 December 2015: 51%). The
gearing ratio is calculated by net debt (including bank
borrowings, short-term financing notes, medium-term
notes corporate bonds, trade payables and other payables
and accruals minus time deposits and cash and cash
equivalents) divided by the capital plus net debt of the

Group.

EEENWNR DT

SHERTER BESFMRRESFNIRBE
I

30 June 31 December
2016 2015

20164 20154
6H30H 12H31H
(RMB million) (RMB million)
(AR®EER) (ARE®BET)
2,297 2,098

- 878

1,095 -

3,392 2,976

(927) (799)

(107) (238)

2,358 1,939

&R
AEERBESRBEABENEEAREMN
TR EK - N2016F6HA30H  AEEME
ER A52% (2015512 A31H : 51%) - Bf&
KIRERFHE (BIETRBRITER - RHRE
F HHEE QEEHF ENESHHE-
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MIRESEY) BRINERNINEREFEAE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

Liquidity, foreign exchange and interest rate exposure
The Group conducted its business operations in the PRC
and its revenues and expenses were denominated in
RMB. The Group relies principally on cash flow generated
from its operating activities as a primary source of
liquidity. The Group has always pursued a stable treasury
management policy and is in a strong liquidity position
with sufficient standby banking facilities to cope with daily
operations and future development demands for capital.
Certain of the Group’s bank balances, bank borrowings
and deposits were denominated in HK$, SGD or US$
which exposed the Group to foreign exchange risks
attributable to fluctuations in exchange rates between
HKS$, SGD or US$ and RMB.

The Group’s exposure to the risk of changes in market
interest rates related primarily to the Group’s bank loans
with floating interest rates. The Group manages its interest
rate exposures and foreign exchange risk by performing
regular review of the Group’s interest rate and net foreign
exchange exposures. Due to the fluctuations of RMB, the
Group has reduced the position of borrowing denominated
in HK$ or US$. For the six months ended 30 June 2016,
the Group recorded net foreign exchange losses of
approximately RMB4 million (six months ended 30 June
2015: RMB16 million).

Capital expenditure and capital commitment

Capital expenditure of the Group during the six months
ended 30 June 2016 amounted to approximately RMB443
million (31 December 2015: RMB2,980 million). The
capital expenditure mainly represented the investment in
the construction of Anging and Wuhu projects and the
increase in property, plant and equipment due to the new
opening of Jiaxing Yaohan Lifestyle Shopping Mall.

Capital commitment as of 30 June 2016 amounted to
RMB440 million (31 December 2015: RMB685 million),
representing mainly construction items which contracted
but not provided for Anging and Wuhu projects.

Cash and cash equivalents and time deposits

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Time deposits are made for
varying periods of between six months and five years
depending on the immediate cash requirements of the
Group, and earn interest at the respective time deposit
rates. The bank balances are deposited with creditworthy
banks.
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MANAGEMENT DISCUSSION AND ANALYSIS

Restricted cash

Pursuant to the relevant rules and regulations issued
by the Ministry of Commerce of the PRC, the Group
was required to deposit bank balances in the Group’s
designated accounts or through issuing the letter of bank
guarantee, total amount of which shall not be less than
30% of the balance of advances from customers for
sales of prepaid cards. As at 30 June 2016, the Group
has deposited cash in the amount of RMB107 million
(31 December 2015: RMB105 million) in the Group’s
designated accounts.

CONTINGENT LIABILITIES
As at 30 June 2016 and 31 December 2015, the Group
had no material contingent liabilities.

CONNECTED TRANSACTIONS

During the six months ended 30 June 2016, the
Group entered into the following continuing connected
transactions.

On 30 April 2014, Jiangsu Springland International
Holdings (Group) Ltd (“Jiangsu Springland”) and Wuxi
Xishan Yaohan Lifestyle Center Co., Ltd (“Xishan
Yaohan”), being indirect wholly-owned subsidiaries of the
Company, as sellers entered into an agreement with Mr.
Chen whereby Jiangsu Springland disposed the Financial
Product and Xishan Yaohan disposed the Deposit for
RMB180 million and RMB100 million respectively to Mr.
Chen. It is agreed that the consideration shall be paid on
or before 31 December 2014.

On 16 December 2014, Jiangsu Springland, Xishan
Yaohan and Mr. Chen entered into the supplemental
agreement and extended the payment date for the
RMB182 million to 31 December 2016. The amount was
the outstanding consideration due from Mr. Chen from the
disposal of the above Financial Product and the Deposit
by Jiangsu Springland and Xishan Yaohan respectively.
Starting from 1 January 2015, an interest with 3.5% per
annum is charged on the amount due from Mr. Chen. As
at 30 June 2016, the Group had an outstanding balance
due from the controlling shareholder in the amount of
RMB1583 million (2015: RMB182 million).

Mr. Chen, the Chairman and the controlling shareholder
of the Company, is a connected person of the Company
under the Listing Rules. Details of the transactions have
been set out in the announcements dated 2 May 2014 and
16 December 2014 issued by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DT

HUMAN RESOURCES

As at 30 June 2016, the Group employed a total of
8,596 full-time employees, of which 4,029 served the
department store business and of which 4,462 served the
supermarket business (31 December 2015: 8,215 full-time
employee, of which 3,713 served the department store
business and of which 4,398 served the supermarket
business). Employees included management staff,
salesmen, workers for the logistics supporting system and
other supporting staff. The staff cost incurred for the six
months ended 30 June 2016 were approximately RMB328
million (six months ended 30 June 2015: RMB292 million).

While staff costs are continuously grew stably during the
period, employee remuneration packages were maintained
at competitive levels and employees are rewarded on a
performance-related basis.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND CORPORATE
GOVERNANCE REPORT

The Company complied with the code provisions set
out in the Code on Corporate Governance Practice
(the “Corporate Governance Code”) and Corporate
Governance Report under Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) throughout the six months ended 30 June
2016. No incident of non-compliance by Directors was
noted by the Company in the period.

THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules on
the Stock Exchange as its code of conduct regarding
Directors’ securities transactions. Directors are reminded
of their obligations under the Model Code on a regular
basis. Specific confirmation has been obtained from
each Director to confirm compliance with the required
standards set out in the Model Code throughout the six
months ended 30 June 2016.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEREAREMER

MEMBERS OF THE BOARD

As at the date of this report, the current composition of
the Board is set out as follows:

EEEgRE
RARERS SESRBARMT -

Independent
Executive Directors Non-executive Directors Non-executive Directors
BTES kEITES BYFHITES
Mr. Chen Jiangiang (Chairman) Mr. Fung Hiu Chuen, John Dr. Lin Zhijun
PR %A (F/E) RSB TR o A MEEELT

Mr. Tao Qingrong
(Chief Executive Officer)
bE R K (TTRAEE)

Mr. Yu Yaoming
AIZERR L

The composition of the Board Committees remains the
same as set out in the 2015 Annual Report.

There were no substantial changes to the information of
the Directors as disclosed on pages 38 to 42 of the 2015
Annual Report and on the Company’s website.

The Directors have disclosed to the Company the number
and nature of offices they held in Hong Kong or overseas
listed public companies or organisations and their other
significant commitments, including the identity of the
public companies or organisations and an indication of
the time involved for each commitment. During the period,
no Executive Directors hold any directorship in any other
public companies.

Dr. Zhang WEeijiong
o 4 18 £

Mr. Cheung Yat Ming
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RESPONSIBILITY IN
RESPECT OF FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for
preparing the interim financial statements of the Company.
The Directors consider that in preparing the unaudited
condensed consolidated interim financial statements,
the Company has used appropriate accounting policies,
consistently applied and supported by reasonable and
prudent judgments and estimates and that all applicable
accounting standards have been followed. The Directors
are not aware of any material or significant exposures
exist, other than as reflected in this report. The Directors
therefore have a reasonable expectation that the Company
has adequate resources to continue in operational
existence for the foreseeable future. The unaudited
condensed consolidated interim financial statements are
continually prepared on a going concern basis.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and the
unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2016. The
Audit Committee is appointed by the Board of Directors
and has three members, all of whom are Independent
Non-executive Directors, being Dr. Lin Zhijun (chairman),
Dr. Zhang Weijiong and Mr. Cheung Yat Ming.

At the Company’s Annual General Meeting held on 16
May 2016, shareholders approved the re-appointment of
Ernst & Young as the Company’s external auditor for the
financial year ending 31 December 2016.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of
the Directors of the Company in the Shares, underlying
Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which were taken or were deemed to
have been taken under such provisions of the SFO); or as
recorded in the register required to be kept under Section
352 of the SFO; or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
were as follows:

EERBESTRAEREARAR
HEBZEZROREBRSD 2

BERAR

MR2016F6A30H * A A FEER AR A K
HEFHAE (E& RE5 RBEES ([SFOY)
FETRI)B’H - BERHD REFHFPRIESFO
FTRBETRFESH IBAME AR A F B
FT (B IR SR IESFO_E il R E W R ek & 15
BEZEZRAR)  HIBRIESFOEI52E A
GFEMNZELMETRS:  RFZESTAIZAEM
EARDNB M RATRER AT

Long position in the Shares of the Company EATROHTFE
Percentage
Number of ordinary of the Company’s
Name of director Nature of Interest Shares interested issued share capital Note
HARRAFE
ERITREHN
= ERtE BENEEREA Botk ora
Mr. Chen Jiangiang Interest in controlled
corporation 1,442,500,000 60.41% (a)

BREZ SR E REZEHEE S



CORPORATE GOVERNANCE AND OTHER INFORMATION

Long position in the Shares and underlying shares of
associated corporations of the Company

TEERNREMES

AAFBEBEENROREERDOTR

Number and Percentage
class of shares of interest
Name of of the associated in the associated
Name of director associated corporation Nature of interest corporation held corporation Note
FEBREEERG FHEBEEES
Expg BELEEE BImME HEENER ERN it
Mr. Chen Jiangiang Octopus Holdings Beneficial interest 1 ordinary share 100% (a)
Foundation
RE®EE Octopus Holdings ERBEEA 1R EE R
Foundation
Mr. Chen Jiangiang Octopus (China) Holdings Interest in controlled 100 ordinary shares 100% (@)
Limited corporation corporation
B EE Octopus (China) Holdings RREHEE 1008 & Bk
Limited Mg

Note:

a. 1,442,500,000 Shares were held by Octopus (China)
Holdings Limited, in which is wholly-owned by Octopus
Holdings Foundation. Mr. Chen as the sole shareholder of
Octopus Holdings Foundation is deemed to be interested
in the Shares held by Octopus (China) Holdings Limited. As
each of Octopus Holdings Foundation and Octopus (China)
Holdings Limited all are holding companies of the Company,
each of them is an associated corporation of the Company
under the SFO.

Save as disclosed above, as at 30 June 2016, none of
the Directors and chief executive had any interest or short
position in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations that
were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

a. 1,442,500,000% 13 FAOctopus (Ching)
Holdings Limited#f & * Octopus (China)
Holdings LimitediiOctopus Holdings
Foundation® & # B ° BR % 4 £ AOctopus
Holdings Foundationt M — % 3+ # 1% 18
A% Octopus (China) Holdings Limited# A&
H D B 2 - B &Octopus Holdings
FoundationfOctopus (China) Holdings
Limited?) AR R Al IR 2 7] » 1RIESFO -« #l
MR AR @R ER -

B F X EI - R20165FE6A308 A AlE
EREEITERA B8R AR 5] T (7 B B
EERR D - BB 5 k& FH R A RIESFO
EI2EERANRFEMNELM EATREER
AR R AR XE ST B ZE NS A R K Bk 32 P A 4

SL A
MEKR ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2016, so far as is known to any Directors
and chief executives of the Company, the following
persons (other than the Directors of the Company or chief
executive, whose interests have been disclosed in the
above section “Directors’ and Chief Executives’ Interests
and Short positions in Shares and Underlying Shares
of the Company and its Associated Corporations”) had
interests of 5% or more in the Shares and underlying
Shares of the Company notified to the Company under the
provisions of the Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

FTEBRRRAQFARMD KR AERBRK
2R R KR

MEERESITRABNA - 1%2016F6 A
308 RIESFOFE + R A FE2M3D B E
AN ARNT)  HIRIESFOEIICEMAR A
BEEZERMATRE TIAL(EX[E
ERBEETBRABRARAREBE LB
A&t M ABRARR (9 2t s BoAk B | 2B 10 R IR I Y
NAIZEZXREITHABRIMN) HEARQFR
1D N AR BE PN 5% LA FRERS

Percentage of

Number of the Company’s
ordinary Shares issued
Name of shareholders Nature of interest interested Notes share capital
HERAREET
BRRER Mg BFENEERYE logz3 BANE S
Long Positions i3}
Octopus Holdings Foundation Interest in controlled corporation 1,442,500,000 a 60.41%
TSR ER
International Value Advisers, LLC Investment Manager 264,033,000 b 11.06%
RERKIE
Notes: Hia -

a. Octopus (China) Holdings Limited is wholly-owned by
Octopus Holdings Foundation. Mr. Chen as the sole
shareholder of Octopus Holdings Foundation is deemed
to be interested in the Shares held by Octopus (China)
Holdings Limited.

b.  These Interests are held by International Value Advisers, LLC
in the capacity of investment manager.

a. Octopus (China) Holdings LimitedfiOctopus
Holdings FoundationZ2 E# A ° Rt £ &
Octopus Holdings Foundation®J i — % 3
U 1R &5 Octopus (China) Holdings Limited
BENROERERZ -

b. %% 25 Hinternational Value Advisers, LLC
NWREEEEHEFR -



CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 June 2016, the
Company had not been notified by any persons, other
than the Directors and chief executive of the Company, of
other interest or short position in the Shares or underlying
Shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2016, pursuant
to the general mandate given to the Directors of
the Company, the Company repurchased a total of
37,685,000 ordinary shares of HK$0.01 each of the
Company on the Stock Exchange at an aggregate
consideration of approximately HK$43 million. 33,176,000
repurchased shares were cancelled during the period.
On 30 June 2016, 4,509,000 repurchased shares were
not cancelled and recognized as treasury shares with
nominal value of approximately HK$45,000, equivalent to
RMB39,000. Particulars of the shares repurchased during
the six months ended 30 June 2016 are as follows:

TEERNREMES

B E T E SN FA2016FE6 A30H 1R 1%
SFOZEI6ERRFIARE:  RAIEEN&E
THRABRIITENEEEMALIHELAR
AR D S ABRE IR () 2 S SA R ©

BE HERBBEARQA) LHHE
=

HZE2016F6A30B <A A @ RERE F
RRARES 2 —MERE KRG EBREL
BASH B LN B R AT B & 37,685,000
A& A 2 B & R A B #0.01T 2 B IR
3~ 33,176,0000% B4 [B] A% 15 72 HA 9 4 51 88 -
2016496 308 * 4,509,000/ ¥ [E] i% {5 I
REE$H - ERRATEL45,00008 70 0 HHER
AR ®39,000c BT AEFRRF © 182016
F6AS0HIEANEACERKRND ZFBNT

Aggregate

No. of Price per share consideration

shares at FRRE Aggregate  equivalent to

HK$0.01 each Highest Lowest  consideration HER

BREE HK$ HK$ BRE wRE

Month of PEE0.017T & RIE HK$’ 000 RMB’ 000
repurchase AEPEE) M DE=E BT BT BT T ARBT T
April 2016 20164 A 5,740,000 1.54 1.40 8,518 7,092
May 2016 201645 A 11,785,000 1.33 1.00 14,289 12,101
June 2016 201646 A 20,160,000 1.04 0.95 20,151 17,222
37,685,000 42,958 36,415
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNREMESR

Subsequent to 30 June 2016 and up to the date of this
report, the Company repurchased a total of 11,605,000
shares at an aggregate consideration of approximately
HK$11.9 million. The number of issued shares of the
Company as of 30 June 2016 and the date of this report is
2,387,874,000.

The Directors consider that the repurchases were made
for the benefit of the Company and its shareholders as
a whole with a view to enhancing the earnings per share
and net asset value per share of the Company. Save
as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the period.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by the public.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Scheme”) pursuant to the resolutions of the Company
passed on 30 September 2010. The Scheme will remain in
force until 29 September 2020.

The purpose of the Scheme is to attract, retain and
motivate talented participants, to strive for future
developments and expansion of the Group. The Scheme
shall be an incentive to encourage the participants to
perform their best in achieving the goals of the Group and
allow the participants to enjoy the results of the Company
attained through their efforts and contributions. The
Board may, at its absolute discretion, offer any employee,
management member or Director of the Company, or any
member of the Group, and third party service providers
options to subscribe for shares on the terms set out in the
Scheme.

Since the date of adoption of the Scheme and up to the
date of this report, no options have been granted under
the Scheme by the Company.

MR2016F6A30R & E A4 A B IF - K
A BB EA H£11,605,0008 7 - 2K (B
HABBI1.98 BT - R20169F6A30H &
AFpEHH AR CEBHTRNHEE A
2,387,874,0000% °

EERRREERURSARANERAN
LREREEFE NEARAREBRNE
BA&E - BREXAEEEN  NABREME
AMBRARNMAMERSE HEXEER
NAMER EHES

EHABRERE
BEARNFTREZABERERESFRA
NBIFERRARBBITRABEATN DRR25% o

B IR R 2

ANR R ERIEARRD R RER201069 308
BBAMREREMN—IEERETE - BRRE
sHEI I E AR E2020F9 8298 IF °

BREASEERBEASERE  BELA
BAGTHN2EE  REARENRKE
R MR - BRI 8RS —TERUE SR
SHEEROGRANB I RERAEENH
BRESEEEZEBMMANE N RERE
REARBINKRR - EFEA 2EHNBERE
BT BT BV RK - AR A AN EKE
MEMKEARIMEMNES  ERABHRE
ERF=ZTRBHEARLAREROOE
P

BEREREAERMAREEEARERH
AR B ARAR R BB A AT &R (AT R AR



CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERIM DIVIDEND

The Board proposed to pay an interim dividend of HK$3
cents per ordinary share of the Company for the six
months ended 30 June 2016 to the shareholders whose
names appear on the register of members of the Company
on 26 September 2016. It is expected that the interim
dividend will be paid on or about 20 October 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 22 September 2016 to 26 September 2016 (both
days inclusive) during which period no transfer of share(s)
will be effected. In order to qualify for the interim dividend,
all transfer documents, accompanied by the relevant share
certificates, must be lodged with Computershare Hong
Kong Investor Services Limited, the Company’s Hong
Kong branch share registrar and transfer office, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on 21 September 2016.

TEERNREMES

FEIRE

BEE M N2016F9A26H H U AR B
& A9 RR BRK 2% 8 =20169F6 4308 L7~
18 A &b BiR B B A B B3l - hERNR B T8 A
2016410 A20H R 1& X+t »

TFERRER

B2016%F9A22H £201649A26H (B H
EMX) BHEEERERNARBRRELFE -
MR ERDBEFE - BFAEKERF
HRE TEBFXHEREEREAR
2016F9A21A TF UK =+ DRI R B AR
REBROHBPELHIREEEPRELFER
BRAR - it AEBEFTEFRNEHRI183H
AMEFL7TEI7T12-1716F »
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHIE AR S W R

For the six months ended 30 June 2016

EHZE2016F6 A30H [F7<1E A

For the six months
ended 30 June

S HEHE 1 9102 LHOd3d WIHILNI

HZE6H30RLAEA
2016 2015
2016%F 20154
(unaudited) (unaudited)
(REER) (REEEZ)
Notes RMB’ 000 RMB’ 000
k=3 AR TR AR¥T T
REVENUE WA 4 2,212,402 2,203,395
Other income and gains H A A R Mz & 371,036 328,510
Purchase of and changes BETERTFEES
in inventories (1,293,124) (1,254,519)
Staff costs B T A (327,754) (292,241)
Depreciation and amortisation e R (219,609) (172,331)
Rental expenses HEMX (39,141) (56,834)
Other expenses =il (313,333) (239,699)
Finance costs A& B AR 6 (41,766) (8,254)
Share of loss of a joint venture DiEEEDEEE - (2,991)
PROFIT BEFORE TAX R B A& R 7 348,711 505,036
Income tax expense A 8 (109,843) (147,187)
PROFIT FOR THE PERIOD HA R 755 R 238,868 357,849
Attributable to: AR THEAG
Owners of the parent BRABHEA A 239,374 350,153
Non-controlling interests JEVE IR M = (506) 7,696
238,868 357,849
EARNINGS PER SHARE BARESERER
ATTRIBUTABLE TO ORDINARY #EEAEEESR
EQUITY HOLDERS OF s Al
THE PARENT
Basic and diluted (RMB: cents) ERREE(ARE : 5) 10 10 14

Details of dividends paid and proposed for the period are
disclosed in note 9 to these financial statements.

HAPQ B A Rt I 3 B2 R 1B 0 B 7S T 5 PR
MR EE -



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIERA S EE K a X

For the six months ended 30 June 2016
#H E201656 H30H LE/<1E A

For the six months
ended 30 June

B Z6H30H IE<EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’ 000 RMB’ 000

ARBT R ARETTT

PROFIT FOR THE PERIOD B RER 238,868 357,849
OTHER COMPREHENSIVE LOSS Hth2mHIE %k
Exchange differences on translation MEBINEBEERER Z58

of foreign operations (19,906) (1,351)
NET OTHER COMPREHENSIVE HeEUEIEARABREN

LOSS TO BE RECLASSIFIED Hih2mEIBEL  FE

TO PROFIT OR LOSS

IN SUBSEQUENT PERIODS (19,906) (1,351)
OTHER COMPREHENSIVE LOSS HRHEMEEEX -

FOR THE PERIOD, NET OF TAX HEFEE (19,906) (1,351)
TOTAL COMPREHENSIVE HARZEWKSEEE

INCOME FOR THE PERIOD 218,962 356,498
Attributable to: LA & I8 fE(L -

Owners of the parent BRAHEEA 219,468 348,802

Non-controlling interests IR = (506) 7,696

218,962 356,498
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR AR S BB R

30 June 2016
201656 H30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land premiums

Other intangible assets
Goodwill

Available-for-sale investments
Long-term prepayments
Deferred tax assets

Restricted cash

Time deposits

Total non-current assets
CURRENT ASSETS

Inventories
Trade receivables

Prepayments, deposits and other

receivables

Due from the controlling
shareholder

Restricted cash

Cash and cash equivalents

Assets of a disposal group
classified as held for sale

Total current assets

FRBEE
ME - BER&
BNEHEES
HELEE
kS
AfhERE
RHITAN R
EERTBEE
XREEES
EHER

FRBEERE

RBEE

A

&Y E 5 5 IA
BNFIE B REMm
J& W R IR

R Uiz 42 e e R AR IR

XRE¥ES
RekReFED

ERUEREXBIER
REGEEE

mEE E AR

Notes
k23

11
12
13
14

17
17

15
16

26
17
17

25

30 June 31 December
2016 2015
20165 20154
6H30H 12H31H
(unaudited) (audited)
(REEX) (T Z)
RMB’000 RMB’ 000
AR®Tx ARET T
8,420,651 8,199,356
1,658,010 1,680,781
33,754 35,286
282,112 304,440
110 110

70,637 75,791
105,910 91,727
106,765 104,725
174,028 170,141
10,851,977 10,662,357
278,873 322,969
11,374 9,781
310,215 276,357
152,661 182,000

- 132,872

753,207 629,061
1,506,330 1,553,040
26,400 26,400
1,532,730 1,579,440




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR RS BB &

CURRENT LIABILITIES
Short-term financing notes
Interest-bearing bank borrowings
Trade payables

Other payables and accruals
Tax payable

Liabilities directly associated
with the assets classified
as held for sales

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT

LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Medium-term notes

Corporate bonds

Long-term payables

Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Treasury shares

Reserves

Non-controlling interests

Total equity

REEE
R HIR A 75
At BRITER
e 5 5 50 IA

Notes

Wi

18
18
20

H BN RAEREFER

e HIR

RAEGEEERR AR

==

=3
&

.

/

rE AR L

REBEEFE

25

REERRBAR

FRBEE
af BIRITIE K

EPE@?RZK
3‘:;2

FRBAER
BEEFE
R

#

BATRHEE ABGEES

BT
JE 75 B

ey

T
Bk
ESN
CR}

™
]

23
23

30 June 2016

201656 H30H

30 June 31 December
2016 2015
2016%F 20154
6H30H 12H31H
(unaudited) (audited)
(REER) (&%)
RMB’ 000 RMB’ 000
ARETx ARET T
517,142 506,747
1,779,932 1,591,115
1,027,658 1,123,786
2,052,258 2,208,522
50,724 78,430
5,427,714 5,508,600
4,769 4,769
5,432,483 5,513,369
(3,899,753) (3,933,929
6,952,224 6,728,428
- 877,750
301,392 -
793,820 -
55,407 73,370
561,547 559,600
1,712,166 1,510,720
5,240,058 5,217,708
20,620 20,907
(39) =
5,047,678 5,006,911
5,068,259 5,027,818
171,799 189,890
5,240,058 5,217,708
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THEHREEREE R

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

Attributable to owners of the parent

BAARAARE
Statutory Exchange Proposed Non-
Issued  Treasury Share  Contributed Capital surplus Discretionary ~ fluctuation  Retained final controlling Total
capital shares  premium surplus reseve  resene reseve  reserve  eanings  dividend Total interests equity
EdRE #iE FER
BRkE  ERR  RBEE RRBH  EABR iRiRE  BREE BF REER RERR it BE  EHEE
RMB'000  RMB'O00  RMB'0O0  RVB'O0  RMB'0O0  RMB'OO0  RMB'00  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR ARETR ARETR ARETR ARMTn ARETn ARETn ARETR ARETR ARETR
(unaudied) (RE5H)
At1 January 2016 1201651 A1A 20907 - 1004204 (1,512) - 813026 33,10 (87,280) 3,163,813 - 5021818 189,890 5,217,708
Prot for the period -y - - - - - - - - MM R X101 (506) 238,868
(ther comprehensive income BRERNESE:
for the period:
Exchange diferences on tengaton BISRNELZE
of foreign operations - - - - - - - (19,906) - - (19,906) - (19,906)
Total comprehensive income for he period M2 AKEEE - - - - - - - (1996 23974 - 9468 (508) 218,962
Dividends paic to non-contrling FAREFHERRR
shareholders - - - - - - - - - - - 12 (112
Previous year cividend declared SENHERRE - - - - - - - - - - - (a0 (40m)
Fingl 2015 dividend declared BRENIERERE - - - - - - - - - (13 (14233 - (14233
Repurchase and cancelation of shares HERHRA (287) (39 (36,09 - - - - - - - [s6419) - (3419
) Canceltion of a Subsidiary HENELA - - - - - (444) - - 4 - - - -
by Acquistion of non-cortroling terests WEkahiER - - - - - - - - (or9) - @ e (267
Z
(@)
; At 30 June 2016 (Unaucited) HO016%6R30R (REEH) 20,620 (09 998114 (1,512 S 813482 B[Ot (67,136 3403362 (142,382 5,008,259 171,799 5,240,058
&
= (unaudted) (k%R
3
)Z> At 1 January 2015 R015E1A1A 21,49 (102 1,164,401 (1512 (5773 721033 3710 17472 2,879,684 174244 4,984,406 22817 5,197,228
3
g Proft for th perod B - - - - - - - - 0 - B0 1696 3784
p= Other comprehensive income BRifohinge
= for the period:
©} Exchange diferences on transaton BASHNER 28
@) of foreign operations - - - - - - - (1,361) - - 1,361) - (1%
5
('f Total comprehensive income BneEhaeE
= for the period - - - - - - - (131 350,188 - M8 76% 366498
5 Re-ecogriton of non-cortroling ST HEEENEAR
@ interests related {0 put options BENERD - - - - - - - - - - - 5408 205408
" Dividends paid to non-controling FARBFEERRR
Hi* sharefolders - - - - - - - - - - - (13384 (13,384
Final 2014 cividend declarec BREDUERSRS - - - - - - - - - (142 (7424 - (14
57 Repurchase and cancelation of shares RE R R m - (1879 - - - - - - - (18803 - (18803
o Cancellaton of reasury shares TEEER (102) 102 - - - - - - - - - - -
&8 Derecogniton of non-cantroling
ﬁg inferests and recognition of the
xa diference between the derecognised
E non-controling nterests and
the liabity of the put options = = = = (11,661) = = = = = (11661) (220373 (232,084)
m At:30 June 2015 (Unaudited) Ro15E67%0R (7E%H) 21,010 - 1145675 (1512 @744 72108 370 16121 3298% - 518500 212164 5340664
é * These reserve accounts comprise the consolidated reserves o ZEREEPAKGEVBRARANEGES
% of RMB5,047,678,000 (2015: RMB5,107,430,000) in the & A AR5 047,678,000 (2015« AR
P consolidated statement of financial position. #5,107,430,0007T) °
3
3|
3
N
>
|
&
B
Iff



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHIRGSERERER

For the six months ended 30 June 2016
#H E201656 H30H LE7/~E A

For the six months
ended 30 June

Cash flows from operating
activities

Profit before tax
Adjustments for:
Depreciation
Amortisation of prepaid land
premiums
Amortisation of other intangible
assets
Loss/(gains) on disposal of items of
property, plant and equipment
Foreign exchange differences
Fair value gains, net:
Derivative instruments
— transactions not qualifying
as hedges
Finance costs
Share of loss of a joint venture
Interest income
(Write-back of provision)/provision
for slow-moving inventories
Gains on acquisition of a subsidiary
Impairment of goodwiill
Impairment of property, plant
and equipment

Decrease in inventories

Increase in trade receivables,
prepayments, deposits and
other receivables

Decrease in long-term
prepayments

Decrease in trade payables,
other payables and accruals

(Decrease)/increase in long-term
payables

Cash generated from operations
Income tax paid

Net cash flows from operating
activities

HZE6H30H LL<1EA
2016 2015
20165 20154
(unaudited) (unaudited)
(REBERZ) (REEZ)
Notes RMB’ 000 RMB’ 000
ioka ARETT ARETFIT
REXBFMBSESRE
B 75 A i ) 348,711 505,036
TS BELFAE
e 7 205,482 164,736
AT S
7 12,595 6,063
Hih A EEEH
7 1,532 1,532
BEEWE  BERK
BKR(Wrzs) 7 48,699 (74)
P& 5 =58 7 4,134 15,915
NFEWRE  FE
MTHESRT A
—THEEEHH RS
7 - (1,430)
RPN 6 41,766 8,254
DIhEELEEE 7 - 2,991
ol ,%\LBU\ 5 (17,150) (30,800)
T E (BERD)
B (192) 1,375
U B BT /B R B M e 5 - (95)
R B 22,328 =
YE - BB RERE
LB A (33,000) =
634,905 673,503
FE R 44,288 68,467
JEUE 58 - FAR
A - Hié&ﬁm
JE WO R IE 42 0 (40,263) (14,099)
REFE B R A
5,154 7,194
EINES5RIE - Hib et
RIENEGBRRLD (266,800) (392,077)
RHIE 308 Ot 4) 1840
(17,963) 5,134
KEMBAES 359,321 348,122
BERER (149,785) (154,138)
REZEEBESRAFHE
209,536 193,984

AE sz d3LINIM SONIATOH TYNOILYNGILNI ANV 1ONIHDS
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERGERERER

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

Cash flows from investing

activities

Interest received

Purchases of items of property,

plant and equipment

Proceeds from disposal of items of
property, plant and equipment
Payments of prepaid land premiums

Proceeds paid for acquisition of

a subsidiary

Decrease in amounts due from
the controlling shareholder

Decrease in loan to a joint venture

Increase in structured deposits

Decrease in time deposits

Net cash flows used in
investing activities

REZDHERERE

B KA B
BEYE BENREHE

HEME - WEERE
P18 5K0R
XA EM L HES
U B 4 /B8 2 A

JRE Wi 22 S S 2R AR TR B O
ETREARRERD
AR T BB

TE 317 SR

REEFBFARETRE

For the six months
ended 30 June

B Z6H30H IE<EA

2016 2015
20164 20154
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’ 000 RMB’ 000
AR TR ARBTT
8,259 24,842
(328,716) (454,684)
14 679
- (226,874)
- (148,499)

32,094 -

- 30,000

- (85,000)

28,156 512,270
(260,193) (347,266)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HPHIfSHHGFSRERER

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

Cash flows from financing
activities

Repayment of bank borrowings

New bank borrowings

Decrease in amounts due to
an associate

Acquisition of non-controlling
interests

Proceeds from issuance of
corporate bonds

Proceeds from issuance of
medium-term notes

Repurchase of the Company’s shares

Dividends paid

Dividends paid to non-controlling
shareholders

Interest paid

Net cash flows from/(used in)
financing activities

Net increase/(decrease) in cash

and cash equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of the period

Notes

K1t
MEZDHERERE
EERITER
# i SR AT A8 K
2 R AR
U B FE PR AR R
BORAEFAFNRIA
BIOTHHMREMBIIA

KIE R

AN ES
ENEE

B IFERBRRBE
EENEIESS

BMEEBRE (FTA)
RERBFHE

RERBRESSEWE M OGHD)
R

FURERREEFEY

SNPEFE R By 22 28
R RR

HRRAERBEEEEY 17

For the six months
ended 30 June

HZ6H30B IEAA
2016 2015
20164 20154
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’ 000 RMB’ 000
ARETx AREFIT
(2,731,947) (1,059,309)
1,998,021 500,000
- (14,795)
(73,774) =
792,800 =
297,300 =
(36,416) (18,803)
(142,332) (174,352)
(1,112) (13,384)
(38,771) (39,173)
63,769 (819,816)
13,112 (973,098)
536,861 1,310,094
4,385 (16,470)
554,358 320,526
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A
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The interim condensed consolidated financial
statements for the six months ended 30 June 2016
have been prepared in accordance with International
Accounting Standards (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board. These financial statements are
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when
otherwise indicated.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2015.

CORPORATE INFORMATION 1. AE&EH
Springland International Holdings Limited (the EMEEERERAA ((AAR]D R
“Company”) was incorporated as an exempted 2006F6 H21HIRIEASHE R RIESR
company with limited liability in the Cayman Islands 22 (1961F A I8 ' &L 48 & RIEE])
on 21 June 2006 under the Companies Law, Cap.22 EHENEFMKRLAEEREBER A
(Law 3 of 1961, as consolidated and revised) of the Al o AKX ) 57 it #% = B Hb 4k ACricket
Cayman Islands. The registered office address of the Square, Hutchins Drive, P.O. Box 2681,
Company is Cricket Square, Hutchins Drive, P.O. Box Grand Cayman KY1-1111, Cayman
2681, Grand Cayman KY1-1111, Cayman Islands. Islands ° 2R A 72010610 A 21 B fE B
The Company was listed on the Main Board of the RETEREM ©
Stock Exchange on 21 October 2010.
The Company and its subsidiaries (collectively ARARRENBAR (AWIAEE])
referred to as the “Group”) are principally engaged in FTERTHRAMKEEEERBT -
the operation of department stores and supermarkets ARBAEEF(EFE])RAE ~EH
in Mainland China. In the opinion of the directors K i #5175 X 2 B &Octopus Holdings
of the Company (the “Directors”), the ultimate Foundation + —fE Rl £ S M AL
holding company of the Group is Octopus Holdings EOR/NE!
Foundation, a company incorporated in the Cayman
Islands.

2.1 BASIS OF PREPARATION 21 RMEE

ﬁ§2016¢6ﬂ305 Lt/‘_\“ﬂﬁ'l‘:f:'mﬁﬁ
AGEMBRERTDZABR S EZR
SeRmNEERS quﬁEE'J’%BMI [F 54
e | ERIMARSE - AP BHRRIAA
RESEM FAEREANEDA KR
FERBEEH -

FHIRSRRAR A M RERIT T BB FE Y
BHREMENEBERIEESHE - I
JEHAR L B R2015F12 A31 A FE ot
TEIRER —HEEIE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

2.2 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual financial

22FEEFTBE
HEP ARG RERRAN S
B 2R B AR B N & B A £2015F 12 A 31
BIEFEUERRMEBNSTBR—
B MEERALA TN R201645E1 A1 B ##EE

statements for the year ended 31 December 2015,
except for the adoption of the new standards and
interpretations as of 1 January 2016, noted below:

RBBERIN -

Amendments to Sale or Contribution of Assets BB REER HKEFHAREE
IFRS 10 and IAS 28 between an Investor and 1057 « 25285 RAlE &3
its and IAS Associate or (BER) CHEEHES
Joint Venture® 1B & R
Amendments to IFRS 10, Investment Entities: Applying BB IS RE R B ERE AL
IFRS 12 and IAS 28 the Consolidation Exception’ 2105 ~ 1255 JER 2 BISM
F28% (BER)
Amendments to IFRS 11 Accounting for Acquisitions of RO ELER  UEBHLEE
Interests in Joint Operations' FHRUBER B2 25
IFRS 14 Regulatory Deferral Accounts? PR B 75 i 25 AE B EEREIKA?
F145%
Amendments to I1AS 1 Disclosure Initiative' e 2R FEHRE
1% (BER)

Amendments to IAS 16
and IAS 38

Clarification of Acceptable
Methods of Depreciation
and Amortisation'

Amendments to IAS 16 Agriculture: Bearer Plants'

Re s R
E165% - 385k
(BEZ)

il = e

HERRHTEE
BEHEE

BE : REEY

and 1AS 41 £16%% - F415%
(BIER)
Amendments to IAS 27 Equity Method in Separate R s R BUHBRE
Financial Statements' E275 (BIER) 12
Annual Improvements Amendments to a number 2012F 22014F 5 TEBR%
2012-2014 Cycle of IFRSs! B FENE SEAEET

! Effective for annual periods beginning on or after 1
January 2016.

2 Effective for an entity that first adopts IFRSs for its
annual financial statements beginning on or after 1
January 2016 and therefore is not applicable to the
Group.

2 No mandatory effective date yet determined but is
available for adoption.

The adoption of these new and revised IFRSs had
no significant financial effect on these financial
statements.

1 R2016F1A1Ak 2 A FEMFERE
o

2 R2016%F1 A1 RS 2 45 2 FEHR
B R A BB AR B 7 R 3R BR AN B B B A5 =R
SEREEBME © R2016F181HK
BBz FEHMAR AT E
ARAEE -

¢ YWORRIESRBIMAKAH - S AMER

RAWREN] MRETBERE B @RE %
A HRRLBEATE -

S8 i 9108 LHOd3d INIHTLNI E ([B7 5 B slatsg@tisE A3 LINM SONIATOH TVNOILYNEILNI ANV IONIIAS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A B AR & B 7S RO M R

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

2.3NEW AND REVISED IFRSs AND
NEW DISCLOSURE REQUIREMENTS
UNDER THE HONG KONG
COMPANIES ORDINANCE NOT YET
ADOPTED
The Group has not applied the following new and

revised IFRSs, that have been issued but are not yet
effective, in these financial statements.

IFRS 9 Financial Instruments *

IFRS 15 Revenue from Contracts with Customers ?
IFRS 16 Leases *

Amendments to IAS 7 Disclosure Initiative '

Amendments to IAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses '

! Effective for annual periods beginning on or after
1 January 2017

2 Effective for annual periods beginning on or after
1 January 2018

g Effective for annual periods beginning on or after 1
January 2019

The Group is in the process of making an assessment
of the impact of these new and revised IFRSs upon
initial application. So far, the Group considers
that these new and revised IFRSs are unlikely to
have a significant impact on the Group’s results of
operations and financial position.

2.3 j5 AR BR A HT 38 I AR S ET RO B B

MBEREERRFTENER
(REHRB) 2 WERE

AEBRZEMBHRRLRKKATIE
PELR 4B il AR A R T AT M AR B AT B R B
BREER -

BPR B 7 5 2 B B0 FHIA?
BARMEREENEE — BPANANA?
BRMKREENZ 6K  HE°

AR e ETR REHE
(BLR)

ResHERF125 A ECHEEER
(BLR) FERBR'

g R201741 A1 B k.2 14 Fta R F 5 AR
H

2 M201851 A1 8 sk 2 & 516 &) & /5 HARS
3

8 HR2019F1 A1 2 RN EERLE
%

AREBER D HRVERP TEFEE
LE 3 38 X 8 BT B0 BIR F  RS E Rl e0 7E
EER 25 AKERRELHIEN
EFTMBRMBEHRELENHARELL
XELBBARATEELEATE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHAE AR S B AR MR

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has two reportable operating segments
as follows:

—  Department store segment
—  Supermarket segment

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that interest
income, finance costs, fair value gains/(losses) from
the Group’s financial instruments as well as head
office and corporate expenses are excluded from this
measurement.

Segment assets exclude available-for-sale
investments, deferred tax assets, restricted cash,
time deposits, tax recoverable, amounts due from the
controlling shareholder, cash and cash equivalents,
assets of a disposal group classified as held for sale
and other unallocated head office and corporate
assets as these assets are managed on a group
basis.

Segment liabilities exclude short-term financing
notes, interest-bearing bank borrowings, medium-
term notes, corporate bonds, tax payable, liabilities
directly associated with the assets classified as held
for sale, deferred tax liabilities and other unallocated
head office and corporate liabilities as these liabilities
are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

3.

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

REsBER

HREERE  KEBRBEEDRE
BIREB D RS EEBHER - 5 A
TREATREEEHH -

D

—~

[=H
pu]

H

Ay

- BHERA
- HmoE

B

=

EEECOREREEDBHELEIED
BRABATWFEHRR - PRI
G TR AT SR 5 20m A - BIAC A%
BREARFET - BRTEEF WA
BERAN  AEBeMIANAFTESE
gz, (BKR) - BRBERER AR
N AR R TR R A 2 FEE AR E A
SEBRBIATEF B -

DHEETEEAHEERE - Lkﬁ
HEE XREBES  EHREHR

Yo o BE IR~ Wi R A B R RIR ﬁé&
ReEEY BRUEREXBIBERE
EREEENMEERDEANERLD
REE RRSEERSEELEE -

PHEETEBEENRMES AR

TER - HHPRER  2FES  EBHH
E RENGEEEEREAHNARE &
ERBABEBNEECRDRAERER MR

AR ARFRERKEEEEE -

DEEHEERERREERT
THENEBEETRS -

?
=
ﬁ
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

3. OPERATING SEGMENT INFORMATION

(CONTINUED)

The following tables presented revenue and profit
informations regarding the Group’s operating
segments for the six months ended 30 June 2016

and 30 June 2015, respectively:

For the six months ended 30 June 2016 (unaudited)

BE2016F6 300 L/~ fA A (REER)

Segment revenue
Sales to external customers

Segment results

Reconciliation:

Interest income and unallocated gains
Corporate and other unallocated expenses
Finance costs

Profit before tax

2 EYA
HIBRPHHE

A ERE
M BWA R A2 Bt
REREMARD KX

B B BT A

For the six months ended 30 June 2015 (unaudited)

HZ2015F6 4308 1L~ A A (REER)

Segment revenue
Sales to external customers

Segment results

Reconciliation:

Interest income and unallocated gains
Corporate and other unallocated expenses
Share of loss of a joint venture

Finance costs

Profit before tax

7B WA
HIBEFHHE

ARRE
MBWA TR Bzt
RAREMADEFRX
NERELEBR

52 A 1

N

RETHER ()

75 3 7 £ M B 201646 4308 %2015
F6H308 17 A /948 & o B A Ko
FERRT -

Department
store  Supermarket Total
BEE i @t
RMB’ 000 RMB’ 000 RMB’000

ARBT R ARBTR ARBTR

866,424 1,345,978 2,212,402
358,018 88,785 446,803
28,085
(84,411)
(41,766)

348,711

Department

store Supermarket Total
BEE iyl @t
RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARETT

876,288 1,327,107 2,203,395

448,937 93,704 542,641

42,550
(68,910)
(2,991)
(8,254)

505,036



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

3. OPERATING SEGMENT INFORMATION

(CONTINUED)

The following table presents segments assets of the
Group’s operating segments as at 30 June 2016 and

31 December 2015, respectively:

As at 30 June 2016 (unaudited)
R201656A308 (K EEK)

Segment assets

Reconciliation:

Corporate and other unallocated assets

Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

As at 31 December 2015 (audited)
2015124310 (K &%)

Segment assets

Reconciliation:

Corporate and other unallocated assets

Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

THEE

RAREMADEEE

ERIEEEXBNER
REREEE

TBEE

REAREBADEAR

RAREEEERNAH
AR

BRE

TREE

RAREBADEEE

ERIEEXBIER
REREEE

AHEE
RAREMAD KRR
T%EEEEEE%EE%

maRE

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

RETHER ()

MN20165E6 A30H K2015F12H331H -
AEEKEDBNDEEEERAT

Department
store Supermarket Total
BEE B At
RMB’ 000 RMB’000 RMB’ 000
ARBTR ARETR ARBTR
9,674,231 1,343,335 11,017,566
1,340,741
26,400
12,384,707
2,525,946 684,951 3,210,897
3,928,983
4,769
7,144,649

Department
store Supermarket Total
BEE iyl @t
AMB'OO  RMB'OO  RMB'OND
ARETT ARETT ARETT
9,303,281 1,394,762 10,698,043
1,617,354
26,400
12,241,797
2,723,719 787,682 3,511,401
3,507,919
4,769
7,024,089
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

3. OPERATING SEGMENT INFORMATION 3. REIZER (&)
(CONTINUED)

Geographical information ih 2 & R
All of the Group’s revenue is derived from customers AEBEMBURAZREHRBEAME RS - M
based in Mainland China and all of the non-current REEFFAEFERBEELR T AM -

assets of the Group are located in Mainland China.

Information about major customers FEEF&EH
No revenue derived from sales to a single customer EH £2016%F6H30H KX2015F6 A30H It
or a group of customers under common control NERYEE —F P HERESHTH—
accounted for 10% or more of the Group’s revenue HRFPHEESEAEERA10%IA £ -
for the six months ended 30 June 2016 and 30 June
2015.

4. REVENUE 4. I A
Revenue represents the net amount received and WAEEAREERIIBEFHEERZE
receivable for goods sold by the Group to external W B e FRIB R & N B ST B
customers, less allowances for returns and trade BHELHEERAS WAL HEE R &M
discounts: commission income from concessionaire Mg LR —REBBEPEENEM
sales, net of sales taxes and surcharges; and N
other revenue that arises in the ordinary course of
business.
An analysis of revenue is as follows: WADITEFNAT ¢

For the six months
ended 30 June

B Z6H30H 1L <@ A
2016 2015
20164 20154
(unaudited) (unaudited)
(REEZ) (RiEEZ)
RMB’ 000 RMB’ 000

ARBT R ARETTT

Sales of goods — direct sales FmiHE —BEEEE 1,459,770 1,439,909
Commission income from HrEEHEErme

concessionaire sales (Note) WA (B at) 666,726 698,016
Total turnover s 2,126,496 2,137,925
Rental income e A 85,138 64,227
Provision of food and beverage IR E KR

service 768 1,243
Total revenue #U A 2,212,402 2,203,395




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

4. REVENUE (CONTINUED)

Note:

4.

The commission income from concessionaire sales is

analysed as follows:

Gross revenue from
concessionaire sales

RRF B2 HEEHRIA

Commission income from BHELEEsme A

concessionaire sales
5. OTHER INCOME AND GAINS 5.

Other income Hapug A

Fee income from suppliers HER Y B A YA

Interest income B A

Subsidy income LN

Others Hh

Gains W x5

Fair value gains, net: NEEWE - FE
Derivative instruments PTESsRT A

- transactions not qualifying —THEEHEEZ
as hedges R 5
Gains on acquisition of a subsidiary Ut B A &7 U &

Gains on disposed of items of
property, plant and equipment

BREWE  BFEMERE
Y &

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

WA (%)

Hraz -
FAZEHEASBRAINAOT :

For the six months
ended 30 June

BIZ6HA30RH LL<EA
2016 2015
20164 2015%F
(unaudited) (unaudited)
(RBEZ) (REEZR)
RMB’ 000 RMB’ 000
AR® T ARETT
4,167,492 4,210,032
666,726 698,016

H g A K Uk =

For the six months
ended 30 June

B Z6H30H L <EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REERZ) (REEZ)
RMB’000 RMB’ 000
ARET AREET T
332,557 282,315
17,150 30,800
10,870 10,382
10,459 3,414
371,036 326,911
- 1,430
- 95
- 74
- 1,599
371,036 328,510
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A
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6. FINANCE COSTS 6. BIERA
For the six months
ended 30 June
HZ6H30B IEAEA
2016 2015
2016%F 20154
(unaudited) (unaudited)
(RE&ERZ) (REEEZ)
RMB’000 RMB’ 000
ARET R ARBET T
Interest on short-term financing notes EERE ST R 10,395 -
Interest on medium-term notes FRHEARE R B 4,092 =
Interest on corporate bonds RNEEHF B 1,020 =
Interest on bank borrowings wholly ERAFAZHBEEDN
repayable within five years IRITERFE 52,021 51,179
Less: Interest capitalised R - BAREFLE (25,762) (42,925)
41,766 8,254
7. PROFIT BEFORE TAX 7. BB ANEF

The Group’s profit before tax is arrived at after
charging/(crediting):

AEBOBRBANENE NG GIA) T
I &I

For the six months
ended 30 June

BZ6H30RLA<EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REEXR) (REEEZ)
Notes RMB’ 000 RMB’ 000
k3 AR¥T AR¥EF T
Cost of inventories sold FEHEEKA 1,293,316 1,253,144
(Write-back of provision)/Provision TEHETEE (B
for slow-moving inventories #E) (192) 1,375
Depreciation e 11 205,482 164,736
Amortisation of prepaid land TEAf o 5 2 2 8H
premiums 12 12,595 6,063
Amortisation of other intangible assets £ ff 4 Ji2 & 7= # 4 13 1,532 1,532
Loss/(Gains) on disposal of items of EEWE¥ - B=
property, plant and equipment BT E-EPAC €Y 48,699 (74)
Minimal lease payments under KEHEETHEMAS :
operating leases: T REF
Land and buildings 39,141 56,834
Staff costs 8 TR 327,754 292,241
Foreign exchange differences, net e =58 - 55 4,134 15,915
Fair value gains, net: N EWEE - FEE
Derivative instruments eI A
— transactions not qualifying —IHEEHHTEER
as hedges 2R 5 - (1,430)
Share of loss of a joint venture DMEEETEEE - 2,991




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

8. INCOME TAX 8.

The Group is subject to income tax on an entity
basis on profits arising in or derived from the tax
jurisdictions in which members of the Group are
domiciled and operate. The Group and the Company
are not liable for income tax in Hong Kong as they
do not have assessable income sourced from Hong
Kong during the period.

The Company is a tax-exempted company
incorporated in the Cayman Islands.

Under the People’s Republic of China (the “PRC”)
Corporate Income Tax Law, the income tax rate
became 25% starting from 1 January 2008.
Therefore, provision for the PRC income tax has
been made at the applicable income tax rate of
25% (six months ended 30 June 2015: 25%) on the
assessable profits of the Group’s PRC subsidiaries.

Current — PRC corporate income BNEf — B AP B3

tax charge for the period Fri& i x
Deferred iR AE T IR
Total tax charge for the period FRABHERER 8%

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

FiiE®
AEBAUNRBEERFEERKE AT
REGER R AR % PR AR P £ o
REMEFZAAEH - AEERALD
ABERBEEFMEH BAEREH
HAR I R B B A MR BN o

ARARB/RFASESEMRINEH A
I

RIEREAREFE (PR SEA
B A B2008FE1 A1HEMBHEERA
25% o A It - $ R BB A R B R B A
AIRER AT B i R25% (20156 A30H
1E7NME A - 25% ) # 77 B BT 15 B A9 3%
ﬁ o

For the six months
ended 30 June

BZ6H30R LL<EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REERZ) (REEEZR)
RMB’000 RMB’ 000

ARBT T ARBTTT

109,479 145,036
364 2,151
109,843 147,187
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A T B AR S B R R AR MY

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

9. DIVIDENDS

For the six months
ended 30 June

B Z6H30RLA<EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’ 000
AR TR ARETT
Dividends on ordinary shares declared WEBHIKE 5 & K&k 3%
and paid during the period 9 8 AR B
Final dividends for 2015: EIRE2016FERERE -
HK$7 cents ST
(2014: HK$9 cents) (20144 : BHIl) 142,332 174,244
Dividends on ordinary shares R B I m AR AR B
proposed (not recognised (R6A30B RERABARE) :
as a liability as at 30 June):
Proposed interim dividend for 2016: PR 32016 EH HR B
HK$3 cents oge ey Il
(2015: HK$4 cents) (20154 : B 41l) 61,238 80,535

10.EARNINGS PER SHARE
ATTRIBUTABLE TO THE ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share amount
is based on the profit for the period attributable
to ordinary equity holders of the parent of
RMB239,374,000 (six months ended 30 June 2015:
RMB350,153,000) and the weighted average number
of ordinary shares of 2,414,357,131 (six months
ended 30 June 2015: 2,440,422,425) in issue during
the period.

The Group had no potentially dilutive ordinary shares
in issue during these periods.

10. SRR EBREFEARGES
PR 32 A

BRERGHNDENANPT QR EREE
#iEA AE A E R A R #239,374,000
7T (20156 A30H I/ A - AR
350,153,0007T) & AN HAE %97 & 3@ A% hn
S 15 812 414,357,131% (201546 A
308 Ik ME B : 2,440,422,4250% ) 51 & -

AEBRHREPARETHEBREE
EHEYENESTA -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R 5 7 BA

11. PROPERTY, PLANT AND EQUIPMENT 11.

Carrying amount at 1 January MA1TEMEAEE

Additions NE

Acquisition of a subsidiary W BE BT B8 2 )

Depreciation provided during the R FETEREE
period/year

Impairment B

Disposals BE

Carrying amount at 30 June 2016/  #201646A30H
31 December 2015 2015F 12 A31HEREE

At 30 June 2016, the application for transferring
the land use right certificate to property ownership
certificate for the Group’s land and buildings
amounting to RMB1,186,536,000 (31 December
2015: RMB402,596,000) was still in progress.

=g T E S

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

M~ BEKRRE

30 June 31 December

2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (EZ)
RMB’ 000 RMB’ 000

AR® TR ARETTT

8,199,356 6,448,638
442,490 1,654,574

- 471,967
(205,482) (330,484)
33,000 (33,000
(48,713) (12,339)
8,420,651 8,199,356

R2016F6A30H * "EBENEAEE
AR #1,186,536,0007T (2015412 A 31
B : AR#402,596,0007T) ) + #h K2 &
FHEBEMEMBRESE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

12. PREPAID LAND PREMIUMS 12. BTt HES
30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (&%)
RMB’ 000 RMB’ 000

AR® TR ARETTT

Carrying amount at 1 January MA1TEMEAEE 1,680,781 872,334
Additions NE 357 853,815
Amortisation capitalised as property, =i,/ FE # 5 E AN A

plant and equipment during the M - WE REE

period/year (10,533) (33,525)
Recognised as expenses during WRABAKN/FERAX

the period/year (12,595) (11,843)

Carrying amount at 30 June 2016/  #201646A30H

31 December 2015 201512 A31 HEEEE 1,658,010 1,680,781
The leasehold land is situated in Mainland China and HETHOERFBIRERN - WREBEHEOK
is held under a long-term lease. HiFSH o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

13.

14.

OTHER INTANGIBLE ASSETS 13.

Lease agreement buyouts EEHEEH=S

Carrying amount at 1 January M A1REREE

Recognised as expense during BRREBANFEMX
the period/year

Carrying amount at 30 June 2016/ 201646 A30H

31 December 2015

The lease agreement buyouts represented the
Group’s payment to old tenants to buy out lease
agreements, and were amortised over the lease terms
on the straight-line basis.

GOODWILL

As at 30 June 2016, since the operating condition
of Nanjing Yaohan Commerce & Trade Co., Ltd. did
not meet management’s expectation which relates to
municipal reconstruction of Hunan road in Nanjing,
the management closed the department store and
recognized an impairment charge of RMB22,328,000
against the carrying amount of RMB22,328,000.

201512 A31E M EREE

14.

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

HhE\FEE
30 June 31 December
2016 2015
2016%F 20154
6H30H 12H31H
(unaudited) (audited)
(RBER) (&' Z)
RMB’ 000 RMB’ 000
AR¥ TR AR T
35,286 38,349
(1,532) (3,063)
33,754 35,286

HE B EEASE R REP M IA
BEHEw=  YIRESZEHESNRA
B

[EE
72016F6 A30H * MM /M =8 /&
BHRMEEHER/ \BHEREERA
AIMEER N AR EDEEEBNTESR &
EEBMAZE EmET A EHREER
AR H22,328,0007T K 5 & 2 BB FE SRR
=
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M EE

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

15.INVENTORIES

Store merchandise, at cost or net
realisable value
Low value consumables

16. TRADE RECEIVABLES

All of the Group’s sales are on a cash basis except

15. 7 &

30 June 31 December
2016 2015
20164 20154
6H30H 12A31H
(unaudited) (audited)
(REEER) (FEEZ)
RMB’ 000 RMB’ 000
AR®T T AREF T

i N R A g i N1
Al & IR F R AT E 277,690 321,989
KEHBER 1,183 980
278,873 322,969

16. BN & 5 1A

BRETAFTHARHEEREREHEESN K

for certain bulk sales of merchandise which are credit
sales. The credit terms offered to customers are

generally one month.

None of the balances of the trade receivables at each
reporting date is either past due or impaired and
aged within one month based on the invoice date.

SEMEHEIRREEEET KT
EFMEEHR-—HKR—M@A-

RERE B BB EKE S RIALER
WEBY TELRBE - XRERA
HEDHREE S —EANA -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o A B AR S B R R R Y RE

17.CASH AND CASH EQUIVALENTS,

RESTRICTED CASH AND TIME

DEPOSITS

Cash and bank balances
Time deposits

Less:
Restricted cash with maturity
date within one year
Restricted cash with maturity
date over one year
Long-term time deposits
at bank

Cash and cash equivalents

R RIRTHER
E B 17K

—FRIPHZR
ERES

—FALIHNER

ERED
FRIRITORD
EHFR

ReRREEEY

The Group’s cash and bank balances and time
deposits at each reporting date are denominated in

the following currencies:

RMB
us$
HK$
SGD$

AR
X
BT

¥ A0%% TT

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

17.RERREEEBY  ZREH

EeREHER

30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(REER) (T =Z)
RMB’ 000 RMB’ 000
AR¥ TR AREET T
554,358 504,393
479,642 532,406
1,034,000 1,036,799
- (132,872)
(106,765) (104,725)
(174,028) (170,141)
753,207 629,061

AEEREHRE BHNRE RRITER
MEMEFERIZTINEESE

30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(RBEZX) (&2
RMB’ 000 RMB’ 000
AR®TR AR®EFTT
900,502 941,127
87,255 74,682
41,678 19,073
4,565 1,917
1,034,000 1,036,799

S HEHE 01 9102 LHOd3d WIHTLNI E ([B7 5 B slatsg@tisE A3 LINM SONIATOH TVNOILYNEILNI ANV IONIIAS



S8l b 9102 LHOd3d NIHTLNI E (27 5 B st sg@ sz Q3 LINM SONIATOH TVNOILYNEILNI ANV IONIAAS
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A T B AR S B R R AR MY

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

17.

18.

CASH AND CASH EQUIVALENTS,
RESTRICTED CASH AND TIME
DEPOSITS (CONTINUED)

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits are made
for varying periods of between six months and five
years depending on the immediate cash requirements
of the Group, and earn interest at the respective time
deposit rates. The bank balances are deposited with
creditworthy banks. The carrying amounts of the cash
and cash equivalents and time deposits approximate
to their fair values.

Pursuant to the relevant rules and regulations
issued by the Ministry of Commerce of the People’s
Republic of China, the Group was required to deposit
bank balances (or through issuing the letter of bank
guarantee to deposit) in the Group’s designated
accounts, which amount was no less than 30% of
the balance of advances from customers for sales
of prepaid cards. As at 30 June 2016, certain of the
Group’s cash amounted to RMB106,765,000 (31
December 2015: RMB104,725,000) represents the
above balances in the Group’s designated accounts.

SHORT-TERM FINANCING NOTES

On 7 August 2015, the Group issued its short-
term financing notes at par value of RMB500 million
to domestic institutional investors in the PRC. The
nominal interest rate is 3.85% per annum and the
effective interest rate is 4.16% per annum. The term
of the financing notes was 366 days from the date
of issuance. The principal together with the interest
thereon will be fully paid on 7 August 2016.

17.

18.

ReERREESEY  ZREE
EeREMERA)

RITEFFRIEE B RITHERANXRR
FBHNE c EMERANEAZAEH
RAE - BFANEE AR EF KM
E X IRE B0 E BT RA R FREA
B RUTBEHKFEARGERIT -RER
ReEEY THFFRNEEEREEA
FEMRE -

BIEA I AR A 75 20 08 2 A A8 R
ER AEEFHEANBBERFSRETR
RUAERERTVREERNERNE
FIERIESRTES 0NN RIBREEIET
BRF - R2016F6H30R  AEE AR
#4106,765,0007T (2015812 A31H : A
R #104,725,00070) HEEESETA
SEMETERER -

EHRME S

R2015%F8H7H - AKERITEREE
BARBSETHEIME S TIRAKE
KEH - BEHMEE3.85% B FI=X
R416% ZRMEFMBRBEEE ZH
HEET366K © F B E R A FR20164F8
A7BZ2ZEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A S

19.INTEREST-BEARING BANK
BORROWINGS

R & B 75 R M R

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

30 June 31 December

2016 2015
20164 2015%F
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&&EZ)
RMB’000 RMB’ 000

AR®BT R ARETT

Bank loans: RITER
Secured BER - 417,635
Unsecured R 1,779,932 2,051,230
1,779,932 2,468,865
Bank loans repayable: JEEERITER
Within one year or on demand —F LA sk BN B 1,779,932 1,591,115
Over one year but within —FAEEREA
two years - 877,750
1,779,932 2,468,865
Total bank borrowings IRITE KBS 1,779,932 2,468,865
Less: Portion classified as current WD EARRSBENEMHN
liabilities (1,779,932) (1,591,115)
Long-term portion K EiEf 0 - 877,750

Bank loans bear interest at fixed rates or floating
rates.

The Group’s bank loans bore effective interest rates
from 1.9% to 4.1% per annum as at 30 June 2016
and 1.9% to 5.1% per annum as at 31 December
2015.

RITERREENRFFB KRS -

R2016F6 A0 ANEBMIRITEREA
WER K BH1.9%F4.1% : 2015F12 A
STHBAEBEREHT1.9%E5.1% °
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For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

19.INTEREST-BEARING BANK 10. 5T ER1TE K (&)
BORROWINGS (CONTINUED)

The Group’s interest-bearing bank borrowings at AREFBRSREBPNTBIRTERR
each reporting date are denominated in the following TIEEEE
currencies:

30 June 31 December

2016 2015
201645 20154
6H30H 128318
(unaudited) (audited)
(REEZ) (&%)
RMB’000 RMB’ 000

ARET R ARETTT

RMB AR 475,000 800,000

Us$ ETT 1,304,932 1,204,887

HK$ BT - 463,978
1,779,932 2,468,865

20. TRADE PAYABLES 20. EHE S RE

An aged analysis of the trade payables at each REREDHENE SZHIBEIREEZAN

reporting date, based on the invoice date, is as BEW DT :

follows:

30 June 31 December

2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(REER) (&%)
RMB’000 RMB’ 000

ARBTT ARETTT

Within three months =—@EARN 817,401 945,780
Over three months but within =@EANKEEREAR
six months 112,459 91,463
Over six months but within one year 7~ B A E1BE—F R 50,518 50,028
Over one year —F A E 47,280 36,515
1,027,658 1,123,786
The trade payables are non-interest-bearing and are ENES7EAERE B BEA0ORNRN
normally settled on terms of up to 60 days. 4EE o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S T Rk M E

21.

22.

MEDIUM-TERM NOTES

In February 2016, subject to the aggregate principal
amount of up to RMB2.0 billion approved by the
National Association of Financial Market Institutional
Investors the Group issued its first tranche of
medium-term notes at par value of RMB300 million
to domestic institutional investors in the PRC on 25
March 2016. The nominal interest rate is 4.78% per
annum and the effective interest rate is 5.13% per
annum. The term of the medium-term notes was 3
years from the date of issuance. The interest shall be
paid on an annual basis.

CORPORATE BONDS

In May 2016, subject to the aggregate principal
amount of up to RMB2.0 billion approved by the
China Securities Regulatory Commission and the
Shanghai Stock Exchange, the Group has issued
its first tranche of corporate bonds at par value of
RMB800 million to public qualified investors in the
PRC on 21 June 2016. The nominal interest rate is
4.87% per annum and the effective interest rate is
5.22% per annum. The term of the financing notes
was 3 years from the date of issuance. The interest
shall be paid on an annual basis.

21.

22,

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

FHIE

MR2016F 28 + AEBRBRITHE TS
RPEHENIERITASREILB
ARE20ETH R BRI - W KR2016
F3A25H R H A B A RS
BLTHRHRAEENBIT - RELERMNEAR
4.78% @ BEFRAE5.13% - FHIZIER
HABR B3FHA o A BIRF AT o

AEES

M2016F5H A ERBFEBZES
M EBR B EETAS BB TB
BARE20EBITHARIMGES - WK2016
FoA2IBE TR E A2 BEARKS
ELARIEFMNET - REREFFEER
4.87% » BBEFIRE5.22% - RAEHH
HABR B3F H o A BIRF AT -
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For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

23.I1SSUED CAPITAL 23. 2 BITRA
30 June 31 December
2016 2015
20164 20154F
6H30H 12A31H
(unaudited) (audited)
(REBEZ) (&' Z)
RMB’ 000 RMB’ 000

AR® TR ARETTT

Issued and fully paid: 2RITRER

2,387,874,000 2,387,874,000

(31 December 2015: (2015%12A318 :

2,421,050,000) ordinary share 2,421,050,000) & i@ i% 20,620 20,907
A summary of the movements of the Company’s RNATEOEHTERANESHLENT -

issued capital is as follows:

Number of
shares at
HK$0.01 each
Thousands
BREE
7B ¥0.01TH
ROHE RMB’ 000
TR ARET T

At 1 January 2015 R2015%F1 818 2,460,700 21,249
Share repurchased and cancelled [i% 22 8% [o] F0 7 88 (27,730) (240)
Cancellation of treasury shares FFEHE TR (11,920) (102)
At 31 December 2015 and R2015%F12H318 &

1 January 2016 201651 H1H 2,421,050 20,907
Share repurchased and cancelled % 22 58 B A0 3E 58 (33,176) (287)
At 30 June 2016 (unaudited) R2016F6 A30H (K& EX) 2,387,874 20,620




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHAE AR S B AR MR

23.ISSUED CAPITAL (CONTINUED)

During the period, the Company repurchased its own
shares through the Stock Exchange as follows:

For the six months ended 30 June 2016
#H E201656 H30H LE/~ & A

23. 2 #HITRA (&)

KA BBARE - NABE BB AERDAR
DRI AT

No. of
shares at Aggregate
HK$0.01 each Price per share consideration
Thousands Aggregate  equivalent to
SR EE Highest Lowest consideration HER
PE#0.017T =4 =K BARE RRE
Month of Bk B2 HKS HK$ HK$’ 000 RMB’ 000
repurchase e A M T A% BT BT BT ARETIT
April 2016 201644 A 5,740 1.54 1.40 8,518 7,092
May 2016 201645 H 11,785 1.88 1.00 14,289 12,101
June 2016 201646 A 20,160 1.04 0.95 20,151 17,222
37,685 42,958 36,415

The Company repurchased and cancelled
383,176,000 shares during the six months ended
30 June 2016. The nominal value of approximately
HK$332,000, equivalent to RMB287,000 (31
December 2015: HK$277,000, equivalent to
RMB240,000) was credited to issued capital
account, and the premium paid or payable and the
related costs incurred for the share repurchase of
approximately HK$ 38,127,000, equivalent to RMB
32,283,000 (31 December 2015: HK$61,377,000,
equivalent to RMB49,662,000) was charged against
share premium account of the Company.

As at 30 June 2016, 4,509,000 shares were
repurchased but not cancelled and still recognised as
treasury shares, the nominal value was approximately
HK$45,000, equivalent to RMB39,000, and the
premium paid and the related costs incurred for the
share repurchased of approximately HK$4,454,000,
equivalent to RMB3,806,000 (2015: Nil).

H E2016F6A308 1L/ A » XA A
85 B W )F $5 733,176,000/ f% 17 © P A
B 49 5332,0005 7T HHE R AR
287,0007¢ (20154E12A31H : 277,000
Bt HHE R AR240,0000T) BT A
EEITRAERS  MEELRRMDE [k
FEA B0 4 (B K AR B8 & A #938,127,000/%
7T HE R A R #32,283,0005T (2015
F12H31H : 61,377,000 ¢ ' HHE R
AR#49,662,0007T) BT ARRRIIRH
mEERP o

R2016FE6HA30H - MM T A
4,509,0008% % AR 5E8H - IR ABET
B o E B AN E 4 A45,00008 7T 0 HBE
M AR#39,000T ' MHEERRKRGHBEX
MR E MR & B4 A4,454,000%
7T+ HHE R ARS,806,000 7t (2015 :
) o
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R AR S B AR M R

For the six months ended 30 June 2016
#HZE201656 H30H LE/~1E A

24. CONTINGENT LIABILITIES, OPERATING
LEASE ARRANGEMENTS AND CAPITAL
COMMITMENTS

(a)

(b)

Contingent liabilities

As at 30 June 2016, neither the Group nor
the Company had any significant contingent
liabilities.

Operating lease arrangements

Group as lessee

The Group leases certain of its land and
buildings under operating lease arrangements
with lease terms ranging from one to twenty
years.

At the end of each reporting period, the Group
had total future minimum lease payments under
non-cancellable operating leases falling due as
follows:

Within one year —F LA

In the second to fifth years, FE_EFEFERF
inclusive (BREEEMF)

After five years AFNAE

24. FREE REHERHRE
ARAEYE

(a)

(b)

RAREE
R2016F6830H * AE B K AR
RIYEEANKAEE -

RERERH

A B ERAEA
AEBKBELEHERHEERT
THRkET HRAs—E—TF-

731

RERERR  ARERETAH
HREHENARRERNESA
BT

30 June 31 December

2016 2015
20164 20154
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (R &EZ)
RMB’ 000 RMB’ 000

AR®T R ARBET T

93,914 89,408
424,407 411,283
997,938 1,064,781

1,516,259 1,665,472
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24. CONTINGENT LIABILITIES, OPERATING 24. IAREE KEHELZHRE

LEASE ARRANGEMENTS AND CAPITAL K ()

COMMITMENTS (CONTINUED)

(b) Operating lease arrangements (continued) (b) REBMEZH (H)
Group as lessor AEFERLH A
The Group leases out certain of its land and AREBRBEEHELHLEHEET
buildings under operating lease arrangements T RiEF HEBAE—ZFT_1+F -
with lease terms ranging from one to twenty
years.
At the end of each reporting period, the Group MREREHR  NEBRETAIE
had total future minimum lease receivables under HEEHEN A RZIEEKLE S E
non-cancellable operating leases with its tenants BT :

falling due as follows:
30 June 31 December

2016 2015
20164 20154
6H30H 12A31H
(unaudited) (audited)
(REE®) (&TZ)
RMB’ 000 RMB’ 000

AR®T R ARBT T

Within one year —F R 123,148 143,203
In the second to fifth years, E_FEFERF
inclusive (BEEEMSF) 304,848 263,275
After five years HEFLE 137,222 169,752
565,218 576,230
(c) Capital commitments (c) BARAIE

30 June 31 December

2016 2015
201645 20154
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (R &EZ)
RMB’ 000 RMB’ 000

ARBT T ARETT

Contracted, but not provided for: 22 5T {B R4 -
Property, plant and equipment M BB NERE 440,485 685,453
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25.

26.

ASSETS OF A DISPOSAL GROUP
CLASSIFIED AS HELD FOR SALE AND
DIRECTLY ASSOCIATED LIABILITIES

At the acquisition date of Yangzhou Fengxiang
Commerce Co., Ltd. in the year 2012, the Group
decided to dispose of certain non-current assets
and a subsidiary acquired from that business
combination, which are not relevant to the principal
operation of the Group. According to IFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations, the Group classified these non-current
assets and the subsidiary as held for sale at the
acquisition date and measured them at fair value less
costs to sell.

The Group did not change the intention of selling the
rest of the subsidiary and it was still classified as held
for sale. As at 30 June 2016, the disposal of the rest
of the held for sale subsidiary was still in progress.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial statements, the
Group had the following material transactions with
related parties during the six months ended 30 June
2016 and 30 June 2015:

(a) Transactions with related parties

On 15 April 2013, an indirect wholly-owned
subsidiary of the Company, Jiangsu Springland
International Holding (Group) Ltd. (“Jiangsu
Springland”), purchased a financial product (the
“Financial Product”) from China Construction
Bank Corporation Wuxi Chengbei Branch for
RMB200,000,000 maturing on 17 April 2014.
However, a balance of RMB180,000,000
remained outstanding under the Financial
Product after the maturity on 17 April 2014. In
the course of enquiries with the bank, it was
discovered that a pledge had been registered
on a one-year fixed deposit of RMB100,000,000
with China Construction Bank Corporation Wuxi
Yingbin Branch, which is placed in January
2014, by an indirect wholly-owned subsidiary
of the Company, Wuxi Xishan Yaohan Lifestyle
Center Co., Ltd. (“Xishan Yaohan”), with an
interest rate equal to 3.25% per annum (the
“Deposit”), payable upon maturity.

25.

26.

CRIEREXHRIERERE
EEEREEHERBAR

R2012FWEHBMEFBEBR AR Z
B NEBRERES TRARER
BORESY  EARSETEXKER
B ERBEEN —RMBAR - KE
BB B 15 ¥R = R £ 55k /5 A 7 & I &)
BERBHRIZLERE NEEBZE
FERBDEERMBARNKBRID S
FIEFEEEN RN FEERMEEKA

e

AEFBUWLSERELERT A
EE D EREABERAEERE
2016F6A30H A NHEBFE T
MR EBENEETE °

BEBET RS

BRRVBREREMEHNEEZENARIZH M
AN RE B H £2016%F6 A308 &
20156 A30B IE/NE A NEBEE 5 H
WMTEARS

GILY)

o
YN

(a) HEEBLITHNXS
MR2013F4 A 158 » /T %k & b B (R
TIREBAR AR (DTEREM]) -
ARRIHEZENBAR > MHPE
ERBITRMOBRA R EG I
SITHBE ARBUS TH IR E R
([BEFES]) » WHR20145F4 817
BEH AmMBpEs ARE18E
IR B E @R 2014F4 8178 B 87
BERWE - ERBITHERBRE
o NREIRES S ILNBEHEEE
ESERAR ([HILNAEBED K
NEIEEEENB AT E2014F
1TRATFERRFBEZZRITRODER
NREHNE L1722 AREVETT
FU 5 R A3.25%H) — FHIF H1F
ROTHER) ELHEE -
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26. RELATED PARTY TRANSACTIONS
(CONTINUED)
(a) Transactions with related parties (@) EEBINXS (F)

26. @B L X7 (&)

(continued)

On 30 April 2014, to prevent possible losses
and incurrence of further time and costs by the
Group, Jiangsu Springland and Xishan Yaohan
as sellers entered into an agreement with Mr.
Chen Jiangiang (the “Controlling Shareholder”)
as purchaser, whereby Jiangsu Springland
agreed to dispose of the Financial Product to the
Controlling Shareholder for a cash consideration
equal to RMB180,000,000 and Xishan Yaohan
agreed to dispose of the Deposit to the
Controlling Shareholder for a cash consideration
equal to RMB100,000,000. The considerations
were determined after considering the costs paid
by Jiangsu Springland for the Financial Product
and Xishan Yaohan for the Deposit, respectively.
The considerations shall be paid by the
Controlling Shareholder on/before 31 December
2014.

On 16 December 2014, Jiangsu Springland,
Xishan Yaohan and the Controlling Shareholder
entered into a supplemental agreement whereby
the outstanding consideration became interest
bearing at a rate of 3.5% per annum from
1 January 2015 and the payment date was
extended to 31 December 2016.

As at 30 June 2016, the amount due from the
Controlling Shareholder was RMB152,661,000
(31 December 2015: RMB182,000,000). The
Controlling Shareholder repaid RMB 32,094,000
to the principal. And interest accrued on the
principal amount during the six months ended 30
June 2016 was RMB2,755,000.

M2014F4A30H ' A e AEE
AREEAEMBAMERELEE S
HIRF RS AN B A - ST &R EE s N85 0 N\
BEAIERE 7 EERRER T A ([1ER%
BRENDIERBE FEI e TEE
HRIZEMIERBREUESHEAR
¥ 8B BB M E m &85 IR
HRERIERIRERE IR S HEIET
HETHTER HEDERI&HE
AR E RN ER RS L NAEFT
BEHTERAZ TN EAEETE
BrEAERKERMR2014F12 4318
B IS-E

MR2014FE12 A16 8 - i % I 3y
85 1L\ B £ AR IR A% BT 3747 78 179
% YEBEH%M2015F1 A18#EE
A EF F R 3.5%F B R A 3k B BT
KZE2016512H31H o

20166 A30H - & Uk 2 i% A% 3R
A A AREE152,661,0007T (2015
F12A8318 : AR ¥182,000,000
L) cEBBEEEELRE AR
32,094,0007T ° # £201656 430
BANEREASEENFEAAR
#2 755,0007T °

AE sz d3LINIM SONITTOH TVYNOILYNGILNI ANV 1ONIHDS

| B

L=
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26. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Outstanding balances with related parties:

(c)

26. BB AR5 (&)

(b) ERPBAMES RYASER

30 June 31 December
2016 2015
201645 2015%F
6H30H 12H31H
(unaudited) (audited)
(REEX) (B'Z)
RMB’ 000 RMB’ 000
AR¥ TR ARET T
Due from the controlling JE W 4R AR IR PR FR B
shareholder 152,661 182,000

As disclosed above, the Group had an
outstanding balance due from the controlling
shareholder of RMB152,661,000 as at 30 June
2016 (31 December 2015: RMB182,000,000).
The amount is unsecured and included in the
outstanding balance. The remaining principal bear
interest at an annual rate of 3.5% from 1 January
2016 and shall be repaid on before 31 December
2016.

Compensation of key management
personnel of the Group

KIE Bl B 5 - AL B R2016466
BA30H FEMIZERRRZKIEHARE
152,661,0007T (2015412 A31H :
AR #482,000,0007T) ° ki 18
BEEE  FHRaAETIE20164F
1A1BRBFE TR EAE35%: A
JEFE2016F 12 531 HE Z RIEE -

(c) XEBEETEEBAEHS

For the six months
ended 30 June

(27 5 B st sg@ sz Q3 LINM SONIATOH TVNOILYNEILNI ANV IONIAAS

S HEHE 01 9102 LHOd3d WIHILNI

B Z6H30H L <EA
2016 2015
20164 20154
(unaudited) (unaudited)
(REBERZ) (REEZ)
RMB’000 RMB’ 000
ARE T ARBT T
Short-term employee benefits & HiE 8 5,026 4,072
Post-employment benefits BIRE 141 131
Total compensation E e k| 5,167 4,203
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27.FINANCIAL INSTRUMENTS BY 27. B EHE P NEm T E
CATEGORY

The carrying amounts of each of the categories of REBREHR SELMITENEREE
financial instruments as at the end of reporting period AR
are as follows:

30 June 2016 (unaudited) 20166 A30H (KR HERX)
Financial assets TREE
Available-
for-sale
Loans and financial
receivables assets Total
EXR AREE
PE W cREE @gt

RMB’000  RMB’000  RMB’000
ARBTRE AR¥TR AR®TR

Available-for-sale investments AEHERE - 110 110
Trade receivables s E 558 11,374 - 11,374
Due from the controlling shareholder & 412 AR A% 52 2018 152,661 - 152,661

Financial assets included in FABRMARE ek

prepayments, deposits Hith EURIER & B
and other receivables BE 249,021 - 249,021
Restricted cash XREBES 106,765 - 106,765
Time deposits TEBER 174,028 - 174,028
Cash and cash equivalents BeRREEEY 753,207 - 753,207
1,447,056 110 1,447,166
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27.FINANCIAL INSTRUMENTS BY 27. ZBEHE s HERm T A (&)

S HEHE 01 9102 LHOd3d WIHILNI E (27 5 B st sg@ sz Q3 LINM SONIATOH TVNOILYNEILNI ANV IONIAAS

CATEGORY (CONTINUED)

Financial liabilities SRAE
Financial
liabilities at
amortised
cost Total
% 8 85 R A<
sHEM
cRAas wEr
RMB’ 000 RMB’ 000
AR¥ T AR¥ TR
Trade payables FEH & 5 5KIB 1,027,658 1,027,658
Financial liabilities included in FT A E A FE A 5RIB R FE T
other payables and accruals EHMEMEAE 690,068 690,068
Short-term financing notes = HIRE 55 517,142 517,142
Interest-bearing bank borrowings &+ BR1TE & 1,779,932 1,779,932
Medium-term notes HIZE R 301,392 301,392
Corporate bonds NEfEH 793,820 793,820
5,110,012 5,110,012
31 December 2015 (audited) 2015%F12 8318 (42 %)
Financial assets EMEE
Available-
for-sale
Loans and financial
receivables assets Total
=5 0% aHtheE
& W5k IE CTHEE Fh
RMB’ 000 RMB’ 000 RMB’ 000
ARETT AREFTT ARETR
Available-for-sale investments AHERE - 110 110
Trade receivables M B 550 H 9,781 = 9,781
Due from the controlling shareholder JE U BB A S SR 182,000 - 182,000
Financial assets included in SAABRMRE Rk
prepayments, deposits Hith EURIE ) & B
and other receivables BE 204,583 = 204,583
Restricted cash XREEES 237,597 - 237,597
Time deposits TEHER 170,141 = 170,141
Cash and cash equivalents HeRBEEEY 629,061 = 629,061
1,433,163 110 1,433,273
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27.FINANCIAL INSTRUMENTS BY 27. ZBEHE s HERm T A (&)
CATEGORY (CONTINUED)

Financial liabilities

Trade payables

Financial liabilities included in
other payables and accruals

Short-term financing notes

Interest-bearing bank borrowings

EMEE

Financial

liabilities at

amortised
cost Total

R8RS

BRELS
cA - N=R et
RMB’000 RMB’ 000
AR T ARET R
FERH B 5 5k I8 1,123,786 1,123,786

FT N EL A FE A ROE &

BErBAMNSRAE 624,690 624,690
SRS 506,747 506,747
AT BERITE K 2,468,865 2,468,865

4,724,088 4,724,088

28.FAIR VALUE AND FAIR VALUE 2. R TEMNAFERLAFESE

HIERARCHY OF FINANCIAL MEE

INSTRUMENTS

Management has assessed that the fair values of EEEBAEIFRSMAEEEY  ZR
cash and cash equivalents, restricted cash, available- EEES nHEEERE EBRESR
for-sale investments, trade receivables, trade B EANEZHE - G AEMNKE - &
payables, financial assets included in prepayments, SREMERFIENSBREE st AH
deposits and other receivables, financial liabilities EMREREFEANSREBENR
included in other payables and accruals, approximate FEPE AREHRRE  Z2EEEN
to their carrying amounts largely due to the short term BEMNAFEEAHEEmERS -

maturities of these instruments.

The fair values of the financial assets and liabilities are BRAE—LEBEAUNZIFIXNELEESSE -
included at the amount at which the instrument could E—REENRST 2MEEMES M
be exchanged in a current transaction between willing BEMKREEREEATFE - TEMNA
parties, other than in a forced or liquidation sale. The SEFHEEE ARG AFEE

following methods and assumptions were used to

estimate the fair values:
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28.

29.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair values of short-term financing notes,
medium-term notes, corporate bonds and interest-
bearing bank borrowings have been calculated by
discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities. The
Group’s own non-performance risk for short-term
financing notes, medium-term notes, corporate
bonds and interest-bearing bank borrowings as at 30
June 2016 was assessed to be insignificant.

EVENTS AFTER THE
REPORTING PERIOD

Subsequent to 30 June 2016 and up to the date
of this report, the Company repurchased a total of
11,605,000 shares at an aggregate consideration
of HK$11,891,000 equivalent to RMB10,243,000.
The remaining 4,509,000 shares of treasury shares
repurchased before 30 June 2016 still haven’t been
cancelled. The number of outstanding shares and
treasury shares of the Company as at the date
of this report are 2,371,760,000 and 16,114,000
respectively.

INTERIM

On 6 August 2016, The Group has fully paid back
the principal together with interests of short-term
financing notes.

At a meeting held on 16 August 2016, the Directors
declared an interim dividend of HK3 cents per
ordinary share. This proposed dividend, based on
the number of shares outstanding at the date of the
meeting, is not reflected as dividend payable in this
interim financial statement.

28.

29.

EMTANQAFERAFES
ESAC Y

HHmMAES PHEE  AREHFME
BRRITERNAFEAERBIEESHE
RESRHMIAEETE  2ERUAE
UTEMBRE - (EARBRME B #
E o NEEH201656 A30H 7 5= Hi @t
B3 REIZERE . NAEAEMA BRT
BRNEEHERRARERTETEKR
E’\] °

PHREHRERER

R2016F6A30B B = AHK4E HE -
RN T A #11,891,0007T 4 B A
R #10,243,000c R R EE D & &
11,605,000/% f% 7 - 201656 H30H
A @ BE 52 T~ #94,509,000/% E 1E A% 5 15 R
WAt o ARRBEAREH B ZESN
B #A2,371,760,0000% - EAF &
B0 8 &16,114,0008% °

M20165F8HA6H - AEE D 2REERE
HIRE SN ASMAE -
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